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General 


PLA Delegation Leaves on Visit to Russia, Poland 


OW 0408125194 Bejing XINHUA in English 0847 
OMI 4 Aue 94 


| Text} Beying, August 4 (XINHUA}—A goodwill dele- 
gation of the Chinese People’s Libevatoon Army (PLA) 
left here by air today on a visit to Russia and Poland at 
the invitation of the ministries of national defence of 
these two countries. 


The delegation is headed by General Gu Shanqing, 
political commussar of the Beijing Miliiary Area Com- 
mand of the PLA. 


China To Get International Commerce Chamber 
Full Membership 


OW 0408171794 Beijing XINHUA in English 1658 
GMT 4 Avge 94 


| Text] Beirut, August 4 (XINHUA)}—A senior official of 
the International Chamber of Commerce (ICC) 
announced here today that China would be granted a 
“full membership” by the international organization 
comprising 136 members. 


Adnan Kasar [spelling of name as received], director of 
the International Office of the ICC, told a press confer- 
ence that he expected the ICC would declare the accep- 
tance of China when its administrative council helds a 
meeting in New Delhi, India in November. 


Kasar visited China last month with an ICC delegation 
which was received in Beijing by Chinese Deputy Prime 
Minister Li Langing and other high-ranking officials as 
well as chairman of the Chinese Chamber of Commerce 
Zhong Hongye. 


He said in spite of its role in the international economy 
and trade which 1s getting more and more significant, 
China is still remaining outside the ICC because of 
“various reasons.” 


As the vice president of the Association of the Arab 
Chambers of Commerce, Kasar said that a rapid devel- 
opment of trade between China and the Arab countries 
has been witnessed in the recent years. 


He noted that official statistics of the Arab League 
showed the exports from China to the Arab countries 
amounted to 2,263.2 million U.S. dollars in 1993, com- 
paring 1,551.1 million dollars in 1991. And the imports 
increased to 1,357.3 million dollars in 1993 from 870 
millon dollars in 1991. 


He added that when he met Chinese officials in Beijing 
last month, he expressed hope that an agreement ini- 
tialed between the Association of Arab Chambers of 
Commerce and the Chinese Chamber of Commerce in 
1988 would be put into effect as soon as possible and that 
would help promote the Arab-Chinese relations, as he 
underlined. 


INTERNATIONAL AFFAIRS | 


Kasar, also president of the Chamber of Commerce in 
Beirut, said that his talks with Chinese officials and 
businessmen were specially focused on trade and eco- 
nomic cooperation between China and Lebanon. 


He asserted that he called for an increase of Chinese 
investments in Lebanon, particularly in the construction 
of infrastructures, as well as an increase of import of 
more Lebanese goods by China. 


The annual trade volume between China and Lebanon ts 
reportedly up to 100 million dollar and China enjoys a 
big surplus. 


Beijing To Allow Foreign Investors To Exploit 
Gold 

OW 0508102094 Beiying XINHUA in English 0659 
GMT § Aug 94 


[Text] Being, August 5 (XINHUA)—-China will allow 
foreign and overseas investors to exploit gold resources 
in order to expand China's foreign economic coopera- 
tion and technological exchanges in the field of gold 
exploitation, INTERNATIONAL TRADE NEWS 
reported. 


Experimental plans for foreign investors’ gold exploita- 
tion in China have been worked out, according to an 
official from the Ministry of Metallurgical Industry. 


According to the plans, the foreign investors are allowed 
and welcomed to mine gold in areas which require high 
iechnology beyond China’s current technological level. 


The foreign investors should be qualified by offering 
advanced technology and equipment as well as relyable 
monetar, sources and good credit, the official said. 


According to China’s relevant regulations, the gold prod- 
ucts of joint ventures should all be sold to the People’s 
Bank of China in accordance with gold purchase prices 
of the country. 


Up to now, more than a dozen companies from the 
United States, Canada, Australia, South Africa and other 
countries have shown an interest in the exploitation and 
have held talks with relevant departments. 


Unite J States & Canada 


Pegasus Rocket Sends U.S. Satellite Into Orbit 
OW 0408222594 Reying XINHU 4 in English 2100 
GMT 4 Aug 94 


[Text] Washington. August 4 (XINHUA)—A Pegasus 
rocket launched from under one of the two wings of an 
airborne B-52 aircraft lifiea a research satellite into near 
earth orbit today. 


The U.S. Air Force bomber took off from Vandenberg 
Air Force Base in California to start the 30- 
million-dollar mission that 1s expected to last one to 
three years. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 
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The 1.8-ton Pegasus XL rocket is longer than the stan- 
dard Pegasus, the kind that was put to use for the first 
time early last year and brought Brazil's first satellite 
into orbit. 


The Apex satellite sent aloft today will study the effects 
of radiation and charged particles on the solar panels 
that power it, the ASSOCIATED PRESS reported from 
Los Angeles. 


The solar arrays, each measuring about 5 centimeters by 
5 centimeters, will help investigate the effects of radia- 
tion and 1onized gases called plasma. 


PLA Official Honors U.S. National Defense 
University Group 

OW 0408 125594 Beijing XINHUA in English 1150 
GMT 4 Aug 94 


[Text] Beying, August 4 (XINHUA)—General Xu Huizi, 
deputy chief of General Staff of the Chinese People’s 
Liberation Army [PLA], met with a delegation from the 
National Defense University of the United States led by 
U.S. Army General (Retired) Crosbie E. Saint and gave 
a dinner in their honor here this eventng. 


Yunnan Vice Governor Meets U.S. Youth Leaders 


HKW308110594 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 16 Jul 94 


{Text} Vice Governor Zhao Shumin met all the members 
of the deiegation from the U.S. Council of Political 
Leaders of Young People at the Jinhua Restaurant in 
Kunming on the evening of 15 July. 


Zhao Shumin expressed his welcome to the delegation’s 
visit. She said: Yunnan Province 1s a province on the 
southwest border of the motherland. Since the beginning 
of reform and opening up, various nationalities in 
Yunnan have been united, the bordei areas have been 
Stable, the society has developed, and tremendous 
achievements have been made in various undertakings. 
In our province, the broad masses of young people have 
played an important role in various activities and a large 
uumber of outstanding talented people and young entre- 
preneurs have emerged. The visit of the delegation of the 
U.S. Council of Political Leaders of Young People will 
certainly increase their exchanges with and under- 
standing of the young people of our province. I hope that 
our friends will come to our province more often and 
visit more places. 


The delegation thanked Zhao Shumin for her cordial 
hospitality and said that they would strengthen their 
friendship with the young people of Yunnan through the 
current visit. The relevant provincial government offi- 
cials also attended the meeting. 


Bao Yongkong, vice chairman of the Yunnan Provincial 
People’s Congress, met the delegation of the U.S. 
Council of Political Leaders of Young People at the 
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People’s Victory Hal! in Kunming on the morning of 16 
July. Bao Yongkang expressed his welcome to the dele- 
gation’s visit. 


In briefing the guests on the general natural situation of 
Yunnan and the situatron of the social and economic 
development, he said: Yunnan is a border province with 
many nationalities. In the past decade and more of 
reform and opening up, relatively rapid development has 
been made 19 varnous areas. Various nationalities have 
been living iogether harmoniously. The people’s stan- 
dard of living has been constantly improved. We are 
currently making efforts to develop the infrastructure 
and to accelerate the pace of retorm and opening up. We 
hope the current visit of the delegation will deepen 
mutual understanding and will continuously increase 
and strengthen future exchanges 


Bao Youngkang also bnefed the guests on the system of 
the people’s congress and answered questions raised by 
the guests. People m charge of the Provincial Foreign 
Affairs Office and ine Yunnan Provincial Committee of 
the Communist Youth League were also present. 


Article Says U.S., Others Abuse Antidumping 
Provisions 

11K0408113094 Beijing RENMIN RIBAO in Chinese 3 
Aug 94 p 5 


[“International Forum” column by Gu Péng (0657 
1627): “No Abuse of ‘Antidumping™’] 


[Text] Nowadays in international trade, it is very 
common to see some developed countries practicing 
protectionism against the developing countries. Abuse of 
“antidumping” is one of the means they use. Early this 
year, the European Commussion produced a long list of 
couptries against which “antidumping” measures had to 
be taken. The goods involved were numerous, and the 
antidumping tariffs were greatl. increased. The United 
States is particularly fond of retaliation against other 
countries in the name of “antidumping.” 


So-called “dumping” means the sale of goods to other 
countries at a price which is lower thar the price in the 
domestic market of the country of or:gin, or even at a 
price which is lower than the production cost, to the 
extent that such sales cause actual harm \9 a particular 
industry in the relevant countries. In order to protect fair 
international competition, GATT has drafted clear pro- 
visions on this, allowing the relevant countries to adopt 
antidumping measures. 


Now the problem 1s that some countries use “antidump- 
ing’ as an excuse to randomly expand the scope of 
“antidumping,” to the extent of causing harm to normal 
trade. This is abuse of “antidumping” im essence For 
example, some developed countries may say that a 
certain product produced by a certain enterprise in a 
foreign country is characterized by dumping behavior, so 
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they carry out antidumping investigations and sanctions 
on all the goods of the same type or even other goods 
fium that country. 


The developing countries are the ones suffering most 
from the abuse of “antidumping.” This is because, first, 
the levels of economic development in the developing 
countries are far lower than those in the developed 
countries, and their labor force and rich resources are 
important strong points for them to participate i: tnter- 
national competition. But their econumic management 
is comparatively backward, and their laws are not suffi- 
creni'y sound. Whereas, when the developed cou tries 
abuse “antidumping,” they are doing so precisely in an 
attempt to utuize the backward economic management 
in the develop. ng countries to offset their strong peint in 
the area of resources. Second, the developed countries 
often use their own criteria to calculate the production 
cost of goods in the deveioping countries, and use this 
calculation as the basis for zbusing “antidumping.” 
Originally, the essence of antidumping is to oppose large 
amounts of subsidies given by a government to exports, 
and to promote fair competition in the area of interna- 
tional trade. But some deve'oped countries resort to the 
abuse of “antidumping,” to look for an excuse for giving 
subsidies to particular industries themselves. Obviously, 
if everyone struggles to give subsidies, then the devel- 
oped countries can only slip back into an inferior posi- 
tion. In addition, in order to avoid restraint by interna- 
tional trade regulations, some major economic powers 
rely on their own strength to put their own trade regula- 
tions above international trade regulations. The United 
States often does this. After signing GATT, a deputy 
U.S. trade representative even went so far as to say that 
when the United States considers GATT to be “unable to 
solve problems,” “it has the right to repudiate the 
agreement.” 


In fact. when the developed countries abuse “antidump- 
ing’ and resort to trade protectionism measures such as 
the quota system, they are holding a two-edged sword. It 
hurts the export trade of the developing countries, and 
hurts the relevant imports of the developed countries as 
well as the interests of their consumers. On 12 July, the 
European Commission adopted a proposal to increase 
the quota for China’s export of toys to Europe to 152 
millon I G [ai ju [002 1446], thus enablirig the total 
export volume of China's toys to the European Union 
countries to rise to 779 million I G. The reason it made 
this move was because “the importers and distributors of 
Chinese toys in various European Union countries are 
facing many difficulties.” 


International trade nowadays 1s becoming more global 
and free, and the developing countries have promoted 
and participated in this process through their own eco- 
nomic development. However, abuse of “antidumping” 
and other protectionism measures hinder the rational 
use and flow of global resources, and poison the atmo- 
sphere of international trade. Therefore, on the antid- 
umping issue, the relevant countries, especially the 
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developed countries, should prudently handle things 
strictly according to the relevant GATT provisions, and 
should never abuse them. 


Clinton Administration Split on Haiti Invasion 


OW 0408170094 Beijing XINHUA in English 1615 
GMT 4 Aug 94 


[Text] Washington, August 4 (XINHUA)}—The Clinton 
administration, though 1 has won the UN Security 
Council approval for an invasion of Haiti, 1s split over 
whether to set a deadline for carrying it out, senior 
officials here were quoted as saying. 


The division became evident at a meeting of the Clinton 
administration’s top national security advisers at the 
White House on Tuesday [2 August], according to a 
NEW YORK TIMES report published on Thursday. The 
meeting was called to make recommendations for the 
President. 


The report said that Defense Secretary William Perry 
opposed the idea of setting a deadline for an invasion. 
He and “much of the U.S. military” are believed to 
prefer “exploring ways to induce Haiti's leaders to leave 
for a comfortable life in exile.” 


But Deputy Secretary of State Strobe Talbott was said to 
favor an early invasion. Secretary of State Warren Chris- 
topher also attended Tuesday's meeting, but he report- 
edly allowed talbott to take the lead for the state depart- 
ment in the discussions. 


The report indicated that the meeting was unable to 
come up with a plan, but various possible tactics were 
analyzed. One is to induce the “peaceful departure” of 
Haiti's military leaders. Under this idea, Washington 
would send an envoy to warn Haiti's miiitary leaders 
that if they did not leave voluntarily within a specified 
time, they would be “removed” by a U.S.-led multina- 
tional force. Another alternative is to ask the United 
Nations or another country or countries to take the lead 
in “easing the departures” of Haiti's military leaders. 
Some South American governments are reportedly con- 
sidering sending a high-level mission “to make another 
effort with (Haiti's) military” to find a solution that 
avoids a conflict. 


It is against this background that the White House 
Spokeswoman Dee Dee Myers said Wednesday 
Clinton's “preferred course at this point 1s a diplomatic 
course, which is to pursue our sanctions policy.” 


President Clinton hiniself said at a news conference 
Wednesday night that “I don’t want to cross that bridge 
until we come to it. It is premature, in my judgement, to 
go beyond that now.’ These remarks are seen as a proof 
of what some senior U.S. officials have said in the last 
few days that a U.S.-led invasion of Haiti is not immi- 
nent. 
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U.S. House Approves $13.7 Billion Foreign Aid 
Bill 

OW 0408222494 Being XINHUA in English 2046 
GMT 4 Auge 94 


[Text] Washington, August 4 (XINHUA}—The US. 
House of Representatives approved today a foreign aid 
bill of 13.7 billion dollars for fiscal 1995 which starts 
October 1. 


The bill, passed by a vote of 341-85, includes 99 million 
dollars in debt forgiveness for Jordan and 50 million 
dollars in emergency relief for Rwanda. 


US. President Bill Clinton promised 700 million dollars 
in debt forgiveness for Jordan after Jordanian King 
Husayn and Israeli Prime Minister Yitzhaq Rabin 
declared an end to 46 years of hostility. 

Israel and Egypt continue to be the largest recipients of 
U.S. aid, with 3 billion and 2.1 billion dollars respec- 
tively. 


The bill also includes 850 million dollars for former 
Soviet republics, 359 million dollars for eastern Europe 
and the Baltic states and 802 million doliars for the 
Development Fund for Africa. 


The bill has yet to clear the Senate and be signed by 
President Clinton before becoming law. 


U.S. Government To Increase Research Spending 


OW 0408222394 Beijing XINHUA in English 1941 
GMT 4 Aug 94 


[Text] Washington, August 4 (XINHUA)—The Clinton 
administration has announced a new policy to increase 
the country’s overall spending on basic science, mathe- 
matics and engineering research. 


Made public on Wednesday [3 August] with the release 
of a report, “Science tn the National Interest,” the policy 
calls for 3 percent of the gross domestic product (GDP) 
to be spent on nonmilitary science. 


Currently, the U.S. Government and industry together 
spend 2.6 percent of the nation’s GDP on nonmilitary 
research. The desired increase would match the propor- 
tions spent by Japan and Germany. 


The goal would require the public and private sectors of 
the United States to boost their financial support to 
science by 15 percent. But the report sets no timetable 
for achieving the goal. 


While presenting the report, Vice President Al Gore 
reiterated the administration’s commitment to support 
science and technology development and to make it “a 
top priority” in future budgets. 


The new focus, according to Gore, is on strengthening 
science to serve a broad array of “core national inter- 
ests’ from health care and economy to deeper under- 
standing of the nature. 
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“Technology—the engine of economic growth—creates 
jobs, builds new industries and improves our standards 
of living,” he noted. 


The U.S. federal government now spends 70 billion 
dollars on research and development. in 1992, 60 per- 
cent of the budget went to military research and 40 
percent to civilian science. 


Dr. M.R.C. Greenwood, White House associate science 
adviser, said the split now is more like 55 percent to 45 
percent. And with the ongoing shift, it 1s expected to 
become 50-50 by 1998. 


U.S. Threatens Unilateral End to Arms Embargo 
on Bosnia 

OW 0408222294 Beying XINHUA tn English 1924 
GMT 4 Aug 94 


[Text] Washington, August 4 (XINHUA —tThe United 
States renewed its threats today that it would resort to 
unilateral lifting of the arms embargo against the Mus- 
lims if the Bosnian Serbs continue to reject an interna- 
tional peace plan. 


Despite rising calls in Congress for the unilateral move, 
the U.S. Government has so far refrained from that step, 
heeding objections from its major allies as well as Russia. 


“The pressure may build to the point that we are forced 
to take that step,” White House Spokeswoman Dee Dee 
Myers said. 


Frustrated by the Bosnian Serbs’ refusal to the plan put 
forward by the so-called Contact Group nations that 
include the U.S., Russia, Britain, France and Germany. 
even Britain has indicated that it might agree to lift the 
ban. 


The Britons have so far opposed to the move for fear of 
escalations of the fighting and retaliations against their 
troops on the ground in Bosnia under the U.N. Protec- 
tion Force. 
Myers’ comments followed Yugoslavia’s decision to end 
all political and economic ties with the Bosnian Serbs 
because of their rejection of the Contact Group plan. 
She praised Yugoslav announcement as “a positive 
step.” The Federation, now including the republics of 
Serbia and Montenegro, is under the pinch of U.N.- 
authorized economic sanctions. 
Meanwhile, Myers said, Washington will monitor 
whether Yugoslav honors the announcement. 
“We'll have to watch and see if that border actually seals 
up,” Myers said. 

Central Eurasia 
China To Purchase Weaponry Worth $5 Billion 
From Russia 
11K0408154094 Hong Kong CHING PAO in Chinese 
No 205, 5 Aug 94 p S87 


{News From China” column by Chin Hua (5427 5478): 
“China To Spend $5 Billion on Purchasing Russian 
Weaponry” ] 
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| Text] To further implement the line of streamlining and 
army bDuiding, 1 has been reported that the CPC's 
Central Military Commission 1s considering reducing 
the number of troop. by another 500,000 before 1998. 


Another report says that the State Council has made 
available foreign exchange worth $5 billion to buy Rus- 
sian weaponry and technology. including Su-35’s, Su- 
JOMK’s, H-78 mid-air refueling aircraft, 1-76MF aur- 
freighters, T-80 tank technology and production line 
and C-300 and Tore [2094 1422] comprehensive anr- 
defense missile facilities. 


To reward those contributing to military science and 
technology, the Central Military Commission and 
Defense Ministry have decided to commend the units 
and individuals who have made outstanding contnbu- 
tions to modern weaponry research. They will receive 
rewards in the region of milhons of yuan. To date, 10 
officers have received rewards of a million yuan for their 
research in laser-guided mussile technology. 


Sino-Russian Trade Recovers After ‘High-Level’ 
Meetings 

11K0308134094 Hong Kong ZHONGGUO TONGXUN 
SHE im Chinese 0853 GMT 6 Jul 94 


{Text} Beijing, 6 Jul (ZHONGGUO TONGXUN 
SHE)—There are indications that Sino-Kussian border 
trade, which has been sluggish for the past two years, has 
quietly begun to pick up recently. 


Since this summer, the number of Chinese and Russians 
crossing the border has been increasing, trade negotia- 
tions have become more active, and the volume of 
transactions has increased. The transaction volume of 
the third threc-river international tourism festival and 
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economic and trade fair held in Healongyang Province’s 
Jiamusi Coty in early June this year hit a record high with 
a total value of 5 billion yuan, in contrast to the 
transaction volume of less than | hilon yuan recorded 
by the wo previous trade fairs. An important reason for 
this was the recovery in border trade. 


Analyses show that the main causes of the pick up in 
Sino-Russian border trade are: First, both the Chinese 
and Russian sides have consolidated the issuance of 
passports and imspection procedures in the past two 
years, tightened up control over some individual traders 
and fly-by-night companies in terms of traveling across 
the border, and, in particular, recent talks between 
high-level Chinese and Russian leaders and the agree- 
ments they reached on promoting border trade have 
created an agreeable environment for border trade 
between the two countries; second, the Chinese customs 
office and foreign trade sector have strengthened com- 
modity inspection to curb exports of fake and inferior 
goods and have sponsored various promotion fairs for 
quality Chinese products which have helped upgrade the 
image of Chinese products among Russian consumers. 
Despite the massive inflow of Japanese and South 
Korean products into the Russian market, their high 
prices are barely affordable for Russian consumers, so 
Russian customers have turned to Chinese products, 
which are cheap but good. 


Observers here believe that China and Russia can meet 
each other's needs through bilateral trade—while the 
Russ‘an side needs cheaper and quality China-made 
industrial products for daily use, the Chinese side needs 
raw and processed materials as well as high and new 
technology from Russia. In the wake of the readjustment 
of the two countries’ economic policies, Sino-Russian 
border trade will possibly boom again. 
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Political & Social 


Jiang Zemin Meets Overseas Scientists 


OW 0508 134694 Beijing XINHUA in English 1306 
GMT 5 Aug 94 


| Text] Beyying. August 5 (XINHUA)}—Chinese President 
Jiang Zeming met with overseas scientists attending an 
international symposium sponsored by the China 
National Sciences Foundation here today. 


Jiang said that basic research constitutes an important 
part of science and technology, and it 1s the source of and 
guide for new and high technology. 


He said that China will continue to give full play to basic 
research and lay a solid foundation for applied tech- 
nology and the development of new and high technology. 


The symposium also discussed priorities of state funds 
given to natural sciences. 


Some 29 academicians of the Chinese Academy of 
Sciences and the Academy of Engineering. and several 
dozens other experts and scholars from abroad are 
attending the symposium. 


Bridge Partner Says Deng in ‘Excellent Health’ 


11KOSO805 1094 Hong Kong LIEN HO PAO in Chinese 
5S Aug 94 p 13 


[“Dispatch” from New York by Tseng Huui-yen (2582 
1979 3601): “Bridge Partner Wang Daming Says Deng 
Xiaoping in Good Shape™’] 


[Text] The health of “retired” mainland leader Deng 
Xiaoping 1s still a topic of common concern. Wang 
Daming, vice chairman of the Chinese People’s Political 
Consultative Conference Being Munic:pal Commitiee 
who 1s leading a delegation to the United States, said in 
Los Angeles: “Deng Xiaoping still concerns himself with 
state affairs.” Wang Daming, who has forged 33 years’ of 
ties of friendship with Deng Xiaoping through playing 
bridge. also pointed out that he had played bridge with 
Deng Xiaoping on the eve of his visit to the United 
States and that “Deng Xiaoping is in excellent health and 
all of you can rest assured.” 


The seven-member Beijing Municipality delegation vis- 
iting the United States headed by Wang Daming arrived 
in Los Angeles on 2 August. When asked about Deng 
Xiaoping’s recent condition, which is a common con- 
cern, Wang Daming said: “Deng Xiaoping goes for a 
stroll and exercises every day. Usually, he also reads 
books and newspapers. He still concerns himself with 
state affairs.’ However, he stressed that Deng Xiaoping 
did not talk about politics but was only concerned about 
his playing skills while playing bridge. Moreover, for 
many years, his bridge playmates had never sown dis- 
cord among themselves while playing bridge with Deng. 
The playing partners’ political ups and downs and all the 
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changes in the mainiand’s political situation had nothing 
to do with their bridge games. 


He pointed out that Deng Xiaoping still plays bridge 
with others at home. Wang Daming was still playing 
bridge with Deng Xiaoping two days before he left 
Beijing on 24 July. When asked whether Deng Xiaoping 
would play bridge with others following his departure, 
Wang Daming said: “Some people will definitely play 
bridge with Deng Xiaoping. There was no need to inform 
him personally about my overseas trip. However, | told 
Deng Xiaoping’s secretary by telephone two days before 
I left.” 


Wang Daming said that Deng Xiaoping had two gener- 
ations of bridge partners. including his old partners Wu 
Han (deceased), Wan Li, and Zhang Zhixiang, and young 
partners Ding Guangen, Wang Hanbin, and Wang 
Daming himself. Wang Daming and the other young 
partners started playing bridge with Deng Xiaoping in 
the 1960's and have visited Deng’s family frequently. 
They are described by Deng Xiaoping as the “basic 
contingent.” 


Wang Daming said: Deng Xiaoping ts in good health 
mainly because he used to swim and play bridge. From 
last year on, due to his age, he accepted his doctor's 
advice and stopped swimming, but he still insists on 
playing bridge two to three times a week. According to 
Wang Daming, Zhuo Lin, Deng Xiaoping’s wife, once 
said: “Comrade Xiaoping has a defect, that is, he always 
ponders problems and cannot stop thinking. Only when 
he plays bridge can his attention be diverted a bit. 
Therefore, playing bridge is his best rest.” 


Report on Leadcrs’ Activities 29 Jul-4 Aug 
OW 0508020 > 94 


{Editorial Report] PRC media monitored by Okinawa 
Bureau carried the following reports on PRC Central 
leadership activities from 29 July to 4 August 1994. The 
source is noted in parentheses after each report. 


Wan Li Meets Food Society Leaders—-Speaking to Exec- 
utive President Du Ziduan and Vice President Guo Ying 
of the newly established Chinese Food Culture Society, 
Comrade War. ‘: gocnted out: Chinese food culture 1s a 
great treasure ..<"s> and an important component of the 
splendid Chinese national culture. It 1s necessary t> 
organize experts to strengthen studies of Chinese food 
culture. He said these studies are of great significance in 
promoting the construction of Chinese food culture 
raising the level of the common people's food culture, 
and enriching the development of dietetic civilization of 
mankind. Wan Li also called for applying modern die- 
tetic sciences to the study of traditional food culture; 
conducting studies of the food culture of all Chinese 
nationalities, especially minority nationalities, and var- 
ious religions and foreign countries, and strengthening 
exchanges with foreign countries on food culture studies, 
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to improve al! Chinese nationalities’ health, enrich Chi- 
nese food culture, and contribute to the development of 
the food culture of mankind. (Beying XINHUA 
Domestic Service in Chinese 2128 GMT 28 Jul 94) 


Jiang Zemin Inks Military Commission Decree—A cer- 
emony was held on 28 July at a People’s Liberation 
Army unit to confer the honorary ttle of “Pacesetter in 
Cherishing the Army and Learning Military Skills” from 
the Central Military Commission on Zeng Jiao, a pla- 
toon leader in the No. 2 Artillery Troop. A decree signed 
by Central Military Commission Chairman Jiang Zemin 
to confer the honorary title, and the No. 2 Artiller; 
Troop Party Committee's “Decision to Launch Activities 
to Emulate Comrade Zeng Jiao” were relayed during the 
ceremony. (Beying XINHUA Domestic Service in Chi- 
nese 0823 GMT 28 July 94) 


Li Peng, Li Langing Inscribe for Power Industry Meet- 
ing—A National Conference on Education Concerning 
the Power Industry opened in Beying on 29 July. The 
meeting was oriented toward the 21st Century, and its 
objective was improving the quality of workers in the 
power industry. Premier Li Peng inscribed this for the 
meeting: “Effectively Conduct Education Concerning the 
Power Industry and Develop the Power Industry.” Vice 
Premier Li Lanqing also wrote an inscription. Minister 
of Power Industry Shi Dazhen told the meeting that two 
key universities, three specialized institutions of higher 
learning, and 30 vocational and technical schools that 
cater to the power industry will be built before the year 
2000. (Beying XINHUA Domestic Service in Chinese 
1233 GMT 29 July 94) 


Li Langing Sends Written Speech to Forum on Tibet— 
The State Planning Commussion, State Nationalities 
Affairs Commission, United Front Work Department of 
the CPC Central Committee, and Tibetan Autonomous 
Kegional People’s Government today jointly sponsored 
a forum in Beijing to mark the 10th anniversary of 
education for Tibetans in inland areas. In a written 
speech sent to the forum, Li Lanqing, member of the 
Political Bureau of the CPC Central Committee and vice 
premier of the State Council, pointed out: The decision 
to run classes for Tibetans in inland areas was a wise one 
the CPC Central Committee and State Counci! made in 
1985 [year as printed]. Noting that Tibet ts behind the 
inland arcas in terms of natural conditions and talent, he 
said: Running classes for Tibetans in inland areas is a 
good way to speed up Tibet's education development 
and improve the skills of Tibetan workers. It has been 
learned that in the past 10 years, regular secondary 
schools iniand have enrolled 13,000 Tibetan primary 
school graduates. Currently there are over 10,000 
Tibetans studying in 143 schools in 26 provinces, munic- 
ipalities, and autonomous regions, including some 3,000 
in secondary specialized schools and 561 in colleges. 
(Beijing XINHUA Domestic Service in Chinese 1146 
GMT 29 July 94) 


Zou Jiahua, Li Langing Send Inscriptions to Unit—The 
15th anniversary of the Gold-Extracting Unit of the 
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Armed Police Force falls on | August. On 29 July. the 
corps marked | August Army Day and the 1! 5th anniver- 
sary of its own founding. Vice Premiers Zou Jia'.ua and 
Li Lanqging sent inscriptions to mark the occasion. Zou 
Jiahua’s inscription reads: “Struggle To Rejuvenate 
Gold Production in China.” Li Langing’s inscription 
reads: “Persist in Reform, Open Up Wider to the Out- 
side World, Carry on the Spirit of Plain Living and Hard 
Struggle, and Make Greater Contributions to the Devel- 
opment of China's Gold Industry.” The gold-extracting 
unit has mined 110,000 hang [a lang 1s equivalent to 50 
grams] of gold in th. past 15 years. (Beying XINHUA 
Domestic Service in Chinese 1226 GMT 30 July 94) 


Jiang Zemin Signs Order Honoring Brigade—A cere- 
mony at which the Central Military Commission [CMC] 
cited a surveying brigade under the Lanzhou Military 
Region for meritorious services, first class. was held 
today. An order signed by CMC Chairman Jiang Zemin 
citing the brigade for meritorious services was read at the 
ceremony. (Beying XINHUA Domestic Service in Chi- 
nese 0740 GMT 30 July 94) 


Li Peng, Zhu Rongji, Li Langing Send Inscriptions to 
Congress—The Third Congress of the Chinese Veteran 
Professors Association opened in Beijing the other day. 
Premier Li Peng sent a inscription that reads: “Serve 
Your Country With Your Advice.” V.ce Premiers Zhu 
Rongji and Li Langing also sent greetings. (Beijing 
XINHUA Domestic Service in Chinese 2123 GMT 30 
July 94) 


Liu Huaging Writes Inscriptions for National Youth 
Contest—To popularize navigational knowledge and 
enhance the concept of the ocean among young people, 
the State Physical Culture and Sports Commission, State 
Education Commission, China Association for Science 
and Technology, and Centra! Committee of the Commu- 
nist Youth League of China will jointly hold the final of 
“I love the motherland’s ocean” national youth remote- 
control model boats contest in Qingdao from 15 to 20 
August. Liu Huaqing, vice chairman of the Central 
Mi!\tary Commission, wrote the inscription: “I love the 
motherland’s ocean,” for this contest. (Beijing XINHUA 
Domestic Service in Chinese 0851 GMT 1 Aug 94) 


Chi Haotian, Zhang Wannian, Yu Yongbo, Fu Quanyou 
Attend Singing Contest—To commemorate the 67th 
anniversary of the Army Day, the General Logistics 
Department held an All-Army singing contest and prize 
presentation this evening at the Chinese Theater in 
Beijing. Chi Haotian, Zhang Wannian, Yu Yongbo, and 
Fu Quanyou, members of the Central Military Commis- 
sion, enthusiastically watched the contest and presented 
prizes to the winners. The contest was aimed at further 
implementing the guidelines of the National Conference 
on Propaganda and ideology and the All-Army Confer- 
ence on Literature as well as strengthening socialist 
spiritual civilization. Chi Haotian wished the contest 
success on behalf of the Central Military Commission 
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and praised the contestants on their performances. (Be- 
jing XINHUA Domestic Service in Ch nese 1453 GMT 
1 Aug 94) 


Bo Yibo Inscribes Book Series on Socialist Market 
Economic System—A series of books on establishing the 
socialist market economic system, published recently by 
the China Financial and Economic Publishing House, 
attracted v.i. ntion and commendations from theoretical 
and acadev.i.c circles. Comrade Bo Yibo wrote the titles 
of the book series. The series includes “China's Financial 
System Reform,” “China's Monetary System Reform,” 
“China’s Investment System Reform,” and “China's 
Pianning System Reform.” (Beijing XINHUA Domestic 
Service in Chinese 0317 GMT 2 Aug 94) 


Jiang Zemin, Other Leaders Donate Money to Ningxia 
School—In Apnl and May this year. leading comrades 
Jiang Zemin, Qiao Shi, Li Rushuan, and Hu Jintao, as 
well as veteran comrades Chen Yun, Song Ping, Wan Li, 
Bo Yibo and Peng Chong donated money and books 
during a donation campaign launched by organs under 
the CPC Central Committee for building schools in old 
revolutionary base areas and poor regions. (Being 
XINHUA Domestic Service in Chinese 1325 GMT 4 
Aug 94) 


Tianjin Secretary Speaks on Anticorruption 
Campaign 

SKOS08092594 Tianjin People’s Radio in Mandarin 
2300 GMT 4 Aug 94 


[Text] Headed by (Tang Lianting). director of the disci- 
pline inspection group of the Central Discipline Inspec- 
tion Commission stationed in the Ministry of Posts and 
Communications, the central fact-finding team con- 
ducted supervision, examination, investigation, and 
study of Tianjin’s anticorruption situation in line with 
the unified arrangement of the CPC Central Committee 
and the State Council. Lasting two weeks, this activity 
has ended smoothly. 


On the morning of 4 August, this fact-finding team 
reported the investigation results to and exchanged opin- 
ions with leading comrades of the municipal party com- 
mittee, the municipal people's congress standing com- 
mittee, the municipal government, and the municipal 
committee of the Chinese People’s Political Consultative 
Conference [CPPCC]. Listening to the report were 
municipal leaders Gao Dezhan, Zhang Lichang, Li Jian- 
guo, Liu Jinfeng, Fang Fengyou, Liu Fengyan, Li Huifen, 
Song Pingshun, Luo Yuanpeng, Zheng Zhiying, Chen 
Hongjiang, and Lu Xuezheng. 


(Tang Lianting). head of the central fact-finding team, 
made a report on the investigation results on behalf of 
the team. He said: Through two weeks of fact-finding 
endeavor, it has been indicated by a host of facts that 
Tianjin has done a lot of solid and cflective work to 
oppose corruption and has made remarkable progress in 
implementing all anticorruption tasks this year based on 
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the results achieved in this regard last year. This can be 
prominently manifested at the resolute determination of 
leaders, the great enthusiasm of the masses, the solid 
work, the effective measures, and the sound and in-depth 
progress of the anticorruption campaign. These promi- 
nent manifestations have played the role of vigorously 
promoting and effectively guaranteeing Tianjin’s 
reform, opening up, economic construction, and social 
stability. In addition, Tianjin’s leading cadres have 
obtained a stronger sense of maintaining administrative 
honesty and being self-disciplined, have participated in 
party activities in a more strict manner, have voluntarily 
examined themselves and consciously corrected their 
mistakes, and have restrained themselves from dishonest 
behaviors, yielding relatively good results from [words 
indistinct]. Major and appalling cases have been inves- 
tigated and punished dynamically and rapidly, and a 
breakthrough has been made in punishing and checking 
corruption. The results in rectifying the malpractices of 
departments and trades have been made public, adding 
the ¢ ‘lect of the anticorruption campaign. As reflected by 
the masses, Tian''r’s 'eading bodies are well united, 
honest in adm : and realistic in work, and have 
maintained « .° t1 _ «ih the masses. 


(Tang Liant noin ed out: Tianjin’s guiding ideology 
for the antico. 1 campaign is definite, and many 
methods and experiences in this aspect have their own 
characteristics. In particular, Tianjin’s experience in 
opposing corruption closely around economic construc- 
tion, around the improvement of work style, and around 
reform is very successful. The inost conspicuous feature 
of Tianjin’s endeavor in opposing corruption and 
encouraging administrative honesty is: Leaders have 
stood fast at their positions, duties have been assigned to 
persons, breakthroughs have been made in key aspects, 
both the root cause and symptoms have been corrected, 
and efforts have been made to yield practical results. 
This has guaranteed the solid, sound, and effective 
progress of Tianjin’s anticorruption campaign. 


(Tang Lianting) also offered important opinions and 
suggestions on how to launch the anticorruption cam- 
paign in an even more penetrating and sustained 
manner. He said: First, the deepening of understanding 
should run through the anticorruption campaign. 
Second, the dependence on the masses should run 
through all stages of opposing corruption and encour- 
aging administrative honesty. Third, the correction of 
malpractices should run through the building of party 
style and administrative honesty. Fourth, practical 
endeavor should run through the whole process of the 
three tasks of the anticorruption campaign. 


On behalf of the municipal party committee, the munic- 
ipal people's congress standing committee, the munic- 
ipal government, and the municipal CPPCC committee, 
Gao Dezhan, secretary of the municipal party com- 
mittce, expressed heartfelt thanks to comrades of the 
central fact-finding team. Gao Dezhan said: The munic- 
ipal party committee will again hold a standing com- 
mittee meeting to conscientiously study the opinions 
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offered by the central fact- finding team and to make 
further arrangements for the next step of the anticorrup- 
tion campaign. In particular, Tianjin will continue to 
deepen the understanding of the anticorruption cam- 
paign and will further promote reform, development, 
and stability by strengthening the building of party style 
and administrative honesty. In addition, Tianjin’s 
leading cadres will keep sober-minded and adopt mea- 
sures to consolidate the achievements scored in the 
anticorruption campaign. They will also conscientiously 
overcome weak links and further adopt specific mea- 
sures to launch the anticorruption campaign throughout 
the municipality in a penetrating, sustained, and sound 
manner. 


Report Views National Incidence of AIDS 


OW 0508070494 Tokyo KYODO in English 0612 GMT 
5S Aug 94 


[By Robert J. Saiget: “AIDS in China—Small But 
Growing Problem” ] 


[Text] Beijing, Aug. 5 KYODO—When an American 
English teacher in China came down with a case of 
Hepatitis A, he was surprised to see how his friends 
suddenly disappeared, leaving him alone to find his way 
to an infectious diseases hospital. 


Even his educated colleagues did not have an under- 
standing of a disease that is prevalent in China. One 
person, who refused to take him to the hospital, thought 
hepatitis could be transmitted through the air. 


There are two primary kinds of hepatitis, a disease 
marked by inflammation of the liver. 


Hepatitis A is usually an acute infection and often 
transmitted in food and water contaminated with fecal 
matter. Hepatitis B, however, is sometimes a serious, 
chronic ailment that is transmitted sexually or by contact 
with infected blood or blood products. 


In China, 300,000 people die every year of complications 
due to hepatitis B, and an estimated 120 million people 
are believed to be infected with the disease, according to 
official Chinese news reports. 


The dilemma surrounding hepatitis, widely present yet 
widely misunderstood, may not bode well for education 
on AIDS, a small but growing problem in China. 


“As far as our country is concerned, this is a very big 
problem because China has a lot of hepatitis, hepatitis 1s 
a common disease, and both AIDS and forms of hepa- 
titis can be contracted through sexual relations, mother- 
to-child infections and needles,” said Dai Zhicheng, vice 
president of China’s National AIDS Committee. 


“Education work is often linked. Usually when we are 
educating people on AIDS, we also educate them on 
hepatitis,” he said. 
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According to Ministry of Public Health (MPH) statistics, 
China at present has a very low incidence of AIDS. At 
the end of April 1994, only 1,243 cases of HIV, the virus 
which causes AIDS, and 36 cases of AIDS were detected 
after carrying out some three million tests. 


Of the 36 cases of AIDS, 21 of the patients have died. 


Eighty percent of China’s HIV carriers are intravenous 
drug users, most of them living in China’s southwestern 
province of Yunnan, said Dai, who is also director of 
health and epidemic prevention in China’s Ministry of 
Public Health. 


Although the number tested is low with only 18 prov- 
inces carrying out iests, Dai said testing is steadily 
increasing, rising by 400,000 in 1993. 


The MPH estimates there could be between 5.000 and 
10,000 undetected carriers of HIV in China, still small 
compared with the size of China’s population of 1.17 
billion. 


Meanwhile, tests in four designated high risk areas are 
ongoing, Dai said, which include drug users, prostitutes, 
foreigners and Chinese who have been abroad longer ~ 
than six months and blood banks, which routinely check 
for hepatitis viruses, but do not always check for AIDS. 


“In order to stop the disease from becoming widespread, 
we must remind the people of their sense of self- 
protection and self-esteem. This is important for China's 
traditional morality, especially in regards sexual rela- 
tions,” Dai said. 


“Prostitution... and such activities are regarded by most 
Chinese people as evil and unacceptable. So in AIDS 
education we stress that Chinese people should take a 
very serious attitude toward sexual relations,’ Dai 
added, commenting on widespread reports of growing 
prostitution in China’s urban and developed areas. 


Dai, while admitting that Chinese medical and academic 
circles have yet to formally define homosexuality. said 
that although there are “very few” homosexuals in 
China, they have yet to become a high-risk group for 
HIV or AIDS in China. 


The MPH listed six HIV-positive cases attributed to 
homosexual behavior, of which four have developed 
AIDS, while 93 HIV cases have been heterosexually 
transmitted. 


The World Health Organization (WHO) has suggested 
that Chinese health authorities should set up an HIV 
“sentinel surveillance system” in place of concentrated 
testing in high risk areas which leave the general popu- 
lation largely untested. 


“With a useful HIV surveillance system, China would 
only have to carry out between 15,000 to 20,000 tests a 
year,” a WHO official said. 
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“If an HIV epidemic as seen in India and Thailand 
erupts, such a system will be able to detect it much 
sooner,” the official said. 


The official! who asked not to be named, said he has 
interviewed two HIV carriers in Shanghai and said both 
were “extremely well taken care of and were well 
informed about their infection.” 


Their conditions remained a secret outside the Depart- 
ment of Health and both were allowed to continue 
working, he said. 


The official also visited the southwest province of 
Yunnan where more than 900 of China’s AIDS and HIV 
cases are located and said the majority of the heterosex- 
ually transmitted HIV cases in China concern the sexual 
partners of intravenous drug users who are HIV-positive. 


“Meanwhile, however, the bulk of the Chinese popula- 
tion remains at the stage of sporadic HIV occurrences. 
No evidence exists of continuous or epidemic transmis- 
sion of HIV in most of China, even where high risk 
behavior is common,” he said. 


Authorities Seize Royalties Owed to Banned 
Author 


HKOS08035894 Hong Kong EASTERN EXPRESS in 
English S Aug 94 p 8 


[By Bruce Gilley] 


[Text] Chinese authorities have confiscated money owed 
to a leader of the 1979-80 Democracy Wall movement 
for a novel he wrote which has been judged to be 
“unhealthy”. The Beijing-based author, Mang Ke, said 
the estimated 20,000 renminbi (HK$18,000) in unpaid 
royalties for his novel, Wi/d Thing (Ye Shi), was taken 
from the Hunan Literature and Arts Publishing House 
last month. “The money should rightly be given to me. 
But the publishers were told to hand it over,” he said. 
“It’s unbelievable that such a thing can happen in China 
in the 1990s.” 


The income was for the last 40,000 copies of Wild Thing 
distributed before central government cultural watch- 
dogs prohibited further sales of the novel in May. “The 
head of the Hunan publishing house was called to Beijing 
where they informed him the contents were unhealthy. It 
was like some secret mission,” Mang said. Beijing was 
unable to claw back Rmb45,000 in royalties already paid 
to Mang for the first 90,000 copies of the novel, which 
were snapped up in a matter of weeks following its April 
launch. “It would be impossible. They have no right to 
take away the first payment,” he said. 


The banning of Wild Thing has been kept under close 
wraps in the mainland media, in stark contrast to the 
loud condemnation of Jia Pingwa’s City of Ruin, which 
was proscribed late last year. Mang’s friends in the 
mainland media told him this was because, as an activist 
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in both the 1979-80 and 1989 pro-democracy move- 
ments, he was “not entitled to publicity”. 


Jia Pingwa, on the other hand, was an establishment 
writer who had “sold out to depraved culture” merited 
public criticism. Wi/d Thing portrays the personal hard- 
ships—and the solace found in sex and other diver- 
sions—of a group of students sent to work in the coun- 
tryside at the end of the Cultural Revolution. 


It was the first novel for Mang, 44, who edited the 
vanguard literary magazine TODAY during the Democ- 
racy Wall period of 1979-80 and has written several 
books of poetry. ““What I wrote was very realistic, which 
of course includes details about people's lifestyles,” he 
said. “The publishers had already taken out a lot of 
sections. If any more changes were made it would have 
lost all meaning. The authorities should not look down 
on readers so much.” When the ban came, there were 
already six pirated versions of the novel being sold at 
street stalls, a backhanded compliment given to most 
popular authors in China. “Friends told me that the 
novel caught Beijing’s attention only because it was 
selling so quickly and was being pirated,” Mang said. 
“Many other books are much more unhealthy than mine, 
but they are not banned because they don’t sell as well.” 


The silver lining in this cloud is that the stronger Beijing 
comes down on the book, the more interest this generates 
abroad to secure foreign language publishing mghts. He 
recently struck a deal with a publisher in Milan for the 
Italian language rights, which provides for royalties of 10 
per cent, double the standard rate on the mainland. 
Publishers in Hong Kong, Japan and Germany, have also 
been interested, Mang said. Mang plans to begin writing 
a second novel in the autumn. The descriptive style will 
be the same as in Wi/d Thing, regardless of the views of 
the censors, he pledged defiantly. “If they won’t publish 
it there are always other ways.” 


Article Urges Household Registration Reform 


11K0408 133294 Beijing BAN YUE TAN in Chinese No 
11, 10 Jun 94 pp 8-10 


[Article by Han Jun (7281 0193): “It Is Imperative To 
Reform Household Registration” ] 


[Text] It has been reported that a reform plan on 
household registration in small cities and towns at and 
below county level, which has been drafted by relevant 
departments, will be made public very soon. The house- 
hold registration system which has been hard and fast for 
many years will start to change. 


The Household Registration System Is Faced With 
Challenges 


China’s existing management system for household reg- 
istration was formed gradually in the late fifties. Under it 
the urban and rural population is controlled by distin- 
guishing between “agricultural households” and ‘“‘nona- 
gricultural households,” and the government directly 
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controls the population moving from rural areas to cities 
through “turning from agriculture to nonagricultural 
trades” according to the state plan. It may be said that 
the existing household registration system is a product of 
the planned economy. It has exercised a positive role in 
checking blind population flow and maintaining social 
stability. 


However, the direct linkage between household registra- 
tion and the supplying of the basic means of subsistence, 
employment, welfare, and so on, as well as the special 
features of the lifelong and hereditary character of resi- 
dency have made the existing household registration 
system one which takes the administrative changes in 
residents’ identity as its core. Under this system, urban 
and rural residents are artificially separated into two 
social groups, in which there is a disparity in develop- 
ment opportunities and social status, and the difference 
between cities and rural areas is artificially institution- 
alized. 


In recent years, along with the constantly deepening and 
advancing economic reform, more and more peasants 
have tried in various ways to break the restriction that 
“rural residents are not allowed to leave their home 
villages and live in cities even though they can find jobs 
in factories.” Now, they have broken through the barrier 
of the household registration system and swamped cities 
to seek employment opportunities and a path in life. In 
particular, the rising ““waves of migrant workers” over 
the past two years have clearly shown that the traditional 
practice of restricting the rural population from moving 
into cities by means of the household registration system 
is increasingly ineffective. 


According to statistics, transients now exceed 1.5 million 
in Beijing and 2.8 million in Shanghai. Among the 2.6 
million population of Shenzhen, those who have no 
registered permanent residence have reached 1.9 mil- 
lion. In Dongguan City, Guangdong Province, the num- 
bers of transients and local residents are almost equal. 
According to data disclosed, there are 50 to 60 million 
migrant workers in the entire country at present, of 
whom approximately 30 million are floating within their 
native provinces, and approximately 105 million rural 
residents are living in cities and towns. 


A society with a large floating population and an inflex- 
ible household registration system have inevitably 
engendered various contradictions. 


The “Vacuum” of “People Living on the Edge” and 
Management 


Under the existing household registration system, after 
millions upon millions of rural laborers have flowed into 
cities and towns, there have emerged such phenomena 
that in some places there is registered permanent resi- 
dence without occupants, but in other places there are 
occupants without registered permanent residence. The 
long-term separation of occupants and their registered 
permanent residence has caused peasants who have 
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entered cities and towns to become “people living on the 
edge.”’ According to statistics, among the temporary 
population in Beijing now, 16 percent have resided there 
for one to three years, and 7 percent for more than three 
years. Among the transients in Shanghai, those who have 
resided there for more than one year account for 23 
percent. 


When peasai..s move into cities, they have no formal 
identity certificates and therefore encounter a series of 
difficulties in marriage, child care, education, housing, 
social insurance, and so on. Among the 80,000-odd 
transients in Henggang Town, Baoan District, Shenzhen 
City, a considerable number have children and find it 
very difficult to send their children to school because 
they have no registered permanent residence. Although 
the abovesaid town has adopted some measures to 
mitigate the problem, they will still face many difficulties 
in sending their children to receive higher education. 


As large numbers of the rural population have flowed 
into cities, their management has actually become a 
“vacuum” in many localities, which is detrimental to 
maintaining stability in cities and safeguarding the tran- 
sients’ own legitimate rights and interests. In recent 
years, crimes committed by the floating population have 
been a conspicuous problem facing some large cities. 
Take Guangzhou as an example. Crimes committed by 
the floating population accounted for 2.2 percent in 
1979, but rose to nearly 60 percent in the late eighties. 
The proportion of crimes committed by the floating 
population in Beijing has also risen sharply over the past 
few years. It was 22.5 percent in 1992, but reached as 
high as 43.6 percent in 1993. Although such problems 
have no direct connection with the household registra- 
tion system, the management vacuum caused by this 
system has, without doubt, brought about a harmful 
impact on the stability in cities. 


In order to solve the contradiction between economic 
development and the management of transients, some 
localities have made changes under the existing house- 
hold registration system. That is, they have issued blue- 
print residence cards—temporary evidence of residence 
recognized by relevant localities—to them. This has 
played a certain role in controlling and determining the 
identity of the transients but, in face of the surging waves 
of floating population, the limited blueprint residence 
certificates are indeed like a cup of water unable to put 
out a load of burning firewood. 


Small Cities and Towns Are the Breakthrough Points 


China’s reform of household registration is not starting 
from today. In the early eighties, the drawbacks of the 
existing household registration system aroused the 
serious attention of some pertinent departments. In 
October 1984, the State Council promulgated the “Cir- 
cular on the Problem of Peasants Settling Down in Cities 
and Towns”; in 1985, the Ministry of Public Security 
promulgated the “Provisional Stipulations on the Man- 
agement of Temporary Population in Cities and 
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Towns”; and Article 33 of the “Decision of the CPC 
Central Committee on Several Issues Concerning the 
Establishment of a Socialist Market Economic Struc- 
ture’ promulgated in 1993 clearly points out that it is 
necessary to gradually reform the management system of 
household registration in small cities and towns. In the 
meantime, some provinces and cities have also quietly 
made changes in the management of household registra- 
tion. In the experimental site in Buji Town, Longgang 
District, Shenzhen City, it is stipulated that all personnel 
working in administrative and institutional units and 
technicians working in enterprises may apply for regis- 
tration of permanent residence in Shenzhen, and their 
certificates will be issued with the approval of pertinent 
departments. 


However, reform of the household registration system is 
one which can have great impact, involving many 
aspects and calling for careful operation. At present, 
there are 14,458 county seats and county-level towns and 
34,115 rural towns in China. In these small towns, there 
is little difference between agricultural households and 
nonagricultural households. Particularly in the econom- 
ically developed rural areas, “turning to nonagricultural 
trades from agriculture” has no more appeal to peasants 
now. 


Wang Zhuo, an economist and former secretary general 
of Guangdong Provincial Government, maintains that 
there are vast numbers of transients in Guangdong who 
have, in fact, struck root in the province. The gap 
between cities and villages in some localities 1s so small 
that, under these circumstances, it 1s now high time for 
these small cities and towns to carry out reform of the 
household registration system. 


The fact of economic development has repeatedly 
proved that it is imperative to carry out reform of 
household registration in small cities and towns. Of 
course, this reform should not be limited just to small 
cities and towns, and its ultimate goal is to make 
household registration perform the function of the social 
management of population only. 


New Ethnographic Journal Published 


11K0408 140894 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0928 GMT 12 Jul 94 


[Text] Beijing, 12 Jul (ZHONGGUO XINWEN SHE)— 
XUNGEN [SEARCH-FOR-ROOTS], a bimonthly 
devoted to tracing the ancestral source of the Chinese 
people, published its first edition today. 


Approved by the PRC Press and Publications Adminis- 
tration and published by the Henan Education Pub- 
lishing House, XUNGEN is available domestically and 
overseas as a journal aimed at profiling and highlighting 
the national culture, increasing the cohesiveness of the 
Chinese people, investigating the “search-for-roots” cul- 
tural phenomenon, and promoting the integration and 
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revival of related disciplines in humanistic and social 
sciences in a style at once academic, cultural, and infor- 
mative. 


The Henan Education Publishing House held a seminar 
today in Being to mark the inaugural issue. Academics, 
cultural figures, and members of the press and publica- 
tion sectors at the seminar agreed that the Chinese 
people have a vibrant culture dating a long way back to 
a common ancestral line and are proud of having inher- 
ited a cultural tradition that deserves to be expanded and 
refined; and that the launching of studies on the roots of 
the Chinese people is highly significant. 


According to those running the magazine, XUNGEN 
will examine and study Chinese philosophy, thinking, 
culture, science and technology, and their ethnic, eco- 
nomic, and religious aspects; trace the origins of and 
map the changes in folklore, customs, lineages and 
kinships, the names of localities and ancestral records, 
languages and artifacts, institutions and literature, and 
historical and contemporary figures; pursue such activi- 
ties as searching for ancestral roots; and report on the 
latest developments in research in these areas. 


Science & Technology 


Forum on Green Science, Technology Held in 
Beijing 

OW 0508085994 Beijing XINHUA Domestic Service in 
Chinese 1142 GMT 31 Jul 94 


[Text] Beijing, 31 Jul (XINHUA)—China’s first forum 
on green S&T enterprises was held in Beijing recently, 
with more than 100 entrepreneurs and scientists from 40 
professional fields attending. 


At the meeting, Zhou Guangzhao, president of the 
Chinese Academy of Sciences, said: Green science and 
technology constitutes a scientific and technological 
system aimed at the protection of the natural environ- 
ment, maintenance of the ecological balance, and sus- 
tained development of human society. It stresses reason- 
able development and comprehensive utilization of 
natural resources. It also tries to increase the value of 
natural resources through protective measures. It strives 
to develop clean production technology and unpolluted 
green products to improve people’s consuming and 
living patterns. Green science and technology points out 
a basic orientation for future science and technology to 
serve the society. It is an inevitable choice for man in his 
strides toward sustained development. He continued: At 
present, green science and technology is in the bud. It 1s 
necessary for us to understand its epochal significance 
from a new viewpoint. We should treat green science and 
technology as what it deserves to be. In terms of the 
system, organization, policy, and legal system for the 
protection of scientific and technological development, 
the state will adopt an overall macrocontrol and policy 
orientation. 
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Also speaking at the meeting on the development of 
green science and technology were Li Zongtang and 
Yang Jike, vice chairmen of the National People’s Con- 
gress Environmental Protection Committee, as well as 
other noted experts. 


This activity was jointly sponsored by the China 
Appraisal Committee for Green Science and Technology 
Awards and the China Organization Committee for 
Sponsoring Green Science and Technology Propaganda 
Month. The meeting adopted a “Declaration of Chinese 
Enterprises for Developing Green Science and Technol- 
ogy. 


China To Hold Science, Technology Festival in 
Anhui 


OW 0208131494 Beijing XINHUA in English 1243 
GMT 2 Aug 94 


[Text] Hefei, August 2 (XINHUA) —The °94 China 
Science and Technology Festival is to be held from 
October 16 to 18 in Fuyang city in east China’s Anhui 
Province. 


An exhibition of national scientific and technical 
achievements and patents and other economic activities 
will be held during the festival. More than 50 research 
institutes, universities and colleges will take part in the 
fair. 


Co-sponsored by the State Science and Technology Com- 
mission and Fuyang Prefecture, the fair will invite out- 
standing Chinese and overseas scientists and experts. 


Scientists Use New High-Tech System in 
Prospecting 


OW 0408033494 Beijing XINHUA in English 0251 
GMT 4 Aug 94 


[Text] Beijing, August 4 (XINHUA)—Chinese scientists 
are using a newly-developed high-tech system to find out 
what is beneath a city up to 3,000 meters in depth, the 
“CHINA SCIENCE and TECHNOLOGY NEWSPA- 
PER” reported. 


The system, while meeting world precision standards, 
produces no noise pollution, does not affect the traffic, 
and thus can be used in busy urban centers. 


It passed appraisal by a state committee of experts in late 
July, but had already been used in the development of 
areas around the Tiananmen Square, the heart of Bei- 
jing, the Beijing airport and the Asian Games village. 


Prospecting error was smaller than five percent—good 
anywhere in the world, the newspaper said. The system 
had also been used to locate the site of a 2,007-meter 
geothermal well at Yanging County north of Beijing, 
which is producing 2,000 cubic meters of water with a 
temperature of 53 degrees centigrade every day. 
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Scientists and technicians at the Beijing Geological Pros- 
pecting Technology Institute began working on the com- 
puterized detector system in 1991, and it took them 
three years to complete the work, the newspaper said. 


Beijing Conducts Seed Breeding Aboard Satellite 


OW 0308131994 Beijing XINHUA in English 0903 
GMT 3 Aug 94 


[Text] Nanchang, August 3 (XINHUA)—Thanks to a 
space seed-breeding project originating in east China, 
more people will be able to see the twin-flower lotus, an 
adorable symbol for happy lovers and devoted couples, 
but rarely seen in nature. 


This is part of a space breeding program aboard a 
scientific experimental satellite launched in early July. 
Rice, watermelon and sesame seeds were also sent up as 
part of experiments on induced mutations. 


The satellite travelled around the earth for 355 hours and 
35 minutes in space at orbits 210 to 320 km from the 
ground and returned on July 18. 


Seeds of the white lotus from Guangchang County, 
which is very famous in China, were sent up with the 
satellite for induced mutation tests. 


In the wake of space mutagenesis, 462 lotus seeds are 
being cultivated in the White Lotus Scientific Research 
Institute in Guangchang County of the province. Most of 
them show mutation properties. 


Before long, they will be moved to test fields for further 
observation, according to Gao Guangliang, director of 
the institute and a high-ranking engineer. 


People in Guangchang County have been cultivating the 
lotus as far back as the years 676-78 during China’s Tang 
Dynasty. The county is thus regarded as the native land 
for Chinese white lotus. 


Symposium on Industrializing Microbe 
Technology Held 


OW 0208133794 Beijing XINHUA in English 1309 
GMT 2 Aug 94 


[Text] Dalian, August 2 (XINHUA)—Scholars and 
entrepreneurs from both sides of the Taiwan Straits 
today held a symposium in this north China city to 
discuss the industrialization of microbe technology. 


The seminar was said to be the first of its kind to be held 
between the two sides. 


A total of 174 experts in microbiology attended the 
seminar, half of them being entrepreneurs. 


The symposium will focus on research into new technol- 
ogies, new techniques and new equipment. Moreover, 
the two sides will discuss the possibilities of co-operation 
both in technology and industry. 
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Military 


Chi Haotian Speaks at Military Transport 
Conference 


OW 0408132194 Beijing XINHUA Domestic Service in 
Chinese 10'/ GMT 2 Aug 94 


[By reporter Cao Zhi (2580 2535)} 


[Text] Beijing, 2 Aug (XINHUA}—Chi Haotian, state 
councillor and defense minister, stressed at today’s con- 
ference on the regularization of military transport along 
the country’s communications lines that in carrying out 
military transportation work in the new period, it is 
necessary to enhance our awareness of the overall situa- 
tion, of the Arm 4s 2 composite force, and of its special 
role, and strive to strengthen the Army’s ability to act 
together quickly. 


Chi Haotian said: Persisting in taking economic con- 
struction as the central task to accelerate the building of 
a socialist market economic structure for now and in the 
days to come ts the principal task of the whole party and 
the country. To improve military transport work to a 
new level, we must think of a way to do it under the 
prerequisite of subordinating ourselves to the overall 
interest. Military transport departments at various 
levels, especially their leading comrades, must resolutely 
implement the instructions and stipulations regarding 
military transport work issued ov the State Council and 
the Central Military Commission, and ensure that orders 
in this regard are carried out. On this basis and in 
accordance with the requirements for building a socialist 
market economic structure, it is also necessary to study 
new measures and methods for military transport work 
to ensure good service. It is necessary to strengthen 
military-civilian unity, cooperation between the Army 
and localities, and coordination among various trades to 
ensure the ability to do comprehensive work. 


Chi Haotian stressed: In carrying out military transport 
work in the new period, we should base ourselves on 
reality, look to the future and study the future to move 
this work to an advanced level. To achieve this goal, we 
must conscientiously acquire knowledge on the socialist 
market economy and modern high-technology warfare; 
conscientiously study the characteristics of modern war- 
fare and its impact on military transport work; and work 
out a long-term plan for key national defense transport 
projects. 


Leaders from the civil affairs departments of the prov- 
inces, autonomous regions, and cities; from the logistic 
departments of the military regions; from military rep- 
resentative departments at and above the regimental 
level stationed along communications lines; and from 
military units stationed at railway bureaus and ports 
attended the conference. The conference participants 
will discuss in depth ways to strengthen the regulariza- 
tion of military transport along communications lines 
under the new situation and will study and formulate 
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new measures and new methods that meet the demands 
of “markets” and “battlefields.” 


Fu Quanyou, member of the Central Military Commis- 
sion and director of the Logistic Department, attended 
the conference and spoke. 


Also attending the conference were leading comrades 
from the three general departments; the Ministries of 
Civil Affairs, Railways, and Communications; and the 
Civil Aviation Administration of China. 


Provinces Mark Army Day 


Guangxi Leader Speaks at Meeting 


11K040803 1394 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 30 Jul 94 


[Text] On the afternoon of 29 July, the regional party 
committee and people’s government held a discussion 
meeting in the meeting hall of the regional party com- 
mittee, to warmly celebrate the 67th anniversary of the 
founding of the People’s Liberation Army [PLA]. Zhao 
Fulin, secretary of the regional party committee, gave a 
speech at the meeting. On behalf of the regional party 
committee and people’s government, he extended cor- 
dial greetings and festive congratulations to all the 
officers and men of the PLA units stationed in Guangxi, 
to the families of the military personnel and revolu- 
tionary martyrs, to disabled veterans, demobilized mili- 
tary personnel, and retired military cadres, wishing them 
have a happy festival day. 


In his speech, Zhao Fulin said: In recent years, reform, 
opening up, and economic construction in this region 
have achieved gratifying results. With the efforts of the 
people of all nationalities, the Guangxi’s economy has 
continued to grow steadily on the basis of last year's 
rapid growth. These achievements are inseparable from 
the support given by the officers and men of the PLA 
units stationed in Guangxi. Since late May this year, this 
region has been repeatedly stricken by unprecedentedly 
serious floods. When facing the natural disasters, the 
officers and men of the PLA units in Guangxi fully 
displayed the revolutionary spirit of fighting bravely and 
continuously, without fear of fatigue and sacrifice. They 
rushed wherever disasters occurred, and fought wherever 
there were dangers. They built up steel walls against the 
floods with their own bodies. They made major contri- 
butions to this region's victory in the antiflood struggle. 
With their own actions, they fulfilled the sacred mission 
of the military personnel, adhered to the beliefs of 
military personnel, and created the new record in sup- 
porting local governments and loving civilians in the 
new period. Practice has shown that our Army ts worth 
being called an armed force that is loyal to the party and 
the people, indomitable, and has combat effectiveness, 
and that our soldiers are the most beloved people in the 
new period. On behalf of the regional party committee 
and the regional people’s government and the entire 
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people of all nationalities in Guangxi, Zhao Fulin 
expressed heartfelt gratitude and high respects to the 
1roops. 


Zhao Fulin emphatically pointed out: The local govern- 
ments and civilians supporting the Army and giving 
favorable treatment to the families of the mulitary per- 
sonnel, the armed forces supporting the local govern- 
ments and showing loving care for civilians, and the two 
sides consolidating this unity, represent the tradition and 
the political advantage of our country and the people's 
armed forces. We should attach importance to thc work 
of consolidating and safeguarding the unity between thc 
Army and the people in the work schedules of the party 
committees and the governments, and should effectively 
fulfill this task. We should concern ourselves with and 
support the work of military units, further improve the 
implementation of favorable measures for people related 
to the armed forces, gradually raise the standard of 
allowances given to these people. effectively arrange the 
training and placement of military cadres transferred to 
civilian posts, properly arrange placement for demobi- 
lized solders, and attach importance to the role of 
competent personnel in both military and civilian posts. 
Local party committees and governments at all levels 
should organize and mobilize the masses to do some- 
thing solidly beneficial for the troops, and should create 
a benign atmosphere with all people concerning them- 
selves with and supporting the work of military units. 


Zhao Fuli said: It is hoped that under the leadership of 
the party, the unity between the military units and the 
local governments and between troops and civilians in 
this region will be further consolidated, that they will 
work hard with one heart and one mind, and will win the 
final victory in the struggle against floods and in the 
work of providing disaster relief. 


Wang Guobin, deputy political commissar of the 
Guangxi Military District, also spoke at the discussion 
meeting. On behalf of all the officers and men of the 
three services and of the armed police corps in Guangxi, 
he expressed gratitude to the party committees and 
governments at all levels in Guangxi for their support for 
the work of military units. He also said: The troops will 
continue to promote double-support work. 


Yang Jichang, standing committee member of the 
regional party committee and director of the propaganda 
department, read the decision by the National Leading 
Group for Double-Support Work on naming model 
double-support cities and counties. The Guangxi cities 
of Guilin, Liuzhou, and Guigang, as well as Ningming 
County, were given the glorious title of national model 
double-support cities. 


Those attending the discussion meeting included leaders 
of the regional party committee, the regional people's 
congress standing committee, the regional people's gov- 
ernment, the regional committee of the Chinese People’s 
Political Consultative Conference, the Guangxi Military 
District, the Seventh Army of the Air Force, the Guangxi 
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Brigade of the armed police corps, the headquarters of 
the border guards in Guangxi, the headquarters of fire 
departments in Guangxi, the Security Bureau, Nanning 
Prefecture, Nanning City, various regional departments. 
the Nanning Railway Sub-bureau, the Nanning Civil 
Aviation Station—a total of more than 100 people. 


Hunan Secretary Gives Address 


H1K0308 150294 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 30 Jul 94 


[Text] Yesterday afternoon, the provincial party com- 
mittee and the provincial government held a military- 
government discussion meeting to mark the 67th anni- 
versary of the founding of the People’s Liberation Army. 
Provincial party and government leaders [Secretary] 
Wang Maolin, [Governor] Chen Bangzhu, Yang 
Zhengwu, Chu Bo, Liu Zheng, Pang Weigiang, Yang 
Minzhi, Luo Haibang, Hu Biao, Wang Xiande, Dong 
Zhiwen, and Zheng Permm, happily got together with 
the leaders of the military units stationed in Changsha to 
exchange their deep feelings about the relationship 
between the military troops and the civilian people, 
which is as close as fish and water, and to discuss the 
important issues of reform and development. 


The discussion meeting was chaired by Wang Maolin, 
secretary of the provincial party comm:ttee. Chen Bang- 
zhu, deputy secretary of the provincial party committee 
and provincial governor, briefed the meeting partici- 
pants on the economic situation of this province in the 
first half of the year and the arrangements for the 
economic work in the second half of the year. Pang 
Weigiang, standing committee member of the provincial 
party committee and commander of the provincial mil- 
itary district, gave a speech on strengthening the troops 
stationed in Hunan and the troops’ involvement in the 
activities of jointly promoting material and spiritual 
civilization with the local civilian people and the activ- 
ities of supporting the local governments and cherishing 
the civilian people. 


At the meeting, the leaders of military units such as the 
Changsha Engineer College of the National Defense 
Science and Technology University, the Changsha Artil- 
lery Academy, the Changsha Politics College, the Hunan 
Headquarters of the Armed Police Corps, and the 84th 
Regiment in Zhouqiao expressed gratitude to the provin- 
cial party committee, the provincial government, the 
Changsha City Party Committee, the Changsha City 
Government, and the entire people throughout the prov- 
ince for their support for and concern about the work of 
the military units. They said that the troops would take 
Hunan as their second home, would take an active part 
in building the two civilizations in Hunan, and would 
support local economic construction. 


Wang Maolin, secretary of the provincial party com- 
mittee, gave a speech at the meeting. He said: The 
officers and men of the military units stationed in Hunan 
offered positive support to the work of the local civilian 
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people while fulfilling their own tasks and made major 
contributions to Hunan’s development and prosperity. 
In particular, in the struggle against the floods last June, 
the PLA troops made up of the sons of the people 
rendered meritorious service in protecting every river 
bank and dam. He hoped that ali military units would 
continue to exert themselves, carry forward the glorious 
tradition of the PLA, extensively carry out the activities 
of supporting the local governments and cherishing the 
civilian people, and make greater contributions to the 
development of the two civilizations in Hunan. 


Lanzhou MR Commander Presents Award to 
Brigade 


11K0408113294 Lanzhou GANSU RIBAO in Chinese 31 
Jul 94 pl 


{By reporter Hao Liping (6787 0448 1627): “Lanzhou 
Military Region Holds a Meeting To Announce the 
Conferment of a Merit Citation Class I on the Surveying 
and Mapping Brigade™} 


[Text] Lanzhou (GANSU RIBAQO)—On the morning of 
30 July, the Lanzhou Military Region held a solemn 
meeting to celebrate the conferment of a collective Merit 
Citation Class I by the Central Miltary Commission on 
the surveying and mapping brigade of the military 
region. 


The surveying and mapping brigade of the Lanzhou 
Military Region was the first unit specializing in sur- 
veying and mapping in the People’s Liberation Army 
{PLA}. In the past 44 years since its establishment, it has 
made major contributions to the work of surveying and 
mapping for national defense purposes. In particular, in 
the joint mission of border surveying and mapping in 
1993, the brigade, showing a high sense of responsibility 
toward the party and the people and continuously 
improving the quality of its work, displayed first-class 
quality and speed in surveying and mapping and was 
highly commended by the General Staff Headquarters of 
the PLA and the Ministry of Foreign Affairs. Recently, 
Jiang Zemin, chairman of the Central Military Commis- 
sion, signed an order on conferring the collective Merit 
Citation Class I on the surveying and mapping brigade of 
the Lanzhou Military Region. 


At the meeting to celebrate the event, General Liu 
Jingsong, commander of the Lanzhou Military Region, 
read the circular order of the Central Military Commis- 
sion, and presented the merit certificate and award to the 
brigade. Yan Haiwang, secretary of the Gansu Provincial 
CPC Committee, made a congratulatory speech on 
behalf of the provincial party committee and the provin- 
cial government, and called on all CPC members and the 
masses of all nationalities in this province to emulate the 
noble spirit of the officers and men of the surveying and 
mapping brigade in being loyal to the party’s cause, 
loving the motherland and the people, working hard, 
making selfless contributions, doing down-to-earth 
work, and striving to achieve the second-step strategic 
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objective in Gansu’s reform and economic development. 
General Cao Fansheng, political commussar of the Lan- 
zhou Military Region, spoke on behalf of the party 
committee of the military region. He required all subor- 
dinate units to immediately and actively emulate the 
surveying and mapping brigade, make constant effort to 
arm the minds of the troops with Comrade Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics, firmly bear in mind this Army's fundamental 
principles, work hard to master military skills, upgrade 
the political quality of the troops, and create new 
achievements and make greater contributions to the 
process of revolutionalizing. modernizing, and regular- 
izing the Armed Forces. 


Major General Zhang Zhenqian, director of the Sur- 
veying and Mapping Bureau of the General Staff Head- 
quarters. came from Beijing especially to attend the 
ceremony and also spoke at the meeting. Xu Xuegin, 
political commussar of the surveying and mapping bri- 
gade of the Lanzhou Military Region, gave a speech at 
the meeting. On behalt of all the officers and men of the 
surveying and mapping brigade he expressed determina- 
tion to make continuous efforts and to scale the peak of 
surveying and mapping technology for national defense 


purposes. 


Those attending the meeting included Chen Chao and 
Zou Yugi, deputy commanders of the Lanzhou Military 
Region, and Wang Maorun, deputy political commuissar 
of the military region. Li Hulin and Zhong Zhaolong, 
standing committee members of the Gansu provincial 
party committee, and vice governor Guo Kun of the 
province were also invited to the meeting. 


All the officers and men of the surveying and mapping 
brigade of the Lanzhou Military Region and officers and 
men from the organs directly subordinate to the military 
region and the military units stationed in Lanzhou, 
totalling 1,200 people, attended the meeting. 


High-Ranking Army Cadres Visit, Work at Tibet 
Border 

OW 0408115294 Beijing XINHUA Domestic Service in 
Chinese 0721 GMT 3 Aug 94 


[By reporter Tan Daobo (6223 6670 0590)] 


[Text] Lhasa, 3 Aug (XINHUA)}—Some 100 cadres of 
regimental level and above of the Chengdu Military 
Region, led by region leaders, have visited the troops on 
the border defense front in Tibet, performed actual 
deeds for the grass-roots units, and brought warmth to 
them. 


Since March this year, some work groups led by the 
leaders have visited the 7,000-li border defense line in 
Tibet. The leaders included Zhang Zhijian, political 
comimnissar of the Chengdu Military Region; Zhu 
Chengyou, deputy commander of the military region, 
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Wu Runzhong, deputy political commuissar of the mili- 
lary region; and Jiang Futang, deputy political com- 
mussar of the military region and director of its political 
department. Some corps- and division-level cadres 
stayed to work at border defense companies stationed in 
high-elevation, cold, and oxygen-deficient areas. They 
dined, lived, and drilled with the troops, and some of 
them worked there despite illness. Several dozen office 
cadres of the military region headquarters went to Tibet 
in June. Most of them performed enlisted men’s duties at 
the first-line companies, thus allowing some officers and 
men of those companies tc go on vacation or home leave 
outside Tibet. 


The leaders and office cadres seriously conducted inves- 
tigation and study in the Tibet border area, and helped 
the officers and men solve problems concerning training, 
combat readiness, clothes, food, living quarters, trans- 
portation, and family affairs. The problems were solved 
promptly on the spot. Some problems that could not be 
solved immediately were solved later after the visiting 
cadres returned to the headquarters and consulted the 
departments concerned. After the first batch of working 
groups returned to headquarters, the military region 
leaders seriously listened to their briefings, prepared a 
list of 51 problems in four categories based on their 
briefings, assigned the problems to the operations 
department, the political department and the logistics 
department for solution, and even set deadlines for 
solutions. 


The hiring of intellectual cadres to work in Tibet, their 
job post rotation, and their compensation have long been 
a big problem which obstructs the border defense con- 
struction. The comrades of the cadre department, led by 
the leaders of the military region, conducted a special 
investigation on the problem. With the support from the 
general departments and some State Council depart- 
ments concerned, the military region has formulated 
relevant regulations and provisions for the knotty 
problem. 


The Chengdu Military Region cadres paid attention to 
helping the Tibet border defense command units 
improve their work style. Early this year, the higher level 
issued some cotton-padded caps and clothes to a squad 
stationed at Lizi ferry where life is hard, but the delivery 
of the clothing was delayed due to neglect of some 
comrades at regimental headquarters. The Tibet Mili- 
tary District leaders sternly criticized those comrades 
and issued a circular calling on the leading cadres at all 
levels of the military district to “consider first the 
interest of the grass-roots units, let grass-roots units 
enjoy benefits first, help grass-roots units overcome 
difficulties, and do everything in the interests of grass- 
roots units.” 


Leaders Show Concern for Soldiers on Spratlys 


OW 0508080294 Beijing XINHUA Domestic Service in 
Chinese 0917 GMT 31 Jul 94 


[By reporter Yang Weicheng (2799 4850 2052)} 
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[Text] Haikou, 31 Jul (XINHUA)}—With the kind con- 
cern of the party Central Committee, the Central Mili- 
tary Commission, and people of the whole country, 
naval officers and soldiers guarding the Nansha Islands 
[Spratly Islands] have significantly improved their living 
conditions. 


The Nanshas are located in the southernmost region of 
the motherland. They are far away from ihe mainland 
and are our country’s remotest border. The natural 
environment and living conditions there are very poor. 
In recent years, the party Central Committee and the 
Central Military Commission have appropriated some 
100 million yuan to improve living facilities for the 
frontier guards on the Nanshas. Now permanent pavil- 
ion-type reef fortresses [lou ge shi youg jiu xing jiao bao 
2569 7041 1709 3057 0036 1840 4339 1027] have been 
built ou all rslands guarded by our army. Water reser- 
voirs, power generators, air conditioning equipment, oil 
boilers, ice boxes and other basic living facilities have 
been built on the Nanshas. The Commerce Ministry, the 
State Oceanography Bureau, and the People’s Liberation 
Army [PLA] General Logistics Department have espe- 
cially produced compressed vegetables and installed 
desalinization and water purification facilities and have 
promoted vegetable growing technology there to basi- 
cally solve the problem of supplying drinking water and 
vegetables. 


Officers and soldiers stationed on the Nansha Islands 
have been leading a monotonous life. The Culture Min- 
istry and the PLA General Political Departrient have 
sent famous performers to perform there and have 
provided officers and soldiers with more than 30,000 
beneficial books. Organizations and enterprises in more 
than !0 provinces and municipalities, including Being, 
Guangdong, Hainan, Heilongjiang, and Jiangsu, have 
donated television sets, video recorders, audio equip- 
ment, karaoka sets, and electronic musical instruments 
as well as sports equipment to officers and soldiers there 
to enrich their cultural lives. Nanjing Panda Electronics 
Enterprise Group especially installed satellite receiving 
equipment to enable the officers and soldiers guarding 
those reef islands to receive the Central TV Stations’ 
programs daily, like other places in the country. 
Armymen on Yongshu Reef can contact Betjing with 
direct dialing telephones. 


The spirit of selfless dedication of the officers and 
soldiers guarding the Nanshas has touched people of the 
whole country. The broad masses of people are thinking 
of the officers and soldiers there. In recent years, people 
from 30 provinces, municipalities, and autonomous 
regions have sent more than 800,000 comfort letters and 
gifts to officers and soldiers guarding the Nanshas. On 
Spring Festival, “! August,” and other festival days, 
local governments and people of various circ s often 
send teams there to comfort officers and soldiers. Jiang 
Zemin, general secretary of the CPC Central Committee 
and chairman of the Central Military Commission; Liu 
Huaging and Zhang Zhen, vice chairmen of the Central 
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Military Commission; and other leaders of the Central 
Military Commission, PLA general departments, and the 
PLA Navy have all called to extend their regards to the 
officers and soldiers there. 


The kind concern of the party and the people have 
greatly encouraged the officers and soldiers guarding the 
Nanshas. On “! August” Army Day, officers and soldiers 
guarding the Nanshas asked reporters to transmit their 
minds and determination: The motherland and the 
people can set their minds at ease. Officers and soldiers 
on the Nanshas can certainly overcome all kinds of 
difficulties to properly defend the 2.60 million square 
km of territorial waters of the motherland’s South Sea. 


National Upsurge in Army Support Planned 


OW 0508084894 Beijing XINHUA Domestic Service in 
Chinese 0530 GMT 30 Jul 94 


[By reporter Zhou Zhifang (0719 1807 2455)] 


{Text! Beying, 30 Jul (XINHUA)—On the eve of “! 
August,” this reporter learned from the National Office 
for Double-Support Activities [support the army and 
give preferential treatment to families of revolutionary 
armymen and martyrs; support the government and 
cherish the people] that a new upsurge in supporting the 
army and giving preferential treatment to families of 
revolutionary armymen and martyrs characterized by a 
new way under the conditions of a socialist market 
economy is being whipped up throughout the country. 
Party and government departments at various levels 
have forwarded a number of new measures to further 
consolidate and strengthen relations between the Army 
and the government and between the Army and the 
people under the new situation. 


In the course of establishing a socialist market economy 
and deepening reform, party and government depart- 
ments at various levels have paid good attention to 
solving new problems under the new situation in 
unfolding activities to support the Army and give pref- 
erential treatment to families of revolutionary armiymen 
and martyrs. In light of the new situation of reform of the 
grain circulation system, most provinces, municipalities, 
and autonomous regions have formulated measures to 
ensure the supply and guarantee good quality of grain for 
military units. Concerned departments are required to 
ensure sources Of grain for military units and to 
promptly and adequately provide good quality and 
variety of grains for military units on a priority basis. 
Fujian, Hainan, Tibet, Xinjiang, and other provinces, 
municipalities, and autonomous regions have helped 
military units develop “vegetable basket” projects and 
thus guaranteed improved living conditions of military 
units stationed there despite the great change in market 
prices. Under the situation of changing enterprise oper- 
ational mechanisms and simplifying party and govern- 
ment organization administration, more than 30 large 
and medium cities have formulated preferential policies 
to receive and provide placements for demobilized 
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cadres and retired military servicemen. Some coastal 
cities have given priority to retired servicemen who 
served in coastal defense and servicemen who won 
merits of second class or high honor within the quota of 
their job placement projects. According to a statistical 
report, those places provided jobs for 58.000 demohi- 
lized cadres and settlement for more than 25,000 mili- 
tary dependents. 


Various locales in the country have placed the work of 
supporting the Army and giving preferential treatment 
to families of revolutionary armymen and martyrs on the 
legal track. It was learned that al! provinces, municipal- 
ities, and autonomous regions have enacted local laws 
and regulations and some places have also published 
documents on supporting the Army and giving preferen- 
tial treatment to families of revolutionary armymen and 
martyrs. The five northwest provinces and regions alone 
have formulated more than 270 laws and regulations on 
supporting the Army and giving preferential treatment 
to families of revolutionary armymen and martyrs. 
Those local laws and regulations have provided legal 
ground for the protection of land for military use and 
military facilities the placement of demobilized cadres 
and retired servicemen; the schooling, aid, housing allo- 
cation, and loans for families of revolutionary armymen 
and martyrs: and conducting education on national 
defense for all people. These local laws and regulations 
have played an active role in protecting the legitimate 
rights of the army and families of revolutionary 
armymen and martyrs. 


To promote the building of military units, party com- 
mittees and governments in various locales have per- 
sisted in placing national defense building in their 
overall plan for social development. In this way, social 
productive forces and combat capability are being 
strengthened simultaneously. Guangzhou, Shenzhen, 
Zhuhai, Fushan, Fuzhou, Xiamen, Yantai, and Qingdao 
cities, where reform and opening up started early, have 
appropriated funds for the improvement of transporta- 
tion, communications, military camps, and other living 
conditions for military unit stationed there. Many 
places have shown concern for both military efficiency 
and joint interests of economic and military affairs when 
building or rebuilding transportation, energy sources, 
communications, and other infrastructure projects. In 
building 38 key construction projects in recent years, 
Jiangxi Province has paid attention to both economic 
and military benefits. 


The concern and love shown by party committees and 
governments at various levels and by the people have 
encouraged officers and soldiers of the whole Army, and 
thus effectively promoted Army building in vanous 
aspects. The broad masses of commanders and fighters 
have heightened their spirit in summer training, rescue 
and relief work, supporting state key construction 
projects and other tasks. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-151 
5 August 1994 


Economic & Agricultural 


Price Control Measures Expanded To Curb 
Inflation 


HKCS08040394 Hong Kong HONGKONG STANDARD 
in English 5S Aug 94 p 1 


[By Cary Huang and Cecile Kung] 


[Text] Beying has expanded price controls to more 
commodities in a move to prevent the inflation rate from 
worsening in the aftermath of recent natural disasters. In 
a recent circular distributed to localities across the 
country, the State Council also ordered regional depart- 
ments to step up all means to ensure a stable market in 
flood-hit areas. The circular said authorities in flooded 
areas should expand their price controls on grain and 
staples—previously authorised by Beiing—to cover 
me items, including agricultural production, building 
materials and flood relief goods. 


Beijing re-imposed price controls on grain and staples 
earlier this year, following price increases in some main 
cities. The move was seen as a major setback for the 
market-oriented reform program, which saw the govern- 
ment lift its grip on prices for the majority of commod- 
ities and services. 


The spread of administrative intervention indicated that 
the government was more pessimistic about its fight 
against the overheating economy than a few months ago, 
Chinese economists said. The decision was also 
prompted by recent statistics which show that China’s 
inflation rate stands at about 20 per cent, while in 35 
leading Chinese cities it was even higher, Chinese 
sources said. “If it is possible, relevant local departments 
should work to achieve the goal that prices for such 
commodities would be contained to not much higher 
than that before floods and natural disasters,” a Chinese 
source quoted the circular as saying. 


To echo Beijing's call, Guangdong, the worst-hit region 
in China, has decided to introduce the strongest price- 
freeze regime. Guangdong sources said yesterday that a 
circular issued by the provincial Price Administrative 
Bureau had empowered worst-hit areas, such as 
Zhangjiang and Mouming cities and Nanhai county, to 
introduce a price-freeze if the market became unstable. 


A top official in charge of price controls in Guangdong 
said he had received the circular from central authori- 
ties. “We will intensify our anti-inflation efforts accord- 
ingly,’ bureau head Zhen Zhengming said. He also said 
prices of building materials had been reduced as a result 
of the macro-control measures from the central author- 
ities. A spokeswoman for the bureau confirmed the 
province was continuing its tough measures, adding that 
grain and staples were the major targets. 


Chen Luna said that Beijing's policy of combating infla- 
tion would not change, and measures would be tightened 
in Guangdong for the remainder of the year. She said 
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that food poce rises were the major cause of inflation in 
Guangdong. adding that the southern province ts the 
largest consumer market in China. “We will conduct 
regular and irregular checks on price abuses, continuc 
our monitoring of inflation in the marke! and have 
legislation to control prices,” Ms Chen said 


‘Wo Favored Policies’ for Reforms in 17 Cities 
11K0508014794 Beijing ZHONGGUO AINWEN SHE 
in English 1355 GMT 4 Aug 94 


[fext] Beying. 4 Aug (ZHONGGUO XAINWEN SHE}- - 
The State Commission for Restructuring the Economy 
recently expressed that the state would give no favoured 
policies ‘or another round of reform in the 17 cities of 
Changchun, Harbin, Anshan, Shengyang, Tianjin, Tang- 
shan, Xian, Yantai, Nanjing, Ningbo, Tongling. Chang- 
zhou, Wuhan, Chengdu, Chongqine, Quanzhou and 
Guangzhou in order to realize standard:7ation in the 
reform drive in the country. 


The reform to be carried out in a comprehensive and 
coordinated way has been available in the above- 
mentioned cities. In regard of the fact that the reform 
which has been carried out for over a decade in the 
country’s coastal areas is seen faster than that in its 
central and western parts. this group of trial cities for 
reform were selected from the country’s east part as well 
as its central and western parts with most of them being 
inland cities 1: a bid to speed up the pace of reform 
there. 


According to the Commission, reform in the country has 
now entered a stage of transforming the old economic 
system into a new one, thus the new round of reform in 
the trial cities will no longer be giver any preferential 
policies and the 17 trial cities are asked to be bold in 
carrying out their reform while to pay more attention to 
the masses’ endurance for such a reform and to handle 
well the relationships between reform, development and 
social stability. 


The reform in these cities will be carried out in seven 
aspects including the exploration of establishment of the 
modern enterprise system, the cultivation of production 
elements markets, the speeding up of establishment of 
social security system, reform of housing system, reform 
of science, technology and education system, reform of 
government organs and change of governmental func 

tions as well as the promotion of integrating the economy 
in urban areas with the economy in rural areas. 


Column Views Causes of Inflation in China 


11K0408112494 Hong Kong TZU CHING in Chinese 
No 7, 5 Jul 94 pp 33-35 


[“Economic Perspectives” column by Mu Tao (3668 
3447): “Cause, Characteristics, and Trend of Inflation in 
China”—first paragraph is TZU CHING introduction] 
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[Text] Based on the rational and overall study and 
consideration of the inflation problem in China and ona 
comprehensive analysis of the substantive roots of 
existing inflat.on, we are optimistic about the inflation 
trend in China. In terms of causes, inflation this time ts 
an outcome of the joint effect of various factors and 
demonstrates the characteristic of a “syndrome.” 
Although the overexpansion of fixed-asset investment ts 
the root cause, noneconomic factors such as strong social 
psychological expectations, an unsound legal system, 
management incompatibility, and some misleading 
statements in the news media have also played a role in 
adding fuel to the flames. 


Viewed from economic factors, the overexpansion of fixed- 
assets investment and the expanding issuance of currency 
are the major causes of inflation. Their effect on inflation, 
however, is exaggerated to some extent. 


China has been gradually increasing investment in fixed 
assets since the end of 1990. In 1991, investment grew by 
23.8 percent, which came under the category of eco- 
nomic recovery, in 1992, the figure hit 42.6 percent, the 
highest since the 1980's. And in 1993, the rate reached a 
new record of 50.6 percent, double that of 1991. Strong 
investment demand caused rapid rises in ‘ec price of 
capital goods, such as steel, cement, and timber. Hence, 
the effects of bottlenecks on the part of transport and 
energy became more severe. Producer prices for prod- 
ucts of the mining industry, raw materials, and energy 
rose and were then transferred to the consumer goods 
processing industry. steadily driving up the cost of 
consume: goods. In 1993, producer prices of industrial 
products rose 24 percent, while the retail price index 
topped 13 percent, a peak in the 1990s. 


In recent years, the great increase in the money supply 
has been the real root of inflation. The average annual 
amount of money put into circulation in 1992 and 1993 
rose by 35.9 percent, 11 percentage points higher than 
the average since the mid-1980's. Calculated in terms of 
the average annual amount of money put into circula- 
tion, the rate of increase in 1993 broke records since 
China's reform and opening up began. On the one hand, 
the circulation of such a large amount of money has met 
the needs of rapid economic growth and economic 
monetization, while on the other hand, it has also 
objectively turned potentially high demand for invest- 
ment into realistic demand and substantial inflation into 
reality as well. 


Theoreticians and the relevant decisionmaking depart- 
ments share a common view regarding the above anal- 
ysis. But attention should be paid to the fact that the role 
of the expansion of investment and the excessive issu- 
ance of currency on inflation seems to be exaggerated. 
The 20 percent inflation of the first quarter of this year, 
in particular, was not wholly due to the above two 
factors. Viewed from appearances, the effect on real 
economic opera.con caused by the overexpansion of 
investment and currency was not as serious as in 1988. 
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For instance, the enterprise production situation, such as 
the suspension of production for three days due to water 
and power shortages, was not as severe as in 1988 when 
the economy was overheating. Moreover, when eco- 
nomic overheating was discovered at the end of 1992, 
the Chinese Government immediately took a series of 
measures to curb or cool it down. The rectification of the 
financial order in the first half of last year was particu- 
larly timely and effective. From actual economic opera- 
tions at present, it can be seen that for over 90 percent of 
commodities sold on the market there ts either a basic 
balance between supply and demand or supply exceeds 
demand. Sales of production materials have kept steady. 
There have been no great ups and downs in overall 
economic development as appeared between 1988 and 
1990. All these indicate that on the one hand, the 
measures iaken to control inflation by the Chinese 
Government are suitable and, on the other, the influence 
on inflation of the overexpansion of investment is dif- 
ferent from 1988. 


Despite the fast growth of the national economy, as 
reflected by the 16.4 percent growth rate of industry 
from January to April, it is still within a bearable range 
in terms of capacity. Take energy for example. The 
nation’s power supply this year is 8.3 percent more than 
last year, which can basically meet the needs of 18 
percent industrial growth. After allowing for exports and 
spillage, there is a little shortage of crude oil. There is a 
relatively ample supply of coal. Moreover, there is no big 
question about the supply of important raw materials. 
That is why it is improper to blame high inflation on the 
ov erexpansion of investment. 


With regard to money supply and demand, it ts true that 
more currency has been issued since 1990. But we cannot 
look at the problem in the conventional way, for the 
traditional law of money supply and demand cannot 
reflect the real conditions of the Chinese economy under 
the special circumstances of reform and opening up. 
With the deepening of reform and opening up and the 
economic development in recent years, various new 
fields of economic life have increased their capacity to 
absorb currency, which in fact has partially weakened 
the pressures of the money supply on prices. The main 
manifestations are: 


—Continuous speeding up of economic growth helps 
absorb more currency (the economic growth rates in 
1991, 1992 and 1993 were 8.2 percent, 13 percent, and 
13.4 percent respectively.) 


—The marketization and monetization of the economy 
helps absorb more currency. Take Hong Kong for 
example. Hong Kong's economy is highly marketized 
and monetized. With a population of only about 0.5 
percent of that of the mainland, Hong Kong's GDP 
and money in circulation are about one-fourth and 32 
percent of the mainland respectively. If we take for- 
eign currency into account, currency in circulation 1s 
about 70 percent of the mainland. 
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—The opening up of the economy helps absorb more 
currency. 


—The slowdown in the of circulation money demands 
more currency. Of loans made by financial organiza- 
tions, over 100 billion yuan are the bad debts of 
state-owned enterprises, and there are nearly 300 
billion yuan of debt chains among enterprises. Obvi- 
ously, the pressure of increased money supply on 
prices has been greatly resolved. 


Historical expericace shows that it usually takes six 
months for an overexpansion of investment and 
increased currency issuance to cause inflation. Another 
six months is needed to allow the retrenchment policy to 
take effect. But the current situation is different from 
those in history. A high inflation rate did not appear 
until the beginning of 1994 from the overexpansion of 
investment in 1992. There was a gap of one year. 
Moreover, the retrenchment policy was taken in the first 
half of 1993. It should have some effect in early 1994. 
However, the result is that the retrenchment policy has 
had no fundamental impact on curbing inflation. On the 
contrary, the inflation rate exceeds 20 percent. Such an 
abnormal phenomenon can only be explained in the 
following way: Apart from the investment and currency 
factors, other elements are leading to a high inflation 
rate. 


In fact, noneconomic factors contribute greatly to current 
inflation. Twenty percent plus inflation in the past few 
months, in particular, cannot be separated from a series of 
accidents which occurred last year. 


First, the misleading role played by some media in 
society. Since early 1993, academic circles and the mass 
media have been discussing and shouting loudly about 
the release of inflationary pressures. Academic discus- 
sions are necessary and their intention to remind policy- 
makers at the macro'evel about the inflation problem is 
also good. However, seine s‘atements which deliberately 
turn simple things :ato mysteries and overstatements 
have caused tensions among the public. People in var- 
ious walks of life have to think about countermeasures. 
Ordinary consumers are helpless. but a basic reaction of 
many businessmen is to try to raise prices, mostly by 
“raising prices corresponding to the raised prices of 
other commodities.” 


Second, price rises caused by misunderstandings about 
wage reform. Since last year, there have been numerous 
rumors about wage rises for public servants. People 
began to compare with each other in the belief that wages 
of public servants would be raised several times. 


Third, the influence of the “rush for rice” at the end of 
last vear. Before and after the rural work conference last 
year, it was announced that the purchase prices of farm 
produce would be raised this year. This was originally 
aimed at stimulating the initiative of farmers to grow 
grain. But, influenced by the idea of taking precautions 
and given a balance between grain supply and demand, 
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without reason, some businessmen whipped up a nation- 
wide rush for rice, thus driving up the overall price level. 


Fourth, the misunderstanding caused by insufficient and 
incomprehensive publicity about the introduction of 
value-added tax has caused prices to rise unduly. The 
public are unfamiliar with value-added tax. Some busi- 
nessmen musunderstood “added value” as “price 
increase.” The result 1s many wholesalers and retailers 
added another 17 percent of the added tax rate to the 
original price. This, in fact, raised retail prices by 17 
percent and cannot but drive up the general price level 
across the country. 


Fifth, an unsound legal system. There are some misun- 
derstandings about the trend of market reform. One of 
them 1s that a market economy means that the govern- 
ment does not concern itself with the economy and all 
prices are freely fixed. In reality, in countries with a 
market economy, governments exercise rigid controls 
over prices of monopoly goods, public goods, and service 
charges. and manage them through legislation. China 1s 
still in the initial stage of 2 market economy and lacks the 
relevant laws. Therefore, there is no legislative criterion 
or policy to control prices. The prices of some goods and 
services should have been controlled more strictly. 
Because of blind comparisons and competitive price 
rises, the general leve! of prices rose abruptly. 


Sixth, the lack of strict market management has caused 
some circulation fields to get out of control. Take vege- 
table prices in cities for example. According to the 
national price inspection in March, Shenzhen has 
achieved remarkable results by means of profit margin 
management in the circulation of vegetables. As for cities 
which did not take similar measures, prices are fixed by 
wholesalers a‘ random. In some other cities, wholesalers 
even monopolize vegetable sales and forbid farmers 
from selling their vegetables in urban areas, leading to 
price hikes. 


The above are factors which effect abnormal rises in the 
price level . Although these factors cannot be calculated 
in specific figures, they in fact contribute to price hikes 
as viewed from the actuai conditions since last year. 
Therefore, we can draw the following conclusion: The 
present inflation rate would not be so high and violent if 
influence was not exerted by noneconomic factors. 


With the state intensifying its efforts to regulate and 
control prices, the inflation rate will come down. It is 
predicted that price rises this year can be controlled at 
around 15 percent. 


Thanks to the implementation of various macroeco- 
nomic regulation and control and price regulation and 
control measures, together with the launching of the 
general price inspection, the violent momentum of price 
rises in China has been curbed. The inflation rate in the 
last two months has changed from rising each month to 
falling each month in the first quarter. In April, the 
consumer price index was 0.7 percentage points lower 
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than in March. The rise in the price index in the seconé 
quarter is expected to be lower than the first. If macro- 
economic conditions remain basically stable, the rate of 
price rises will be even lower in the latter half of the year. 
We can well say that, in the first quarter of this year, 
price rises reached their peak. Like the flood peak of the 
Chang Jiang, it has reached the estuary though it is above 
the warning level. 


Viewed from different layers, due to the implementation 
of administrative and legal measures, such as the general 
price inspection and the anti-profiteering legislation, the 
part of the inflation rate caused by noneconomic facters 
will be kept under control, thus lowering to some extent 
the overall inflation level. As for the part of the relatively 
solid inflation rate caused by economic factors such as 
the overexpansion of investment, this can also be solved 
by the gradual implementation of macroeconomic regu- 
lation and control policies. In short, a pessimistic view 
on the development trend of existing inflation should 
not be taken. At present, some good phenomena have 
appeared in the course of bringing inflation under con- 
trol. They are: 


The increase in fixed assets investment has slowed down 
while the structure of investment has become more 
rational. From January to April, the amount of invest- 
ment in fixed assets reached 136.8 billion yuan by 
state-owned enterprises, 38.4 percent higher than the 
same period last year. But the rate of increase was 30.5 
percentage points lower. Meanwhile, investment in 
transport and post and telecommunications projects 
increased continuously. Owing to the screening and 
rectification of the real estate industry, the chaotic 
situation of blindly establishing development zones has 
been stopped. Control over fixed-assets investment has 
resulted in a weakening of the forces pushing up prices, 
thus slowing down the rate of price rises. 


Recovery of currency has been speeded up due to stable 
finances. New bank loans increased by 35.1 billion yuan 
in the first quarter but new deposits were 207.2 billion 
yuan, nearly six times new loans. Of deposits, new 
increases in residents’ savings deposit was 1.66 times 
more than in the same period last year. Money which 
had been put into the market before Spring Festival was 
completely recovered by the end of March. There was a 
net recovery of money in April. More than half of the 
more than 100 billion yuan of state treasury bonds to be 
issued this vear have been sold. This will divert > ir- 
chasing power to the noncommodity sector and reduce 
inflationary pressures. 


Some of the ongoing regulation and control measures 
will inevitably curb inflation. The main contents of these 
measures include: First, some construction projects will 
be resolutely curtailed or halted and all construction 
projects are required to be uniformly approved or 
reported for approval by the departments in charge of 
comprehensive economic management according to 
approval rights and procedures stipulated by the state. 
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Some large and medium-sized infrastructure projects not 
listed in the Eighth Five- Year Plan will not be approved 
this year. Second, excessive growth in consumption 
funds will be strictly controlled through various 
methods, such as stepping up the financial and tax 
management of enterprises and other institutions and 
curtailing administrative fees and insiitutional pur- 
chasing power. In the meantime, by perfecting the 
method of issuing state treasury bonds, the government 
should guide people's purchasing power from consump- 
tion to savings and long-term investment. Third, more 
attention wili be paid to agriculture and the “vegetable 
basket” project, efforts will be doubled to raise output of 
the main agricultural products such as rice and cotton, 
and funds and materials for supporting agriculture 
should be guaranteed and sent to production units and 
farmers as soon as possible. Fourth, further efforts 
should be made to establish and perfect methods for 
regulating and controlling market prices, with the 
emphasis laid on setting up reserves and risk funds for 
important commodities to strengthen the state’s powers 
of regulatica and control. Fifth, good arrangements 
should be made for the production and supply of impor- 
tani products this year, principally the imp)-mentation 
of preferential policies on the production, sale, and 
import of chemical fertilizers, insecticides, and other 
means of agricultural production in terms of tariffs and 
funds. When necessary, reserve rice and oil will be put on 
the market to keep prices stable. 


With the enhancement of the state’s power to regulate 
and control prices and through the concerted efforts of 
all quarters, the rate of inflation will be further lowered, 
and price rises this year are expected to be controlled at 
around 15 percent. 


Column Views Major Problems in Economic 
Reform 

11K0408080094 Hong Kong HSIN PAO in Chinese 1 
Jul 94 p 26 


(“Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429) in Beijing on 29 June: “Communist 
China Takes Rugged Path of Economic Development] 


[Text] Since the Chinese authorities successively 
adopted a number of measures to strengthen macroeco- 
nomic regulation and control in June [as published] last 
year, and following the repeated stressing since the 
beginning of this year that stability 1s more important 
than anything else, China's economic situation has held 
the attention of the international community. 


Not long ago, Vice Premier Zhu Rongyji pointed out that 
the crux of the success or failure of China's reform and 
development this year would lie in whether inflation and 
the scale of capital construction could be kept down, and 
whether the sentiments of the masses, especially the staff 
and workers of loss-making state enterprises, could be 
settled. If work in these two areas is done well, then it 
will be possible for reform and development in the 
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second half of the year to be carried out smoothly. In late 
June, at a national work conference on supervision and 
management in financial institutions, Zhu Rongji clearly 
declared that the macroeconomic regulatory and control 
measures have been very effective. This was a signal for 
China to gradually relax its money supply. At the same 
time, Premier Li Peng, in a meeting with journalists 
prior to his trip to Austria and other countries, pointed 
out that the macroeconomic regulatory and control mea- 
sures have already realized positive results, that in recent 
months price increases have begun to fall back, and that 
the gross volume of imports and exports had seen 
double-digit growth, which was greater than the growth 
of the national economy. This will assist in the develop- 
ment of the Chinese economy and in opening up to the 
outside. These appraisals of the economy by both Li and 
Zhu show that an economic reform fever marked by 
development will gradually pick up steam across China. 


Deng Xiaoping Upholds “Development” Viewpoint 


Sources in Beijing advise that the fact that senior CPC 
officials have been able to uphold development as the 
main theme is closely connected with the idea of ‘“‘devel- 
opment is the last word,” which has been repeatedly 
stressed by Deng Xiaoping since his inspection of the 
south in 1992. After macroeconomic regulation and 
control was instituted last year, there was an opinion 
within the CPC that the mainland economy was over- 
heated, and that this overheating was mainly due to the 
idea that “development is the last word” put forward in 
Deng Xiaoping’s speeches in his inspection of the south. 
Deng did not directly respond to this criticism. However, 
not long ago, while talking about other problems, Deng 
said: “One, ‘economic construction as the core’; one, 
‘reform and opening up’; and one, ‘development is the 
last word’—these three elements are my major pro- 
posals. Practice has proven that these three things are not 
wrong and that they are endorsed by the masses. If (the 
CPC's) third-generation leaders are able to uphold these 
three elements, | do not foresee any major problems 
occurring.” He also said: “‘As long as our road is correct 
and the economy is developed, the heavens will not 
collapse.” It can be seen that Deng has always upheld the 
idea that “development is the last word.” 


CPC General Secretary Jiang Zemin has also repeatedly 
advocated these ideas. In late September last year, when 
chairing an economic work forum for 10 provinces in the 
central south and south west in Guangzhou, he said: 
“Comrade Deng Xiaoping has repeatedly said that 
development is the last word. This is absolutely correct. 
We must, with a great sense of historical responsibility, 
strive to ensure that the national economy maintains 
quite a high speed of growth. A low speed of develop- 
ment will not do, as the economy will not be pushed 
forward, and we will be left in a passive position and will 
be controlled by others.” In November of the same year, 
at the Third Plenary Session of the 14th CPC Central 
Committee, he also cited Deng Xiaoping’s words: 
“Development is the last word” and “the final resolution 
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of problems depends on economic development.” Thus, 
we must tightly grasp the beneficial opportunity and 
accelerate the pace of reform and opening up and mod- 
ernization. However, it was just that in April and May 
last year, the economy became overheated and control 
over credit was lost. Thus, the CPC authorities had no 
option but to adopt measures t ‘rengthen regulation 
and control to stabilize the situation. However, today, 
now that macroeconomic regulation and control mea- 
sures have seen results, the authorities are repeatedly 
stressing that reform and development are wholly 
rational. 


The CPC Has Decided To Allow State-Owned 
Enterprises To Go Bankrupt 


Sources say that Deng Xiaoping’s stress on accelerating 
development is based on thinking that the opportunity 
should not be lost, but does not ignore the existence of 
other problems. Deng’s major line of thinking is to 
resolve problems through development and to promote 
development through reform. In January this year, Deng 
also clearly set down the major problems which reform 
and development needed to resolve. He said: “At 
present, one of China’s problems is its huge population, 
and another is that the basic position of agriculture is 
still not firm. A further problem is that the performance 
of the majority of enterprises has still not been 
improved. None of these problems can be ignored. These 
major matters which affect the overall situation must be 
grasped tightly and unremittingly. We should strive to 
achieve some new changes every year.” In the last part of 
May, at two economic work forums for the seven prov- 
inces of Hubei, Hunan, Anhui, Jiangxi, Hebei. Shan- 
dong, and Henan, successively convened at Wunan and 
Zhengzhou, Zhu Rongji stressed that we should place the 
focus of economic work on doing well in agricultural 
production and state-owned enterprises. Also, in mid to 
late June, while carrying out inspections of Guangdong 
and Fujian, Jiang Zemin stressed that we must particu- 
larly grasp well the two economic focal points of agricul- 
ture and state-owned enterprises. He noted that on the 
one hand, it is necessary to strengthen the basic position 
of agriculture, and, on the other, it is necessary to 
strengthen the economic vigor of state-owned enter- 
prises, and on this basis to do well in other work. All of 
these comments have their root in the above-mentioned 
instructions by Deng Xiaoping. 


Of course, Jiang Zemin also put forward some new 
requirements on how to grasp well agriculture and state- 
owned enterprises. In terms of agriculture, Jiang stressed 
that all provinces must base themselves on achieving 
self-sufficiency in food grain and should then produce 
some surplus. To achieve this, it is necessary to imple- 
ment the “three stables’ —a stable area of land sown to 
grain, a stable grain output level, and stable grain 
reserves. In order to strengthen the basic position of 
agriculture, apart from firmly implementing the three 
elements “first, rely on policies, second, rely on science 
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and technology, and third, rely on input,” it is also 
necessary to have the two elements “relying on guaran- 
tees and relying on work.” 


As for state-owned enterprises, Jiang Zemin stressed that 
we must not allow the leading position of state-owned 
enterprises in the national economy to be shaken, and we 
must strictly guard against the erosion and loss of 
State-owned assets. Jiang held that the basic avenue in 
doing well in respect of state-owned enterprises lies in 
deepening reform of the enterprises so that there are new 
breakthroughs in realizing the transformation of opera- 
tional mechanisms and building a modern enterprise 
system. 


High Levels Subject to All Kinds of “Hardships” 


Beijing economic experts believe that the crux of estab- 
lishing a modern enterprise system is to institute bank- 
ruptcy proceedings against those state-owned enterprises 
which have no way of turning around losses. The highest 
levels of the CPC accept this idea and have decided that 
beginning at the end of June, two or three medium-sized 
and large state enterprises in each of 18 cities will be 
selected and subjected to bankruptcy proceedings. The 
government will first provide 7 billion yuan to make 
arrangements for and settle staff and workers from the 
bankrupt enterprises. After each of the workers received 
a settlement allowance of about 20,000 yuan, they would 
make a clean break from the enterprise. This would 
resolve the problem of these unproductive enterprises, 
which rely on bank credits to pay wages. 


Sources have also said that although the high levels now 
have some new methods for grasping well agriculture 
and state-owned enterprises, the path is still rugged and 
uneven. Also, in recent times, the high levels of the party 
have faced problems in the following aspects: 1) The 
seriousness of corruption within the party exceeds initial 
estimates by high-level CPC officials; 2) inflationary 
pressures are still quite great; 3) within the party, “‘left- 
ist” forces are stirring up a debate on whether the 
reforms are “socialist” or “‘capitalist;” 4) within the 
party, there are some quite high-level leading cadres who 
are unable to maintain uniformity, in terms of political 
line, with the party Central Committee; 5) hostile 
Western forces have not given up their efforts to achieve 
the evolution of the CPC through “‘splitting” and “‘west- 
ernization.” 


In view of this, some time ago, Jiang Zemin clearly put 
forward to the high levels of the party that they must 
have “an awareness of the difficulties” and must be 
“prepared for danger in times of peace,” hoping that this 
would stimulate greater unity within the CPC. Recently, 
on the completion of a theoretical study course for 
provincial and ministerial-level cadres, Jiang Zemin 
again stressed that leading cadres should study well Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, unify their thinking, and consciously 
maintain unity with the Central Committee. However, 
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under the pummelling of the market economy, which is 
increasingly becoming the main tune in society, such 
demands on high-level cadres by the high levels of the 
CPC are easy to express but difficult to realize. It appears 
that the third-generation CPC leadership, which is seen 
by political circles in Beijing as lacking “leadership 
skills,” may have to endure suffering quite regularly. 


Government To Stem Losses of State Assets 


OW0508112994 Beijing XINHUA in English 1100 
GMT 5 Aug 94 


[Text] Beijing, August 4 (XINHUA) The Chinese Gov- 
ernment will next year put into effect the regulation on 
supervision of property of state-owned industrial enter- 
prises, which was issued recently by the State Council. 


Concerned departments of the State Council are now 
busy drafting relevant provisions and rules of the regu- 
lation. The task will be fulfilled within this year. 


Hong Hu, vice-minister of the State Commission for 
Restructuring the Economy, said that the supervisory 
regulation is an appendix to the regulation on changing 
the operational mechanisms of state-owned industrial 
enterprises. 


However, as Hong put it, the regulation pays more 
attention to the managing rights of ihe enterprises but 
only defines ownership rights in principle. 


According to him, issuing of the supervisory regulation is 
of great importance for the introduction of a modern 
enterprise system. 


Drafted by the State Commission for Restructuring the 
Economy, the State Economic and Trade Commission 
and the State Administration of State Property, the 
regulation stipulates that enterprises’ properties belong 
to the state and should be supervised and administered 
by organizations specializing in the control of state- 
owned assets under the leadership of the State Council. 


The regulation clearly defines enterprises’ independent 
managing rights over the property as legal entities. 


However, enterprises should shoulder the responsibility 
for maintaining and increasing the value of state-owned 
assets, while the government will only take limited 
responsibilities. 


Vice-Minister of Finance Zhang Youcai concluded that 
issuing of the supervisory regulation will effectively stem 
the losses of state assets. 


Statistics show that China presently has about 199,800 
state-owned enterprises whose revenues and expendi- 
tures are listed in the state budget. 


In 1993, these enterprises handed in 193.9 billion yuan 
in taxes and made total profits of 159 billion yuan, both 
occupying a large portion of state financial income. 
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Commentary Views Ending Enterprises’ Losses 


OW0508074194 Beijing XINHUA Domestic Service in 
Chinese 2107 GMT 1 Aug 94 


[By unidentified reporter for the “In-Depth Travel for 
Economic Efficiency in China” column: “An In-Depth 
and Wide-Ranging Discussion of ‘Taking Efficiency as 
the Central Task’—Some Governors and Mayors Dis- 
cuss the Effort To Improve Efficiency, Eliminate Losses, 
and Increase Profits’—second part of a two-part series, 
part one published in China DAILY REPORT | Aug pp 
44-46] 


[Text] Beijing, 2 Aug (XINHUA)—Making Strategic 
Adjustments and Improving Structural Efficiency 


Jiang Yiren (vice mayor of Shanghai Municipality): 
Since the beginning of this year, Shanghai's industries 
have continued to maintain a fairly high growth rate and 
a fairly high level of economic efficiency while working 
gradually to eliminate a considerable number of factors 
leading to growing expenditures and dwindling profit. 
From January to June, the general level of economic 
performance improved further, with simultaneous 
growth in output, sales, profit, and tax revenue. The sales 
value of industrial goods rose 15.2 percent over the same 
period last year, while the total industrial output value 
increased 17.1 percent. On balance, 96 percent of the 
goods produced were sold. A very important factor 
leading to this development was a strategic industrial 
restructuring, which consisted of the readjustment of the 
industrial structure, the readjustment of the product 
mix, the realignment of property rights, and the reorga- 
nization of enterprises. 


1. We restructured our industries, promoted the rapid 
development of pillar industries, and brought optimum 
changes to the pattern of industrial growth. From Jan- 
uary to June, pillar industries, including those producing 
automobiles, communications equipment, power gener- 
ation equipment, and iron and steel products, registered 
substantial growth. 


2. We readjusted the product mix and quickened the 
pace of developing and producing new products. During 
the first six months of this year, we developed more than 
9,200 new products, or 46 percent of the annual plan, 
most of which were mass-produced and marketed. New 
products contributed 4.9 billion yuan to output value, or 
54 percent of the annual plan, during the period. The 
output value of 27 projects, which went into operation 
and whose output value increased by 100 million yuan or 
more each, amounted to 6.3 billion yuan. 


3. We realigned property rights, reorganized enterprises, 
and improved the way the industrial sector operated. 
Experiments with the authorized management of state- 
owned assets formally started. The municipal textiles 
and instruments bureaus were the first to set up compa- 
nies to manage state-owned assets, which operate in 
accordance with the requirements of standardization 
and institutionalization. A number of enterprise groups 
expanded further. 
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Meanwhile, Shanghai Municipality incorporated the 
task of eliminating losses and increasing profits into 
overall strategic industrial restructuring, both conceptu- 
ally and operationally, in accordance with the require- 
ments of socialist market economic development. By 
Carrying out sweeping reforms, it helped enterprises 
change their operating mechanisms and institute a 
modern enterprise system, restored enterprises’ regener- 
ative power, and instituted a market mechanism that 
ensured the survival of the fittest. The mechanism gave 
enterprises with a fair chance of eliminating losses a new 
lease on life, helped enterprises with a good chance of 
cutting down their losses prepare for the task of elimi- 
nating losses, created conditions for carrying out that 
task, and facilitated the experimental closure, suspen- 
sion, merger, operational realignment, leasing, sale, and 
declaration of bankruptcy of enterprises which had no 
hope of eliminating their losses and whose liabilities 
exceeded assets, while ensuring that the overall sttuation 
would remain stable. This was an important reform 
measure for eliminating losses. 


After conducting in-depth investigations and study and 
carrying out comprehensive reviews in accordance with 
the general guidelines, Shanghai focused on achieving 
breakthroughs in helping 46 deficit-ridden enterprises as 
it combined results in all areas with those in key areas, 
scored breakthroughs in key areas, deepened reform, and 
proceeded on all fronts to eliminate losses and increase 
profits. As the first group of pilot enterprises receiving 
assistance, the 46 enterprises in question—which had a 
clear goal of securing assistance, adopting effective mea- 
sures, making substantial reform-related adjustments, 
and establishing feasible plans—produced initial results 
after embarking on full-scale, substantive experiments. 


Raising Business Operators’ Standards Is the Key {0 
Eliminating Losses and Increasing Profits 


Guo Tingbiao (vice governor of Liaoning): The key to 
eliminating losses, increasing profits, and improving the 
economic efficiency of state-owned enterprises is for 
enterprises to have a united, hardworking, and prag- 
matic leading body and a manager who knows business 
operations and management and who dares to explore 
new spheres under the socialist market economic condi- 
tions. 


Most of Liaoning’s state-owned industrial enterprises 
were established long ago. They had been operating for a 
long time under the old planned economic system, 
therefore, marks of that era can still be found in these 
enterprises’ internal management mechanisms and sys- 
tems, and even in their managers’ mentality and work 
methods. Whenever they meet any difficulties, some 
enterprises usually first attribute them to objective con- 
ditions, and usually look for help from the outside— 
waiting for, relying on, and asking for assistance from 
higher authorities. They usually do not try to find the 
answers within their enterprises or to see if they are able 
to meet the demand of the socialist market economy. 
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These are the biggest problems in eliminating losses, 
increasing profits, and improving the efficiency of enter- 
prises. Since the beginning of this year, we have regarded 
as a serious matter work to improve enterprise leading 
bodies, especially work to change enterprise managers’ 
mentality and to make them more reform, opening up, 
and competition minded. The provincial authorities 
dispatched investigation groups comprising personnel 
from organization, personnel, and economic depart- 
ments to grass-roots units to see how leaders of some 
large and medium state-owned enterprises had changed 
their perceptions of reform and opening up. Cities and 
counties carried out similar work in depth. We decidedly 
adjusted those enterprise leading bodies that had out- 
moded ideas, did not bother to improve, did not work as 
a united body, used their powers to seek personal gains, 
or that were incompetent. We also laid down specific 
demands for those that were slow in changing their 
thinking, whose work lagged behind others, and those 
who showed improvement after being educated. These 
measures served as a spur for the large numbers of 
enterprise cadres. 


At the same time, we asked all localities to pay greater 
attention to selecting and educating second-line enter- 
prise managers. Shenyang, Fushun, Tieling, and other 
cities selected more than 120 young cadres who had a 
good political background, high educational levels, and a 
will to overcome difficulties and explore new spheres. 
Some of these cadres were given systematic training; 
some were sent for training in southern China and 
coastal areas where the market economy ts better devel- 
oped; and some were given responsibility for the produc- 
tion and management forefronts of enterprises, and good 
results have been achieved. 


With our efforts to build up enterprise leading bodies 
and to change enterprise managers’ thinking, we have 
made a further step forward in eliminating losses and 
increasing profits of Liaoning’s state-owned enter- 
prises—their economic efficiency has gradually 
improved after a sharp dip early this year. According to 
statistics, after adjusting the leading bodies of loss- 
making enterprises, 35 percent of them have turned 
losses into profits, and 50 percent have noticeably 
reduced their losses. 


Eliminating Losses and Increasing Profits in the Face of 
Deficits 


Lu Guorong (vice mayor of Ningpo city): Ningbo's 
industries grew on the basis of antiquated industrial 
mechanisms that centered on small enterprises, light and 
textile industries, collectively owned enterprises repre- 
sented by village and town enterprises, and processing 
enterprises. Several years of effort have led to a rather 
rapid pace of industrial development. The city’s total 
industrial output value reached 70.7 billion yuan in 
1993. Building on lest year’s fast growth, industrial 
output from January to June this year increased 35.6 
percent over the same period last year. This year’s total 
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industrial output value is expected to hit 92 billion yuan. 
Because the city has not yet firmly established economic 
work guidelines that stress the importance of economic 
efficiency, it has failed to radically change its industrial 
structure based on small enterprises, light and textile 
industries, collectively owned enterprises, and pro- 
cessing enterprises. There are few strong enterprises cr 
brand-name products. Enterprises are inefficient and 
cannot adapt to changes in market demand. This year’s 
tightening macroeconomic regulation and control has 
led to an increasing number of deficit-ridden enterprises 
and mounting losses in the city. From January to June, 
the number of loss-making enterprises covered by the 
city budget totaled 60, 29 more than during the same 
period of last year, and the amount of losses increased by 
37.98 million yuan. 


In light of this year’s industrial economic performance, 
we have made consistent efforts to eliminate losses and 
increase profits as a salient aspect of our work in further 
improving enterprises’ economic efficiency. Focusing on 
readjusting the product mix and reorganizing enter- 
prises, we have unveiled measures and opinions 
regarding the technical transformation of enterprises, as 
well as measures for helping industrial enterprises relo- 
cate and for using foreign capital to upgrade antiquated 
enterprises. These measures, which have facilitated our 
efforts to readjust the product mix and reorganize enter- 
prises, will have a positive effect on our efforts to 
eliminate losses and increase profits. 


Cheap Home Sales Said To Renew Unfair Gap 


OW 0508103894 Beijing XINHUA Domestic Service in 
Chinese 0047 GMT 5 Aug 94 


[By reporter Zhang Jinsheng (1728 6930 0524)] 


[Text] Beijing, 5 Aug (XINHUA)—ALT a recent working 
conference on deepening reform of the housing system in 
cities and towns, Liu Zhifeng, deputy head of the State 
Council's Leading Group for Reform of the Housing 
System and vice minister of the State Economic Restruc- 
turing Commission, noted: The rush to sell houses at low 
prices in some areas is not genuine reform of the housing 
system and is unfavorable to long-term housing develop- 
ment. It is harmful because it is likely to renew the unfair 
distribution of wealth in society and to breed corrupt 
practices. 


Liu Zhifeng noted: Toward the end of last year, govern- 
ment departments, enterprises, and institutions in some 
areas went their own ways and continued to sell off 
houses at low prices in a hurry in contravention of the 
State Council's existing housing reform policies and 
without implementing the guidelines of the Third 
National Housing Reform Conference. At that time, 
relevant central departments, with a view to halting such 
erroneous practices, issued a circular urging all localities, 
departments, and units to suspend sales of public 
housing before the “State Counci! Decision on Deep- 
ening Reform of the Housing System im Cities and 
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Towns” was promulgated for implementation. The cir- 
cular also urged them to screen public housing that had 
been sold and to effectively step up supervision of the 
sales prices of public housing. The circular played a very 
good role in curbing home sales at low prices, in stan- 
dardizing housing reform policies, and in enforcing strict 
discipline in housing reform. 


In analyzing the hazards of selling houses at low prices, 
Liu Zhifeng noted: In essence, selling houses at low 
prices is an extension of the welfare-oriented system of 
distribution in kind; it is not genuine housing reform. 
The purpose of housing reform is to transform the 
housing allocation mechanism, change distribution in 
kind into distribution in cash, and turn two-stage alloca- 
tion into one-shot allocation. Selling houses at low prices 
is welfare-oriented and is not helpful in changing the 
housing mechanism or in promoting the healthy devel- 
opment of housing system reform. Some localities have 
sold off public housing in a hurry to raise housing 
construction funds. However, selling houses at low prices 
cannot solve the problem of long-term housing construc- 
tion funds, to say nothing of promoting optimum cash 
flow. In the long run, it will not facilitate the speedy 
solution of housing problems for financially troubled 
households, nor will it facilitate housing development. 


Liu Zhifeng said: Selling public housing at very low 
prices often leads to headlong, “whirlwind” home sales. 
This is likely to cause a massive shift of bank savings, 
change the nature of funds, and affect funding for key 
construction projects and the scale of capital construc- 
tion projects. Whoever buys an extra house at a low price 
gains additional benefit. This is likely to renew the unfair 
distribution of wealth in society and breed corrupt 
practices, thus bringing into play destabilizing factors in 
society. Therefore, we must resolutely stop the practice 
of selling houses at low prices due to various consider- 
ations. 


House, Telephone, Computer Become Main 
Consumer Targets 

OW 0508024694 Beijing XINHUA in English 0226 
GMT S Aug 94 


[Text] Beying, August 5 (XINHUA)—House, telephone 
and computer have become new favors of ordinary 
Chinese families. 


According to China Information News, six out of ten 
urban families in China are middle-income ones, who 
have already owned tv sets, refrigerators, washing 
machines and other household durables. 


Their next targets will be houses, telephones and com- 
puters, which have huge demand backed by strong 
purchasing power. 


The paper reported that from January to May this year, 
the savings of urban and rural residents all over the 
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country reached 17.192 billion yuan (2 billion U.S. 
dollars). Now the figure is rising by 20 per cent every 
month. 


Real estate developers predicted that small profits and 
quick turnover will become the main trend of the com- 
mercial house market, making home buying within the 
reach of more and more middle and low income families. 


It is estimated that in the first five months of this year, 
the sales volume of commercial houses hit 6.8 billion 
yuan (about 800 million U.S. dollars), a big jump of 34 
per cent over the same period of last year. 


Urban residents have also set their eyes on telephones. In 
Shanghai, the gadget can be found in 400,000 homes, 
while another 400,000 families are lining up for instal- 
lation. In Beying, sixteen out of 100 urban families have 
telephones, with 68 percent set on their own expenses. 


The paper said that currently the number of computers 
owned by private persons 1s 600,000. It 1s predicted that 
in the near future, the sales of personal computers will 
rise by a big margin. 


In the first five months of this year, 4,433 home com- 
puters were sold in 73 department stores in China, nearly 
ten times that of the same period in the previous year. 


In Tianjin, PC 286 have been out of stock recently, the 
paper said. 


Eastern Township Enterprises Help Northwest 
Development 

OW 0508024994 Beijing XINHUA in English 0227 
GMT 5 Aug 94 


[Text] Hangzhou, August 5 (XINHUA)—Township 
enterprises in Zhejiang, an eastern coastal province, 
have started operations in China's northwest, an eco- 
nomically underdeveloped region. 


The new move, which concentrates on the establishment 
of joint ventures, leasing of bankrupt enterprises, man- 
agement expertise and co-operation in raw material 
supply and sales, has brought enormous economic ben- 
efits to the provinces and autonomous regions involved. 


So far, about 100 technicians and management per- 
sonnel from Zhejiang’s township enterprises are working 
in northwest China. Over 20 such enterprises in the 
province’s Huzhou city have established close relation- 
ships with Shanxi, known for its abundant coal 
resources, in raw material supply. In return, Zhejiang 
enterprises help them upgrade their transportation, 
storage and processing facilities. 


Another 100 rural enterprises in the province's Cixi city 
have established commodity bases in a dozen underde- 
veloped provinces, which turn out 300 million yuan- 
worth of exports. 
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Ministry Builds Data Bank for Rural Industrial 
Firms 

OW0508101794 Beijing XINHUA in English 0806 
GMT 5 Aug 94 


[Text] Beijing, August 5 (XINHUA)—A data bank for 
China’s rural industrial enterprise has been established 
by the department of rural industry under the ministry of 
agriculture. 


CHINA RURAL ENTERPRISES NEWS quoted offi- 
cials with the department as saying that the bank has 
collected valuable information about rural and township 
enterprises across the country and listed 2,300 major 
projects for investment from these rural enterprises. 


The projects, which involve different industrial sectors, 
will require an investment of 10 million yuan each, and 
projects of rural enterprises from west China will need 
less investment amounting to five million yuan each. A 
total of 400 such projects will need an investment of 30 
million yuan each. 


The officials said that they warmly welcome domestic 
and overseas investors to invest in these projects. 


Firms Contribute to World Women’s Conference 


OW 0408125094 Beijing XINHUA in English 0900 
GMT 4 Aug 94 


[Text] Being, August 4 (XINHUA)—The Chinese 
Organizing Committee of the Fourth World Women’s 
Conference has received more than 10 million yuan 
(about 1.16 million U.S. dollars) of donation from over 
10 domestic and foreign enterprises. 


Shanxi Xinghuacun Fen Chiew Co. Ltd., in central 
China’s Shanxi Province, donated two million yuan 
(about 233,000 U.S. dollars) to the Organizing Com- 
mittee, which is the most monetary support given by a 
domestic enterprise. Yue-Sai Kan Cosmetics Co. Ltd. of 
the U.S. donated 1.5 million yuan (about 172,000 U.S. 
dollars). It is the first foreign enterprise to contribute to 
the conference. 


Hong Kong entrepreneur Tsui Tsin-tong donated one 
million yuan (about 116,000 U.S. dollars) personally to 
the Organizing Committee. 


In addition, enterprises in Anhui, Hubei, Shandong, and 
Zhejiang provinces and Shanghai have also given mon- 
etary support to the Organizing Committee. 


China is determined to successfully host the conference, 
said a leading official from the Organizing Committee. 
The Chinese Government has allocated funds to support 
the conference. Meanwhile, the Organizing Committee 
has called on firms and personalities of various circles 
including overseas Chinese to support the conference. 


According to the official, the Organizing Committee will 
collect funds from the public through organizing dona- 
tion drives and holding economic and cultural activities 


FBIS-CHI-94-151 
5 August 1994 


related to the conference. It can receive financial and 
material contributions offered through benefit perfor- 
mances, charity bazaars and voluntary labor. 


The United Nations Conferenc> on Women, which will 
be held in Beijing in September 1995, will be the largest 
international conference to date to be hosted by China. 
More than 30,000 participants from all over the world 
are expected to attend the conference. 


Experts List Eight ‘Promising’ Job Areas 


OW 0508102194 Beijing XINHUA in English 0707 
GMT 5 Aug 94 


[Text] Beijing, August 5 (XINHUA) —Chinese experts 
recently listed eight promising job areas—for lawyers, 
doctors, taxi drivers, aircraft renters, teachers in voca- 
tional schools, information and computer dealers, busi- 
nessmen dealing in gift items and goods conveying 
human affection, and those involved in tourism and 
recreational services. 


According to THE BEIJING EVENING NEWS, the 
experts tabbed law as the most desirable profession. 
Those familiar with international laws and regulations 
and able to use English fluently will soon enter the high 
income bracket. 


Of the doctors, those engaged in psychoanalysis may be 
more popular. 


The experts noted that at present taxi drivers earn more 
than 2,000 yuan (about 230 U.S. dollars) per month, 
which is much higher than the country’s average, and 
their good fortune might continue in the next few years. 


After implementing the five-workday system, the experts 
say, the Chinese will spend more time in tourist and 
recreational activities, which may also cause the restau- 
rant business to boom. 


Along with the development of the market economy, 
information services and computer software develop- 
ment will prosper, while those people who have less time 
for personal communications may like to buy gifts to 
express sentiments. 


Foreign Entry to A-Share Market ‘Not Yet Ready’ 


11K0508035694 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 5 Aug 
94 p 3 


[By Christine Chan] 


[Text] Last Friday, Beijing presented to its stock market 
what critics say is “‘a post-dated cheque” allowing for- 
eign investors access to its domestic A-share market. The 
move 1s “post-dated”’ because the mechanism enabling 
foreigners to enter the A-share market ts not yet ready, 
according to the critics. The yuan’s convertibility 1s also 
a prime cause for concern. The cheque ts also “‘crossed”, 
they allege, because access to the A-share market 1s 
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limited to those Sino-foreign joint venture fund manage- 
ment firms which have been approved by Bejing. 


The China Securities Regulatory Commission (CSRC) 
says the firms could work through Chinese banks on a 
trial basis to buy yuan-denominated A shares, designed 
for mainlanders. A shares differ from the foreigners-only 
B shares, denominated and traded in convertible foreign 
currencies. Analysts said the plan to allow foreigners to 
participate in the A-share market was more like a com- 
mitment than a step to be taken tomorrow. “It’s like a 
post-dated cheque,” said a Shanghai broker. “The time 1s 
not right to introduce foreign funds.’ So, when can the 
cheque be cashed? Head of CSRC’s issuing department, 
Gao Xiqing, said it could be as early as this year. 


“It is highly possible the plan could work this year,” he 
said in Beijing. Mr Gao may have brought hope to 
several companies which he said were applying for 
yuan-denominated stocks. A shares now account for 
more than 95 per cent of the country’s market capitali- 
sation. He did not name any companies, but it ts 
understood that Smith New Court is on the list. It plans 
to set up a Sino-foreign joint venture in Shenzhen. Its 
ultimate aim is to get involved in A shares, assuming 
permission is obtained. Other foreign brokerages report- 
edly eyeing the A-share market are Sun Hung Kai 
International Nomura, Morgan Stanley and H G Asia. 


In the past, allowing foreigners into the A shares market 
was taboo to the Chinese authorities who have adopted a 
cautious approach to foreign securities firms. Morgan 
Stanley’s sudden change of tack in the Hong Kong 
market last year is still vivid in the memory of the 
Chinese authorities. But as China has become more 
convinced that it needs foreign capital as much as 
foreigners need the China market, it is now not so 
adamant. “If we don’t let them out, they won't come in,” 
said Mr Gao, referring to the possibility of unsettling 
retreats by foreign institutions from the market if Beijing 
allowed them to buy A shares. “So long as we can 
formulate a mechanism to enable foreigners to gain 
access to the domestic market, they can get in,” Mr Gao 
said. He added: “As the country is in the process of 
transformation, everything has to be taken step by step.” 


Like other emerging markets such as Taiwan and South 
Korea, he said restrictions were imperative, especially 
because China maintained stringent controls on the 
inflow and outflow of foreign exchange. Mr Gao said 
that there might be restrictions on the inflow and outflow 
of foreign exchange by the foreign firms. ‘““There will be 
restrictions on foreigners buying stakes in a company,” 
he said, adding that there might be caps on the amount of 
capital being invested in A shares in relation to a 
venture’s capital base. 


A Shanghai analyst said Beijing had since late 1992 put 
on its agenda the plan for allowing foreigners in and had 
since then been meeting them to seek their views. The 
analyst said the plan had been bogged down because of 
the yuan could not be converted. The revival of the idea, 
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the analyst said, was because China had come to realise 
that it needed foreign capital; so Beijing was now willing 
to resolve the technical hitches. ‘“*Both sides have realised 
that they are important to each other,” he said. The 
mainland’s credit squeeze is taking its toll on China’s 
stock markets, which had slumped until their sudden 
recovery this week. What is hampering China’s stock 
market is the lack of a solid institutional investor base to 
help stabilise the market. 


State Taxation Official Discusses New Taxation 
System 


OW 0508081094 Beijing XINHUA Domestic Service in 
Chinese 0813 GMT 2 Aug 94 


[By RENMIN RIBAO reporter Li Jianxing (2621 1696 
5281) and XINHUA reporter Ding Jianming (0002 1017 
6900)} 


[Text] Beijing, 2 Aug (XINHUA)—Speaking at today’s 
national meeting attended by taxation bureau directors, 
Xiang Huicheng, deputy director of the State General 
Administration of Taxation, said that the taxation work 
for the next six months of 1994 focuses on perfecting the 
taxation system, setting up a taxation system of the 
central government and another of local governments, 
and strengthening taxation administration to ensure the 
accomplishment of taxation work. 


Xiang Huicheng said: At present, the new taxation 
system has basically been carried out nationwide Its 
operation is essentially normal. An initial result has been 
achieved in the smooth transition of the old taxation 
system to the new one. With an increasing understanding 
of the new taxation system among all social sectors and 
a majority of enterprises, tax revenues witness stable 
increase. During the January-June period of 1994, 
national industrial and commercial tax revenues 
increased 35.3 percent over the same period last year. 
The growth of tax revenues is basically in line with the 
economic growth. Taxation has played an increasingly 
important role in the macroeconomic control. The envi- 
ronment in which taxes are collected in accordance with 
the law has apparently improved. 


Xiang Huicheng pointed out: Although a smooth transi- 
tion of the new system has been achieved, it has not laid 
a solid foundation yet. Many potential contradictions 
and problems will crop up one after another. It is still 
arduous work to perfect the new system. Therefore, the 
taxation work for the next half year will face a severe test. 
The key points of the taxation work in the next half year 
will be: First, it is necessary to adhere to the principle of 
collecting taxes in accordance with the law and safe- 
guarding the new tax law’s authority. Tax offices at all 
levels should investigate, stop, report, and correct such 
practices as bending the state’s tax laws and regulations 
without authorization. Any tax office that changes tax 
laws at will and fails to correct the mistakes will be 
reported. Second, it is necessary to further improve the 
taxation policy and system. It is imperative to adhere to 
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the principle of seeking truth from facts and correctly 
handle the relations between reform, development, and 
stability. Efforts should be made to ensure that ours is a 
continuous and stable taxation policy. We should also 
safeguard the tax law’s authority. Meanwhile, it is nec- 
essary to concentrate on improving taxation administra- 
tion. Efforts should be made to ensure that the manage- 
ment system of special invoices for value-added taxes 
can be promptly carried out in a systematic, standard- 
ized, and scientific manner. Further efforts should be 
made to strengthen the administration of tax revenues of 
individual households and individual income taxes. 
Active and proper efforts should be made to push 
forward the reform of taxation administration and estab- 
lish a scientific operation mechanism for taxation 
administration. 


Xiang Huicheng said: Tax offices at all levels should 
extend every effort to organize their personnel to accom- 
plish this year’s tax revenue task. Proper financial 
resources are required to guarantee a series of major 
reform measures introduced this year. Therefore, it 
concerns the whole situation whether or not this year’s 
revenue task can be accomplished. 


Xiang Huicheng continued: All localities should try to do 
well the taxation work in key tax funds. Disaster-stricken 
areas should turn their burdens into what serves to 
stimulate people to further efforts. They should not wait 
for or depend on the state’s support. They should try 
every possible way to tap tax funds and strengthen their 
taxation administration in a bid to achieve the goal that 
their revenues will not decrease at all or decrease by the 
smallest margin during a bad year. For those localities 
where disasters did not visit, they should take the overall 
situation into consideration and try to collect as much as 
they can to accomplish this year’s revenue task. 


In conclusion, Xiang Huicheng urged all localities to take 
active and proper measures to do well the work of 
instituting a taxation system of the central government 
and another of local governments. He said: All localities 
should have a full understanding of the important sig- 
nificance of setting up two separate taxation systems. 
They should subordinate themselves to the overall situ- 
ation by accelerating the process of establishing offices of 
two separate taxation systems. Meanwhile, during the 
course of separating tax offices of ihe central government 
from those of local governments, they should ensure a 
normal operation of all their work and exercise strict 
organizational discipline. 


Shanghai, Shenzhen Stock Market Turnover Hits 
Record 

11K0S08031194 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 5 Aug 
94 pp |, 4 


[By Christine Chan] 


{ Text] Riding the euphoria of last week's rescue package, 
Chinese investors continue to pump cash into the stock 
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markets, with combined turnover yesterday hitting a 
record 14.14 billion yuan (about HK$12.5 billion). 


Shanghai saw turnover reach a whopping 10.46 billion 
yuan and Shenzhen recorded turnover of 3.68 billion 
yuan, both market records. Yesterday, the turnover on 
the Hong Kong stock market was $4.47 billion. “The 
turnover looks as if it was enormous. China allows stocks 
to be bought and sold on the same day, so many 
investors make speculative gains fairly quickly,” said a 
Shanghai broker. But the broker conceded the turnover 
was enormous. “The problem with Shanghai is not the 
absence of capital, but long-term policies.” He said: 
““Now that people are convinced that Being is taking 
action, and firm action, they are confident.” 


The Shanghai A index yesterday closed at 572.78 points, 
up 43 points, or 8.11 per cent. Shenzhen rose 3.72 
points, or 2.54 per cent, to 150.13. “The scenario that 
securities firms are packed with investors has come back. 
And we saw increased buying orders from other prov- 
inces,” he said. Brokers said stock investments had again 
become the vogue following the package of rescue mea- 
sures announced on Friday by the China Securities 
Regulatory Commission (CSRC). Some of the money 
has come from the bond market, which early this year 
took the shine off the stock markets, they said. 


Fanning the flames, say brokers, are reports in domestic 
Chinese newspapers that the authorities are examining 
plans to supply loans to big securities firms, boosting 
investment. Brokers said the CSRC would host a 
meeting today to study concrete ways of putting the 
plans into action. 


China Southern Securities and Guotai Securities both 
national brokerages have confirmed they were on the 
guest list. Shenzhen’s J & A Securities also said it was 
invited. Yesterday a Chinese-language Hong Kong news- 
paper quoted an unidentified source as saying the Peo- 
ple’s Bank of China, the country’s central bank, would 
set aside 10 billion yuan for big institutions. No official 
announcement has been made. “To further boost senti- 
ment, the Shanghai stock exchange is said to be putting 
forward preferential policies to securities firms,” said a 
broker. He cited the permission being given to securities 
firms to delay stock clearance by two days. 


A Shenzhen broker said although the pouring of cash 
into the stock market was a bit contradictory to Beijing's 
move to tighten credit, it could mean a change of 
economic policies. ‘The Chinese leaders are said to be 
hosting meetings these days, and that they want the 
economy to change from ‘stable’ to ‘develop’. It may 
signal the change,” he said. Looking ahead, brokers said 
there was still room for upward movement, adding that 
the staggering gains had capped the upside for the week. 
So far this week, the Shanghai A index has jumped close 
to 70 per cent and Shenzhen’s more than 50 per cent. 


Bankers Trust Asia Research vice-president Lily Wu was 
cautious about the heavy turnover. “The high turnover 
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could be because the large institutions have been holding 
large amounts of shares. Because there have been sub- 
stantial losses, they will probably motivate the market, 
moving it higher and then exit.” 


Results of Anti-Dumping Suits ‘Not Satisfactory’ 
HK0508011694 Beijing ZHONGGUO XINWEN SHE 
in English 1249 GMT 4 Aug 94 


[Text] Beijing, 4 Aug (ZHONGGUO XINWEN SHE)— 
There were 172 anti-dumping cases raised overseas 
during the past 15 years against China involving some 
140 various kinds of products. China began to pay more 
attention to the threat imposed to expansion of export 
from anti-dumping. China’s enterprises involved in the 
anti-dumping cases were appealed that they should take 
the challenges. 


The Treaty and Law Department of the Ministry of 
Foreign Trade and Economic Cooperation authorized 
one of news media to exclusively make public a list of 
anti-dumping cases raised overseas against China for its 
export [sentence as published]. The European Commu- 
nity took the lead in 1979 by looking into China’s export 
of saccharin. There are so far 172 anti-dumping cases 
against China in total as of last July | when the United 
Siates accused China of committing anti-dumping of one 
kind of ammonia chemical compound. All these cases, 
however, did not include the large scale anti-dumping 
cases raised by Mexico last year against China’s export 
involving ten main types of commodities covering 4,000 
items. 


Statistics showed that most of the anti-dumping cases 
mainly came from the European Community and fol- 
lowed by the United States. 


The outcome of such cases under lawsuit was not satis- 
factory. Except for some 30 cases which were cancelled 
by foreign countries, most of the cases ended up not in 
favour of China which was ruled that it had to pay high 
anti-dumping tax or to be subject to an increase in price 
for its export or to restriction of its quantity of export. 
Quite a number of China’s enterprises involved in these 
cases were absent from the litigation. 


The latest news coming form the United States said that 
as none of China’s enterprises locked in anti-dumping 
cases attended the lawsuit, the U.S. Department of 
Commerce came to an initial ruling on July 7 that a 
376.67 percent anti-dumping tax was imposed on 
China’s export of garlic to the United States. A U.S. 
importer then sent a letter to China’s department con- 
cerned to appeal to enterprises involved in anti-dumping 
cases that they should attend the lawsuit in a bid to save 
the US market for China’s export of garlic. 


Food Industry Puts Forward Development 
Strategy 

OW 0508101494 Beijing XINHUA in English 0909 
GMT 5 Aug 94 

[Text] Beijing, August 5 (XINHUA)—The China 
National Food Industry Association held a council 
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meeting earlier this week and agreed to stress five major 
fields of production this year. 


According to the decision, raw materials of food, instant 
food, food for children, for old people and for other 
special demands, and beverages, especially natura! 
drinks, are focal points for this year’s food industrial 
development. 


Meanwhile, the association also asked food processing 
units to emphasize the export of food products, taking 
advantage of China’s food culture to meet the need of the 
international market for health food. 


Steel Group Reports ‘Good Results’ From 
Overseas 


OW 0408142194 Beijing XINHUA in English 1259 
GMT 4 Aug 94 


[Text] Shanghai, August 4 (XINHUA)—The Baoshan 
Iron and Steel Group, one of the biggest and most 
advanced steel plants in China, reports good results from 
its multinational operations. 


An article in the journal ECONOMIC NEWS said the 
International Economic and Trade Corporation attached 
to the group has started 1! holding firms in Germany, 
Russia, Japan, South Africa and other countries and 
regions. 


Since 1991 the company has been reporting annual 
exports worth more than 100 million U.S. dollars, and its 
exports this year may hit 200 million U.S. dollars-worth. 


Baoshan exports to 23 countries worldwide. 


The company’s export drive and adjustment of product 
structure have steadily improved the company’s share on 
world market, according to the journal. 


Name-Brand Refrigerators in Demand 


OW0408 130794 Beijing XINHUA in English 0933 
GMT 4 Aug 94 


[Text] Beijing, August 4 (XINHUA)—A survey of 
China’s refrigerator market this year shows that name- 
brand refrigerators are short of supply although they are 
expensive while ordinary brands are still not selling well 
on the market. 


Consumers like the fine quality, large capacity and 
effective freezers of those name-brand refrigerators. 


Sales accounts indicate that refrigerators with a larger 
capacity, 200-plus litres for instance, have higher market 
demands. 


Single freezers are more often used together with refrig- 
erators in families, business units and restaurants. Sta- 
tistics show that about 1.89 million freezers were man- 
ufactured in 1993. It is expected that demand for 
freezers will still be high this year. 
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Reasonable prices, high quality and post-sales services 
are advantages of Chinese refrigerators over foreign 
refrigerators. 


With the environmental issue gaining more attention, to 
develop freon-free refrigerators is on the top agenda of 
Chinese manufacturers. The market of freon-free refrig- 
erators China has a great potentiai. 


Beijing Speeds Up Building Trunk Railroads 
OW 0408 123994 Beijing XINHUA in English 0901 
GMT 4 Aug 94 


[Text] Beying, August 4 (XINHUA)—China pumped a 
total of 12.11 billion yuan into building of railroads in 
the first half of this year, in a bid to overhaul its railway 
transport system. 


Latest statistics released by the Railways Ministry show 
that 697 km in new lines were laid down in the first six 
months of 1994, while 621 km were double-tracked. 


Officials from the ministry said construction of major 
projects, including the Beijing-Kowloon, Lanzhou- 
Urumagi, Baoyi-Zhongwei, Zhejiang-Jiangxi, and Nan- 
ning-Kunming railways, were gaining pace as a result of 
the huge financial input. 


Of the money, China earmarked over 5.11 billion yuan 
for the Beiying-Kowloon railroad, China’s longest with a 
total length of 2,370 km. 


The railway, expected to be operational next year, will be 
another major north-south trunk transport line of China, 
in addition to the Beijing-Shanghai and Beitjing- 
Guangzhou rails. 


With a total length of 57,000 km, China’s railways carry 
70 percent of the country’s cargo and 60 percent of its 
passengers. 


Municipalities To Build More Subways in Next 
25 Years 


OW 0408131994 Beijing XINHUA in English 0702 
GMT 4 Aug 94 


[Text] Beijing, August 4 (XINHUA)—Over the next 25 
years, an additional 19.2 kilometers of urban subways 
and light-haul railways are to be built annually in Chi- 
nese cities, the ECONOMIC INFORMATION NEWS- 
PAPER reported. 


Only the municipalities of Beijing, Shanghai and Tianjin 
now have subways, with a combined length of 56.6 
kilometers, and urban light-haul railways are simply 
non-existent in China. 


This compares to 5,000 kilometers of subways and 3,000 
kilometers of light-haul railways used as a means of 
public transport that are operating in 70 foreign cities, 
the newspaper said. 
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Construction Ministry officials were quoted as disclosing 
that more than 20 Chinese cities have proposed 25 
subway and light-haul railway p: ojects. 


Construction has staried or is being prepared for ten of 
the projects and feasibility studies are being made « 1 the 
rest, the newspaper added. 


Earlier reports said that foreign investment running to 
b:llions of U.S. dollars will be needed to implement these 
projects. 


Regulation on Cities’ Water Supply To Be 
Implemented 

OW 0508101394 Beijing XINHUA in English 0902 
GMT 5 Aug 94 


[Text] Beijing, August 5 (XINHUA)—A regulation on 
water supply in China’s urban areas will come into force 
on October |. 


The regulation, the first of its kind in China, is intended 
to strengthen the management of water supplies in urban 
areas and guarantee water supplies for urban residents, 
production and construction, said an official from the 
Ministry of Construction. 


Altogether, the regulation includes seven chapters and 39 
items, which stipulate management measures for urban 
water-supply resources and construction projects. It also 
includes rules for protecting urban water-supply equip- 
ment and punishing work units and individuals who 
violate the regulation. 


The regulation says that the water supply system in 
urban areas should adhere to the principles of devel- 
oping water resources, planning and economizing on 
water. Governments above the county level should list 
the development of urban water supplies into the 
national economic and social development programs. 
And the government will encourage scientific research 
on urban water supplies. 


According to the official from the Ministry of Construc- 
tion, water supplies in China's urban areas have devel- 
oped rapidly in recent years. The Chinese Government 
has set up a series of preferential policies to promote the 
development of urban water supplies. By the end of 
1993, the daily water supply capacity in China's urban 
areas had reached 192 million cubic meters. 


However, according to the official, urban water supplies 
still fall short of demand because of China’s rapid 
economic development and the improvement of people's 
living standards. Now urban water supplies fall short of 
total capacity by about 15 percent. 


The Ministry of Construction called on actions to imple- 
ment the regulation thoroughly all over the country so as 
to further promote the development of urban water 
supplies. 
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East Region 


Anhui Paper Urges Inspection of Audio-Video 
Industry 


OW 0508075394 Hefei ANHUI RIBAO in Chinese 
22 Jul 94 pl 


[Article by ANHUI RIBAO commentator: “Make Per- 
sistent Efforts” 


[Text] Over the last several months, all localities in the 
province have scored fairly big success in screening and 
rectifying the market of audio-video products and pun- 
ished those who illegally produced and solid audio-video 
products. The audio-video products market in the prov- 
ince has begun to develop in a healthy, prosperous, and 
orderly way. The people are applauding the success. 


Our success in the struggle to wipe out pornography and 
combat illegal business in the audio-video products 
market is attributed to the great attention paid by the 
party committees and governments at all levels and to 
the close cooperation among relevant departments. 
While affirming the achievements, we should also see 
soberly that the screening and rectification in the pre- 
ceding stage were just the work of the preliminary stage. 
Alt present, pornographic audio-video products and 
illegal business are still far from being completely 
removed from the market yet; and in a few localities, the 
investigation efforts are not enough. The administrative 
departments at various levels should pay attention to 
this situation. 


The audio-video products market is a component of the 
socialist spiritual civilization. To screen and rectify the 
market is a concrete measure to step up the building of 
the two civilizations in the province, as well as a pro- 
tracted and arduous task. For this reason, we must 
establish a notion of fighting a protracted war in the 
management of the audio-video products market. We 
must conduct concentrated inspections in addition to 
routine management and enhance our achievements. At 
the same time, we should step up legislation. Various 
localities should formulate and keep improving relevant 
laws, rules and regulations in consideration of local 
realities so as to gradually institutionalize and stan- 
dardize the management of the audio-video products 
market. 


To screen and rectify the audio-video products market is 
just one of the means for improving the management of 
the audio-video products market, and its fundamental 
purpose is to make the market thrive. On the one hand, 
we should completely eliminate the disorderliness in the 
audio-video products market; while on the other hand, 
we should satisfy the needs of the people’s cultural life 
and promote the building of spiritual civilization with 
abundant, healthy programs. At present, we should take 
two approaches to improve the audio-video products 
market. First, we should do a good job in handling major 
cases and severely punish criminals. Second, efforts 
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should be made to produce healthy, colorful, and varied 
audio-video products and make the audio-video prod- 
ucts market thrive. 


The preliminary stage of screening and rectifying the 
audio-video products market has been completed, but 
this does not mean that we may now relax our efforts in 
this regard. We must make persistent efforts to wipe out 
pornography and combat illegal business in the audio- 
video products market, make the market develop in a 
healthy and orderly way, and thus create a good social 
environment for reform and opening up, as well as for 
the building of the two civilizations. 


Fujian’s New Taxation System Operates 
‘Smoothly’ 


HK0408 113494 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 3 Aug 94 


[Text] In the first half of 1994, our province’s new 
taxation system operated smoothly and normally on the 
whole. Taxation structural reform has been an initial 
success. The price issue, the most worrying, has not seen 
big swings as a result of the introduction of taxation 
structural reform. The state has taken appropriate mea- 
sures to check the price rises generated by taxation 
structural reform. Industrial production and commodity 
circulation maintained a sound growth momentum. Tax 
revenues have generally not been disrupted and main- 
tained a relatively good growth momentum. In the first 
half of the year, 6 billion yuan of business tax was 
collected, an increase of 45 percent over the same period 
last year, with 3 billion yuan or so and 2.9 billion yuan or 
sO going to state and local treasuries respectively. The 
old taxation system was replaced by the new one 
smoothly. The new taxation laws and regulations have 
been implemented on the whole. No problems or confu- 
sion have occurred in the various links of the special use 
and management of value-added tax. After being 
improved, they have now gradually become standard- 
ized. 


Fujian Inspection Bureau Acts To Ensure Export 
Quality 

11K0308115694 Beijing ZHONGGUO XINWEN SHE 
in English 0952 GMT 3 Aug 94 


[Text] Fuzhou, 3 Aug (ZHONGGUO XINWEN SHE)}— 
The Fujian Import and Export Commodities Inspection 
Bureau extends its examination to the production stage, 
a move to ensure quality of the export and a high pass 
rate. 


The inspection bureau conducted examination of com- 
modities only in the process of export in the past. As the 
export trade proceeds at a rapid pace, with a sharp rise in 
the annual export value since the implementation of 
reform, the Fujian inspection bureau has adopted new 
measures to ensure the quality of export commodities 
and promote foreign trade. The measures include the 
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training of inspectors for production enterprises special- 
izing in export trade, the grant of quality certificates for 
enterprises and registration of enterprises for keeping 
hygiene of export food products. 


The canned boiled bamboo shoot industry has been 
rising during the recent years in the export trade under- 
taken by Fujian. Its export was put at 25,000 tonnes a 
year. The Fujian inspection bureau held training courses 
on 13 occasions on production of and inspection on this 
business in the last two years. The courses trained some 
1,500 technicians who played an important role in the 
quality control in those production enterprises. They 
helped achieve swift improvement of this export 
product. Boiled bamboo shoot production saw a pass 
rate of 96.88 percent in a quality assessment activity held 
in 1992. showing 25 percentage points up over the 
previous year. 


The grant of quality certificates for key export commod- 
ities and their corresponding production enterprises was 
carried out. Such practice simplifies the inspection pro- 
cess and improves productivity of those enterprises. 
During the past five years, the inspection bureau have 
issued quality permits to 246 export trade business 
entities, including textile plants, clothing factories, 
ceramic plants, chemical industry plants for forest prod- 
ucts, and toy factories, giving an easy access to the 
international market. 


Food products make up a considerable portion of export 
commodities in Fujian. Hygienic conditions required of 
food products are very strict in the international market. 
The Fujian inspection bureau implemented the registra- 
tion practice in recent years for the export-oriented food 
product factories. There are so far some 210 food facto- 
ries registered with the bureau for meeting the hygienic 
requirements. Seven of them were registered overseas 
and recognized internationally. There are 215 eel 
breeding grounds in Fujian having their hygienic condi- 
tions recognized by the Japanese Ministry of Health and 
Welfare. 


Fujian’s Zhangzhou Pilots Export-Oriented Farm 
Production 


OW 0408132494 Beijing XINHUA in English 0720 
GMT 4 Aug 94 


[Text] Xiamen, August 4 (XINHUA)—Zhangzhou City, 
a state designated experiment zone in piloting export- 
oriented farm production in east China’s Fujian Prov- 
ince. is concentrating on building six production bases of 
different crops. 


Located in the coastal area, Zhangzhou has a subtropical 
climate, and its agricultural production is fairly 
advanced. 


The six bases will concentrate on the production, pro- 
cessing and marketing of quality fruits, edible fungus, 
flowers, bamboo articles, ducks and rare aquatic prod- 
"cts. 
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A local official said that the city government will allocate 
223 million yuan for the construction of these produc- 
tion bases to be completed on 1998. 


It will also mobilize efforts from society to support the 
construction projects. 


Rural Industry Expands Rapidly in Fujian’s 
Quanzhou 


OW 0408135494 Beijing XINHUA in English 1255 
GMT 4 Aug 94 


[Text] Fuzhou. August 4 (XINHUA)}—Rural industry in 
Quanzhou City, in east China's Fujian Province, has 
maintained a sustained, rapid and efficient development 
since the beginning of this year. 


According to local officials, rural and township enter- 
prises in and around Quanzhou, the ancestral home of 
millions of overseas Chinese, completed 14.26 billion 
yuan-worth of total output value. Of this, the industrial 
output value made up 11.87 billion yuan- worth, 
showing a sharp increase compared with the same period 
of last year. 


Local rural industrial enterprises exported 2.66 billion 
yuan-worth of products in the same period, up 100.8 
percent compared with the same period of last year. 


Foreign-Related Insurance Services Develops in 
Fujian 

OW0508012994 Beijing XINHUA in English 0047 
GMT 5 Aug 94 


[Text] Fuzhou, August 5 (XINHUA)}—Quanzhou city in 
east China's Fujian Province has put much effort into 
developing foreign- related insurance business. 


By the end of June this year the premium income of 
Quanzhou’s foreign-related insurance services had 
reached 21.8 million yuan, an increase of 61.3 percent 
over the same period of last year. 


As a hot spot for Taiwan and Hong Kong investment, 
Quanzhou so far has approved the setting up of more 
than 3,300 overseas-funded enterprises. 


To meet the need for producing more export products 
and support overseas-funded enterprises, the Quanzhou 
people's insurance company has expanded its insurance 
coverage to include export cargoes of overseas-funded 
enterprises, project construction and aviation safety. 


The business volume yielded by the new items comes to 
one fourth of the general premium income of Quan- 
zhou's foreign-related insurance services. 


The fund covering foreign-related insurance services has 
reached 9.8 billion yuan so far. 
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Xiamen Aviation Company To Expand Services 
OW0S08005094 Beijing XINHUA in English 0022 
GMT 5 Aug 94 


[Text] Xiamen, August 5 (XINHUA)}—The Xiamen Avi- 
ation Company Ltd, based in east China’s Fujian Prov- 
ince, will open more air routes from Fuzhou, the provin- 
cial capital, to other major cities in the country during 
the Ninth Five-Year Plan period (1996-2000). 


Wu Yingnan, general manager of the company, revealed 
this at a ceremony te mark his company’s tenth anniver- 


sary. 


According to the general manager, the company is 
awaiting early approval for the operation of some inter- 
national air routes to Japan and Southeast Asian coun- 
tnes. 


He disclosed that his company will add at least five large 
and medium-sized planes before the year 2000. 


The Xiamen Aviation Company Ltd is China's first 
regional civil aviation enterprise. It was jointly founded 
by China Southern Airlines, the Fujian Investment 
Enterprise Company and the Construction and Develop- 
ment Company of the Xiamen Special Economic Zone 
on July 25, 1984, with a startup fund of 20 million yuan 
and only nine employees. 


The company now owns 10 Boeing 757 and 737 planes, 
and has 2,000 qualified employees. It has opened 50 
domestic air routes to become one of the country’s 
leading local air companies, with its fixed assets 
amounting to 1.04 billion yuan. 


Over the past ten years the company has helped trans- 
port 6.6 million passengers and 100,000 tons of freight, 
including mail and luggage, according to the general 
manager. 


Meanwhile, the company has established 16 subsidiaries 
engaged in various businesses. 


In January this year the Fujian Provincial Government 
decided to place the Fujian Air Company, with four 
China-made Yun-7 planes, under the jurisdiction of the 
Xiamen Aviation Company. 


J ‘s Township Enterprises Make More 
Profits 

OW 0508031794 Beijing XINHUA in English 0229 
GMT 5 Aug 94 


[Text] Nanjing, August 5 (XINHUA)—The number of 
township enterprises in east China's Jiangsu Province 
which can produce over 100 million yuan annually in 
output value had reached over 500 by the end of June. 


According to the provincial township enterprise bureau, 
these enterprises made a total of 84 billion yuan in 
output value and 4.27 billion yuan in net profits, one 
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seventh and one sixth of the toial made by township 
industry as a whole in Jiangsu. 


All of the 500 large township enterprises are Sino-foreign 
joint operations and are involved in exports. By the end 
of June these enterprises handed over 18 billion yuan- 
worth of export commodities to specialized export enter- 
prises, 18.8 percent of the provincial total. The average 
enterprise made 33 million yuan from exports in the first 
six months of this year. 


While introducing advanced technology from the out- 
side world, these township enterprises pay close atten- 
tion to the introduction of management expertise from 
abroad. New means of management like share-holding, 
risk down-payment and leasing systems have been 
adopted by most joint ventures. 


Jiangsu’s Nanjing Develops Export-Oriented 
Economy 


OW0408 143794 Beijing XINHUA in English 1347 
GMT 4 Aug 94 


[Text] Beijing, August 4 (XINHUA)}—Nanjing, capital 
of east China’s Jiangsu Province, realized an export 
value of 308 million U.S. dollars in the first half of this 
year, according to the SHANGHAI NEWS. 


The newspaper pointed out that the figure is 72.8 percent 
up compared with the same period of last year, while the 
growth rate is 40 percent higher than the country’s 


average. 
During the period the city achieved an import value of 


406 million U.S. dollars, 52.4 percent more than in the 
same period of last year. 


Meanwhile, Nanjing recorded a sales value of 21.7 
million U.S. dollars in contracting overseas projects and 
labor export, 30 percent up over the previous figure. 


From January to June this year the city’s foreign-funded 
enterprises produced goods valued at 3.7 billion yuan 
(about 400 million U.S. dollars), 3.8 times the figure for 
the previous period. 


They turned over 120 million yuan in taxes, 87 percent 
more than the same period of last year. 


Their export value reached 114 million U.S. dollars, 
more than the figure for the whole year of 1993. 


During the first six months of this year the city approved 
the setting up of 330 foreign-funded enterprises, with 42 
drawing more than one million U.S. dollars each in 
overseas investment. 


Jiangsu Party Secretary Calls For Promoting 
Reform 


OW0508104194 Nanjing Jiangsu People's Radio 
Network in Mandarin 2300 GMT 3 Aug 94 


[From the “Provincial News Hookup” program] 
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[Text] The provincial party commitiee and government 
called a meeting of city party secretaries and mayors in 
Nanjing on 3 August. 


Chen Huanyou, secretary of the provincial party com- 
mittee and governor, made an important speech at the 
meeting, calling on party committees and governments 
at all levels in Jiangsu to further mobilize cadres and 
people at large in continuing to focus on the general task 
of the whole party and the whole country; to heighten the 
spirit to overcome difficulties; to promote reform, 
opening up, and economic development; and to ensure a 
good job in the work of other fields so as to comprehen- 
sively fulfill this year’s economic and social development 
tasks and to greet the convocation of the ninth provincial 
party congress with concrete actions. 


Chen Huanyou said: Since the beginning of this year, 
Jiangsu has scored further achievements in_ reform, 
opening up, and economic development, while enjoying 
social stability and a generally good situation. 


He said: Overall, the provincial economy has continued 
to be surrounded by a favorable environment for rapid 
growth. We must earnestly grasp the momentum of 
economic growth; fully utilize the favorable conditions; 
and work hard to overcome unfavorable factors by 
further emancipating the mind, seizing the opportunity, 
deepening reform, opening up wider, continuously 
raising economic efficiency, promoting faster economic 
growth, and keeping commodity prices to basically 
remain stable so as to comprehensively fulfill this year's 
economic and social development tasks. 


He forwarded the following eight-point Gemand for the 
work in the next few months: (1) maintaining a faster 
economic growth under the premise of raising efficiency, 
(2) going all out to explore markets and to build up 
economic competitiveness, (3) promoting agricultural 
production in a down-to-earth manner, focused on 
increasing the output of grain and cotton and peasants’ 
income; (4) continuing to accelerate the development of 
tertiary industries and improving the overall quality of 
the provincial economy, (5) maintaining a rational 
investment scale for building up the stamina for eco- 
nomic development, (6) deepening reform to invigorate 
enterprises; (7) increasing foreign exchange carning 
through exports and building up the capability of [words 
indistinct] to promote an export-oriented economy in a 
faster and more effective way; and (8) adopting effective 
measures to control excessive price hikes. 


He emphasized: While paying close attention to reform 
and economic construction, party committees and gov- 
ernments at all levels must adhere to the principle of 
“giving equal emphasis on two fronts and doing well in 
both” by continuing to ensure social stability, to deepen 
the anticorruption drive, to concentrate resources on 
investigating and handling major and serious cases, to 
cxamine honesty and self-discipline of cadres at and 
above the county and section levels, to speed up the 
implementation of special projects, to further promote 
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science and technology educational undertakings, and to 
intensify propaganda and ideological work and the 
building of spiritual civilization, so as to promote the 
cultivation of a healthy social atmosphere. 


Comrade Chen Huanyou also outlined the requirements 
for preparing for the ninth provincial party congress. 
calling for taking the opportunity of electing a new term 
of party committees to improve the quality of leading 
bodies and grass-roots party organizations and to com- 
prehensive intensify party building. He said: Keeping in 
mind the convocation of the ninth provincial party 
congress, party organizations at all levels should further 
mobilize party members, cadres, and people throughout 
Jiangsu to unite as one and work hard to win new 
victories in the building of two civilizations. 


Comrade Cao Keming, deputy secretary of the provin- 
cial party committee, chaired the meeting. The meeting 
was attended by responsible comrades of the provincial 
party committee, the provincial people's congress, the 
provincial government, the provincial Chinese People’s 
Political Consultative Conference committee, and the 
provincial discipline inspection commission members 
Cao Keming, Shen Daren, Sun Han, Hu Fuming, Gu 
Hao, Xu Zhonglin, Zheng Bingging, Ji Yunshi, Yu 
Xingde, Wang Xialin, Gao Dezheng, Ling Qihong, Wu 
Xiun, Yang Xiaotang, Jiang Yongrong, Wang Rong- 
bing. Zhang Huaixi, Duan Xushen, and Sha Renlin; as 
well as party secretaries and mayors of 11 cities directly 
under the provincial government, principal responsible 
individuals of provincial organs and departments, and 
administrators of some schools of higher learning and 
large enterprises. 


Jiangsu Regulations View Country Fair Trade 


OW 0408 144294 Nanjing XINHUA RIBAO in Chinese ! 
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[Jiangsu Provincial Regulations Governing Country Fair 
Trade in Urban and Rural Areas—Adopted at the Eighth 
Session of the Eighth Jiangsu Provincial People’s Con- 
gress Standing Committee on 25 June 1994] 


[Text] Chapter I. General Provisions 


Article |. These regulations are formulated in accor- 
dance with the relevant state laws and regulations, in 
light of the realities in Jiangsu, and with a view to 
developing country fair trade, maintaining trading order, 
enlivening commodity circulation, protecting the legiti- 
mate rights and interests of dealers and consumers, and 
promoting the development of a socialist market 
economy. 


Article 2. Country fair trade stipulated in these regula- 
tions refers to transactions of farm and sideline products 
(including forestry, animal husbandry, and fishery prod- 
ucts), manufactured goods for daily use, and other com- 
modities, which are allowed by the state to enter country 
fair trade markets (hereafter shortened to country fairs) 
in the form of wholesale, retail, or both wholesale and 
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retail by various economic sectors—mainly by farmers, 
their cooperative economic organizations, individual 
industrial and commercial units, and collective eco- 
nomic organizations in urban and rural areas. 


Article 3. Units and individuals engaged in the construc- 
tion and management of country fairs or participating in 
country fair trading activities within the provincial 
administrative district must observe these regulations. 


Article 4. Country fairs should be constructed under 
unified planning, distributed rationally, and conducive 
to everyday life; country fair trading activities should be 
carried out on a voluntary basis and in the form of equal 
exchange, and should be trustworthy and honest; the 
management of country fairs should be lawful, fair, and 
regulated, with equal emphasis on management and 
service. 


Article 5. People’s governments at all levels should 
strengthen leadership and coordination of the planning, 
construction, and management of country fairs, in order 
to nurture and assist their development. 


People’s governments should encourage farmers, their 
cooperative economic organizations, and other opera- 
tors to engage in the management of farm and sideline 
products at country fairs; and should encourage country 
fair operators to trade commodities closely related to 
urban and rural residents’ livelihood and to adopt var- 
ious effective operational methods to help reduce circu- 
lation links. 


Article 6. The administration for industry and commerce 
under people's governments at all levels are the compe- 
tent authorities in charge of the supervision and man- 
agement of country fair trade within their administrative 
district. 


Public security, taxation, construction, communications, 
commodity price, health, agriculture, forestry, animal 
husbandry, and technical supervision departments shall 
perform their functions and duties according to the law, 
and coordinate with each cther in exercising supervision 
over relevant country fair trading activities. 


Chapter I. Construction of Country Fairs 


Article 7. People’s governments at all levels should 
incorporate the construction of country fairs into the 
overall plan for urban and rural construction in accor- 
dance with the actual needs of local economic develop- 
ment and the people's livelihood. 


Article 8. In revamping old city districts and building 
new rural towns and residential communities, people's 
governments should map out plans for constructing 
necessary country fairs. 


Article 9. Urban and rural economic organizations, as 
well as social organizations and individuals are encour- 
aged to invest in diverse forms in the construction of 
various kinds of country fairs and to collect rents for 
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leasing market facilities in accordance with the principle 
that “whoever invests shall benefit.” 


Article 10. Construction of country fairs should be 
approved by people's governments at and above the 
county level, and should be required to complete con- 
struction and land use application formalities, as well as 
market registration procedures. 


Article 11. Occupation of roads (including city and town 
roads) for setting up country fairs or engaging in country 
fair trading activities is prohibited. Without approval of 
the local city or county people’s government, no unit or 
individual is allowed to occupy city highroads to engage 
in country fair trading activities. 


Article 12. Country fairs should be equipped witii com- 
plete fire, safety, and environmental sanitation facilities, 
as well as necessary storage, telecommunications, com- 
munications, measurement, and other supporting and 
service facilities, that are commensurate with the scale of 
markets and the nature of the majority of commodities 
handled at the fairs. 


Article 13. No unit or individual is allowed to switch 
country fairs for other purposes without approval, and to 
illegally occupy country fair grounds and facilities. 


When a country fair with permanent facilities needs to 
be relocated or switched to other uses with the approval 
of the people’s government at or above the county level, 
the market’s sponsor should notify all operators three 
months ahead of time, and assist them to solve problems 
caused by the relocation or change of the market to other 
uses. 


Chapter III. Country Fair Trade Activities 


Article 14. Any unit or individual in possession of a 
business license or a temporary business license may 
engage in business operations at a country fair. 


The trading of monopoly products, products under 
exclusive state control, products marketed by special 
trades, and products that require state permit must abide 
by the provisions of relevant laws and regulations. 


Farmers, who sell self-produced farm and sideline prod- 
ucts and who bear identification cards or other valid 
identifications, may operate in a country fair. 


Article 15. Whoever engages in catering trade or prac- 
tices medicine in a country trade must abide by the 
provisions of relevant laws and regulations. 


Article 16. Within the scope permitted by laws, regula- 
tions, and relevant state provisions, operators have the 
right to choose what to operate and the method of 
operation in order to obtain reasonable profit. 


Article 17. Prices of commodities transacted at a country 
fair and business service charges collected therein shall 
be determined by both parties to the transaction through 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


38 REGIONAL AFFAIRS 


consultations and according to market demand, but 
seeking exorbitant profits is prohibited. 


Article 18. Public security and construction departments 
shall adopt necessary measures to make it easy, by 
arranging an appropriate time and an appropriate route, 
for farmers, their cooperative economic organizations, 
and other operators to come to town to market their 
farm and sideline products. 


Article 19. No unit or individual shall be permitted to set 
up roadblocks to collect unwarranted fees, or impose 
unwarranted fines, or forcibly purchase the farm and 
sideline products of farmers, their cooperative economic 
organizations, and other operators coming to town to sell 
their products. 


Article 20. The following materials and products are not 
permitted to be sold at country fairs: 


(1) Fake and inferior commodities; 


(2) Narcotics, anesthetic medicines, and psychochemi- 
cals, as well as other medicines and medicinal materials 
which are prohibited by the state to be sold at country 
fairs; 


(3) Firearms and ammunition, imitated weapons, pro- 
hibited cutting tools, and flammable, explosive, poi- 
sonous, radioactive materials, and other dangerous arti- 
cles; 


(4) Reactionary, pornographic, obscene books, maga- 
zines, pictures, audio-video products, and other 
unlawful publications; 


(5) Products promoting superstitions; 


(6) Food the production and selling of which are prohib- 
ited by the provisions of state food sanitation laws and 
regulations; 


(7) Sick livestock, sick poultry, and products made from 
them; 


(8) Timber afflicted by dangerous insect pests and prod- 
ucts made from it; 


(9) State-protected wild animals and plants, and prod- 
ucts made from them; 


(10) Articles the transaction of which must be conducted 
in a specially designated location according to state 
provisions; and 


(11) Other articles banned from markets by laws and 
regulations. 


Article 21. The following acts listed below are prohib- 
ited: 


(1) Passing off low-quality products as good-quality 
products, passing off fake products as genuine products, 
mixing genuine products with fake products, or passing 
off disqualified products as qualified products; 
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(2) Using measuring equipment or tools that have not 
been examined and determined or that have been dis- 
qualified after examination, or using measuring equip- 
ment or tools to practice fraud by cheating at measuring 
and weighing; 


(3) Manipulation of markets, forced buying and selling, 
and selling and buying through fraud; 


(4) Stealing, swindling on, robbing property, extorting 
money, and fighting with one another: 


(5) Hoarding and speculation and jacking up prices to 
seek exorbitant profits; 


(6) Gambling, physiognomy, fortune-telling by analyzing 
the component parts of a Chinese character, fortune- 
telling, fortune- telling by using divinatory symbols, and 
other acts hampering the construction of a socialist 
spiritual civilization; and 


(7) Other acts prohibited by laws and regulations. 


Article 22. Operators must abide by state laws, regula- 
tions, and relevant provisions; engage in business in a 
civilized way; deal with customers politely; accept super- 
vision by the masses; subordinate themselves to market 
management; and take the initiative in paying taxes. 


Chapter IV. Management of Country Fairs 


Article 23. The administration for industry and com- 
merce shall by law be responsible for accepting registra- 
tion of country fairs, examining operators’ qualifica- 
tions, regulating trading activities and handling 
violations of the law, guiding unit and individual fair 
sponsors to provide service, and coordinating depart- 
ments concerned to jointly manage country fairs. 


Article 24. Country fairs of a comparatively large scale 
shall be supervised and managed uniformly by fair 
administrative organs set up by the administration for 
industry and commerce and the fair sponsors; or by joint 
fair administrative organs set up by industry and com- 
merce, public security, taxation, commodity price, 
health, animal husbandry, technical supervision, and 
other departments in charge of fair supervision and 
management under the sponsorship of a local people’s 
government at or above the county level. 


Article 25. The public security department should step 
up security control of country fairs, and should adopt 
necessary measures to maintain public order at crime- 
prone fairs. 


Article 26. Operators should pay rent for leasing stalls 
and other fair facilities. Rents are to be decided by 
leasers and leasees through consultations. 


Rental of stalls and other facilities in country fairs newly 
built by governments should be made through public 
bidding. 


Article 27. When a country fair is transferred, subleased, 
and closed with approval, it is necessary to complete 
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necessary procedures in accordance with the state regu- 
lations on housing and real estate management and fair 
registration and management. 


When country fair operators sublease their contracted 
stalls or other facilities, they have to obtain prior 
approval from fair sponsors and complete registration 
formalities with the administration for industry and 
commerce. 


Article 28. Country fair sponsors and fair administrative 
organs should allocate a suitable operational zone for 
farmers and their cooperative economic organizations to 
sell their own farm and sideline products. 


Article 29. Commodities to be traded at country fairs 
should be arranged according to trades and be displayed 
in an orderly way to facilitate transactions. 


Article 30. The environment of country fairs should be 
kept clean. Fair sponsors and fair administrative organs 
should promptly remove waste produced at fairs without 
delay. 


Article 31. The following rules for managing country 
fairs should be made public: 


(1) Names, titles, and responsibilities of fair managerial 
personnel; 


(2) Fair management rules; 
(3) The types and rates of fair facility rentals; 
(4) The rates of fair management and other legal fees; 


(5) Names of units for crime reporting and their tele- 
phone numbers: 


(6) The basis and results of handling cases of law 
violation; and 


(7) Other matters related to fair operations and manage- 
ment. 


Article 32. Operators engaged in country fair trading 
activities should pay fair management fees. The rates of 
fair management fees should be based on the volume of 
transactions: | percent or less for manufactured goods 
for daily use and large livestock; and 2 percent or less for 
farm and sideline products and other commodities. 


Intermediate organizations, agents, and other units and 
individuals engaged in lawful operations and services 
should pay 3 percent of their total service charge. 


A farmer will be exempt from paying the fair manage- 
ment fee if the total sales value of his own farm and 
sideline products does not exceed 100 yuan. 


Fair management fees shall be collected by the adminis- 
tration for industry and commerce and, in line with the 
principle of “coming from fairs and spending on fairs,” 
be used mainly on expenditures for conducting fair 
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publicity and education, employing managerial and ser- 
vice personnel, improving sanitation and hygiene, pro- 
viding service facilities, and maintaining fairs in good 
conditions. Use of fees for other purposes shall be 
prohibited. 


Article 33. Agriculture, forestry, animal husbandry, and 
health departments shall collect fees according to state- 
set standards for animal and plant quarantine tests 
conducted at country fairs. 


Article 34. Except for taxes and fees prescribed by the 
laws and regulations, operators do not pay other fees. 


No unit or individual should be allowed to collect fees 
without authorization or to hike the rates of fees in 
country fairs. 


Dealers have the right to refuse to pay and to report to 
the authorities unwarranted collection of fees and 
charges. People’s governments at all levels should 
promptly stop such collection and order refund of fees 
and charges collected. 


Article 35. The Administration of Industry and Com- 
merce and market administration shall supervise 
country fairs according to law, intensify the job training 
and supervision of personnel under their supervision, 
and work with country fair sponsors in intensifying law 
and vocation ethic education for administrators and 
operators. 


Article 36. Country fair supervisors and administrators 
must exercise their authority strictly according to law, 
impartially enforce the law, manage in a civilized 
manner, dress neatly, and wear identification while 
performing their duties. They shall not deliberately make 
things difficult for vii. uperators or blackmail them, or 
take part in market coerations themselves, or collect 
unwarranted levies or impose unwarranted fines. Cor- 
ruption, accepting bribes, and seeking personal gain by 
taking advantage of their authority are strictly prohib- 
ited. 


Chapter V. Awards and Penalties 


Article 37. People’s governments at all levels and their 
industrial and commercial administrations shall com- 
mend and award those units and individuals who have 
contributed remarkably to developing country fairs, 
maintaining market order, and setting a good example in 
carrying out these regulations. 


Industrial and commercial administrations and fair 
administrations at all levels shall commend and award 
the law- abiding operators and those units and individ- 
uals who have reported lawless conduct or have rendered 
assistance in the handling of that conduct. 


Article 38. In accordance with relevant laws and regula- 
tions, departments in charge of fair construction, land 
use, and industnal and commercial administration shall 
punish trade fair sponsors who do not follow regulations 
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in seeking approval of their requests for fair construc- 
tion, land use, or registration. 


When the essential facilities—such as fire prevention, 
security, and environmental sanitation—of country fairs 
in operation fail to meet established standards, compe- 
tent authorities shall instruct the sponsors to correct the 
situation. If they refuse to do so, relevant supervisory 
administrations shall punish them according to law. 


Article 39. In accordance with laws and regulations, 
communications, construction, land, and public security 
departments shall punish those who establish or operate 
country fairs on highways or urban roads. 


Article 40. Anyone who sets up roadblocks and forcibly 
procures agricultural and sideline products that farmers, 
farmers’ cooperatives, or other operators are to market 
in cities, the industrial and commercial administration 
shall order him to return the products and make com- 
pensation for the losses incurred, and may also impose 
on him a fine of up to 1,000 yuan. 


Article 41. Anyone who illegally uses a country fair and 
its facilities, or closes a country fair or uses it for other 
purposes, relevant supervisory and administrative 
departments shall order him to return the fair and its 
facilities for operations within a deadline, and may also 
impose on him a one-time fine of up to 5,000 yuan. 


Article 42. For anyone who sells at a country fair goods 
that Article 21 of these regulations bans, or who commits 
any one of the conducts stated in the article, the indus- 
trial and commercial administration or other superv:- 
sory departments shall punish him according to relevant 
regulations and rules, and relevant state regulations. 


Article 43. For anyone who subleases his stall or other 
market facilities without authorization, the industrial 
and commercial administration shall order the leaser 
and the leasee to have the necessary formalities pro- 
cessed retroactively, and may also impose on the leaser a 
fine of up to 300 yuan. 


Article 44. For anyone who collects unwarranted levies 
or apportions unwarranted expenses at the fair, the 
relevant industrial and commercial administration may, 
in addition to ordering him to return the money, also 
impose on him a fine of up to five times the money he 
collected or apportioned. 


Article 45. For anyone who disobeys market manage- 
ment, operates his business in places other than desig- 
nated areas, piles up his marketing goods at unautho- 
rized sites, or obstructs normal trading activities or 
traffic, the industrial and commercial administration 
shall order him to correct the situation, impose a fine of 
up to 300 yuan on those who refuse, and even have their 
operating licenses revoked. 


Article 46. Taxation authorities shall punish anyone who 
has evaded or resisted tax payments, or who has violated 
the tax law and tax regulations in other ways. 
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Article 47. Fair administrators who neglect their duties, 
who deliberately create difficulties for business operators 
or blackmail them, who collect unwarranted levies or 
impose unwarranted fines on them, or who have violated 
these regulations, their competent authorities shall dis- 
cipline or punish them. 


Article 48. All incomes incurred from fines prescribed in 
these regulations shall be turned over to the local trea- 
suries of corresponding levels. 


Article 49. According to law, public security authorities 
shall punish anyone who violates the regulations gov- 
erning the control of public offenses in urban and rural 
country fair trade; and judicial departments shall inves- 
tigate the criminal responsibilities of those whose acts 
constitute a crime. 


Article 50. If one party concerned disagrees with the 
disciplinary sanction, within 15 days after being notified 
of the sanction, he may request the organ one grade 
higher than the organ that metes out the sanction grant a 
reexamination; and if he disagrees with the reexamina- 
tion decision, within 15 days after being notified of the 
reexamination decision, he may file a suit at the people's 
court. The party concerned may also directly file a suit at 
the people’s court within 15 days after being notified of 
the sanction. In the event the party concerned does not 
request a reexamination, or file a suit at the people's 
court, or obey the disciplinary sanction within a speci- 
fied period, the organ which metes out the sanction shall 
request the people’s court to enforce the decision. 


Chapter VI. Supplementary Articles 


Article 51. The provincial people’s government may 
draw up implementation measures on the basis of these 
regulations. 


Article 52. These regulations go into effect upon promul- 
gation. 


Shandong Issues Draft Opinions on Building 
Small Cities 


SK0508094394 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 4 Aug 94 


[Text] By regarding the construction of small cities and 
towns as a focal point for promoting modernization in 
rural areas, the provincial party committee and the 
provincial people’s government recently issued their 
draft opinions on achieving success in building small 
cities and towns. 


Their draft opinions clearly put forward that the target of 
developing small cities and towns throughout the prov- 
ince is to have the administrative areas at the city level 
across the province account for 40 percent of the total by 
2000. The number of basic towns will reach 1,300. By 
2010 the administrative areas at the city level across the 
province will account for 50 percent of the total and the 
number of basic towns will reach 1,600. 
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In line with the target of development, their draft opin- 
ions urge various localities across the province to give 
priority to developing township enterprises in the course 
of building small cities and towns and to direct township 
enterprises and household- run industrial and commer- 
cial enterprises to properly become concentrated as to 
achieve snowballing development of small cities and 
towns. Efforts should be made to accelerate the construc- 
tion of specialized wholesale markets of various catego- 
ries, markets of essential factors of production, and of 
business streets of various categories, among small cities 
and towns. A good job should be done in building the 
facilities of traffic, communication, electric power, water 
supply, science and education, culture and sports, 
greening, and environment protection. A good job 
should be also done in building residential houses, 
popularizing the construction of apartment buildings 
with multiple entrances, and encouraging the construc- 
tion of small residential zones. 


In order to make success in building small cities and 
towns, their draft opinions also urge various localities to 
further deepen the systematic reform in building small 
cities and towns and to carry out overall and auxiliary 
exploration in the systems of investments, land utiliza- 
tion, and family register. 


Shandong Secretary's Letter on Popularizing Farm 
Technology 


SK0508094494 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 4 Aug 94 


[Text] The provincial party committee recently sent 
telegrams to various cities and prefectures across the 
province to relay the letters written on 28 July by Jiang 
Chunyun, secretary of the provincial party committee, 
and Zhao Zhihao, deputy secretar, of the provincial 
party committee and governor of the province, to the 
secretaries of party committees of various cities and 
prefectures, as well as to the mayors and commissioners 
of these cities and prefectures. 


In the telegrams, the provincial party committee urged 
various localities to deeply implement the two laws of 
agriculture and to realistically enhance the construction 
of agricultural personnel’s contingent. 


In their letters, Jiang Chunyun and Zhao Zhihao said: It 
has already been one year since the issuance and enforce- 
ment of the state agricultural law and the state law on 
popularizing agricultural technologies. Over the past 
year various localities have scored great achievements in 
earnestly organizing all forces to study, enforce, and 
apply the laws. Thus, the basic position of agriculture has 
been further consolidated and the work of popularizing 
agricultural technologies has achieved new development. 
All of these have effectively promoted the healthy and 
rapid development of agriculture and the rural economy 
as a whole. However, some localities have not suffi- 
ciently publicized and implemented the two agricultural 
laws due to the weak understanding of the two laws. 
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They even have not put the preferential policies in place. 
Particularly in the course of organizational reform, some 
localities have blindly changed the character of agricul- 
tural technical popularization and reduced the funds for 
this purpose so that a large number of localities have 
incurred the phenomenon in which the line of popular- 
izing agricultural technologies has been cut, the network 
in this regard has broken, the personnel in charge of this 
work have disappeared, and the enthusiasm of personnel 
in charge of agricultural technologies has been damp- 
ened. If we fail to correct the phenomenon in a timely 
manner, it will certainly and seriously affect the devel- 
opment of agricultural technical popularization and the 
enforcement of the strategy on having science and tech- 
nology make agriculture prosperous. Therefore, various 
localities should attach great importance on the popular- 
ization. 


In their letters, Jiang Chunyun and Zhao Zhihao partic- 
ularly stressed that on the occasion of the first anniver- 
sary of the enforcement of the two laws, various localities 
should adopt multiple forms to further publicize and 
implement the two laws and to upgrade the conscious- 
ness of leadership at all levels and relevant departments 
in studying, enforcing, observing, and applying the laws. 
Localities that have dismantled or merged with others 
the organizations in charge of popularizing agricultural 
technologies, changed the character of agricultural tech- 
nical popularization, reduced the size of staff in this 
regard, and transferred the personnel of agricultural 
science and technology to other posts, should resolutely 
correct what they have done before the end of this year; 
perfect their orgavs in charge of agricultural technical 
popularization; restore the necessary size of staff in this 
regard; and shift the development of agriculture and the 
rural economy truly to mainly relying on scientific and 
technological progress. 


Shandong Works To Achieve ‘Common 
Prosperity’ 

OW 0408130594 Beijing XINHUA in English 0949 
GMT 4 Aug 94 


{Text} Jinan, August 4 (XINHUA)—The government of 
Shandong Province, east China, is encouraging cooper- 
ation between rich coastal areas and poor mountainous 
regions in the effort to achieve common prosperity. 


A provincial official said the coastal areas with fast 
economic development need 1.5 million laborers from 
the countryside and 300,000 more from other parts of 
the country every year while the western mountainous 
regions have a big surplus labor force. 


“Cooperation between the two parts is one way to help 
people in the remote and poor mountainous areas to 
become well-off,” the official noted. 


While encouraging localities to set up more rural indus- 
trial enterprises, the provincial government has granted 
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more preferential policies to poor counties to boost their 
economy in line with local conditions. 


Shanghai Witnesses Increase in Large 
Commercial Firms 

OW 0508023794 Beijing XINHUA in English 0215 
GMT § Aug 94 


[Text] Shanghai, August 5 (XINHUA)}—China’s largest 
business center Shanghai 1s witnessing an increase of 
large commercial group corporations. 


Now the city has about 60 commercial groups covering 
general merchandise, electric household appliances, and 
hardware, and each of them has an annual sales volume 
of over 100 million yuan (about 11.5 million U.S. 
dollars). 


There are about 7,600 commercial bodies in the city with 
a total sales volume last year of 65.35 billion yuan (about 
7.5 billion U.S. dollars), 23 percent of which belonged to 
these 60 corporations. 


Two years ago, the city had only about 20 such large 
corporations. 


In order to join the international commercial market at 
an early date, Shanghai has stressed revitalizing manage- 
ment and increasing the competitiveness of its commer- 
cial bodies. 


Now 700 large- and medium-sized commercial bodies in 
the city have more decision-making power when dealing 
with management, employment, distribution and invest- 
ment. 


Meanwhile the city is pushing forward a share-holding 
system, conglomeration and establishment of joint ven- 
tures in its commercial reform. 


The city’s reform of commercial operational mechanism 
has injected vigor into these commercial bodies for 
further independent development, guaranteed a rational 
distribution of these bodies. 


Now the city has 19 share-holding corporations, 27 large 
group corporations and some chain corporations. 


The reform is speeding up a re-organization between 
commercial bodies centering on assets and the pooling of 
capital, which in turn help these commercial bodies to 
enter the international market. 


As a result, quite a number of commercial corporations 
in the city have set up overseas branches or chain stores. 


Among the top 60 large corporations, eight are dealing 
with non-staple foods, clothing, stationery, cigarettes 
and candy, which were weak points in the past. 


Experts here attributed the changing situation to the 
reform which reduced previous limitations and facili- 
tated multiple channels for gathering capital, adding that 
market competition has become ever more fierce. 
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Under such a situation, commercial bodies here are 
willing to join hands in various forms and the result is 
quite different from the previous time when they were 
organized only by the local government. 


With Shanghai's commercial reform, property rights is 
becoming a noticeable issue, which will be a major target 
for the city’s commercial reform in the next six years, 
sources said here. 


International practices will be applied in the large- and 
medium-sized commercial bodies in Shanghai in the 
next few years. 


Central Anticorruption Inspection Group Visits 
Zhejiang 

OW050808 1694 Hangzhou ZHEJIANG RIBAO in 
Chinese 20 Jul 94 p 1 


[Text] According to the CPC Central Committee's uni- 
fied plan for combating corruption, a central investiga- 
tion group recently arrived in Hangzhou to carry out its 
work. The group was led by Liu Mingren, member of the 
Central Commission for Discipline Inspection and 
former deputy director of the Guangzhou Military 
Region Political Department, and Wang Gang, director 
of the State Archives Bureau and director of the Central 
Archives. 


In the morning of 18 July, Secretary Li Zemin, on behalf 
of the provincial CPC committee and government, pre- 
sented a report to the group. He said: Since the beginning 
of this year, Zhejiang has conscientiously carried out the 
guiding principle of the Third Plenary Session of the 
Central Commission for Discipline Inspection in the 
light of realities in Zhejiang. Zhejiang has launched an 
extensive anticorruption campaign by carrying out all 
necessary measures. The province has paid great atten- 
tion to improving plans, leadership, organization, key 
tactics, and overall approaches. He also briefed the group 
on a self-discipline program aimed at promoting demo- 
cratic life and integrity among standing members of the 
provincial CPC committee and vice governors. Li Zemin 
also introduced Zhejiang’s drive to improve economic 
development, reform, and opening up to the outside 
world. Attending the briefing were Wan Xueyuan, 
deputy secretary and governor; Liu Feng, deputy secre- 
tary; Chai Songyue, deputy secretary and vice governor; 
Lu Zhangong, deputy secretary and head of the Organi- 
zation Department; Wang Qichao, standing member of 
the provincial CPC committee and secretary of the 
provincial Commission for Discipline Inspection; as well 
as other relevant comrades. 


In the morning of 19 July, Wang Qichao, standing 
member of the provincial CPC committee and secretary 
of the provincial Commission for Discipline Inspection, 
made a report to the group on behalf of the joint 
committee formed by the provincial CPC committee 
and government on combating corruption as well as the 
provincial Commission for Discipline Inspection. The 
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report covered the following points: How did cadres at or 
above county and department- level carry out the self- 
inspection and -correction campaign in accordance with 
the “five regulations’ promulgated by the central 
authorities? What results did Zhejiang achieve in dealing 
with large and major corruption cases? What results did 
Zhejiang achieve in handling problems that caused bitter 
complaints from the people? What is the current situa- 
tion of the anticorruption campaign in Zhejiang, and 
what is Zhejiang’s future plan for cracking down on 
corruption? 


In the next two weeks, the group will conduct a series of 
inspections and studies in Zhejiang. It will hear brief- 
ings; hold discussion meetings; and conduct investiga- 
tions in some cities, counties, and grass-roots units. In 
this way, it can find out how well Zhejiang carried out 
the anticorruption campaign. 


Agricultural Institute Helps Farmers in Zhejiang 


OW 0408 132694 Beijing XINHUA in English 0819 
GMT 4 Aug 94 


[Text] Hangzhou, August 4 (XINHUA)—An agricultural 
development research institute has been set up in east 
China’s Zhejiang Province to help farmers. It is the first 
of its kind in China. 


The institute has been sponsored by the Zhejiang Pro- 
vincial Academy of Agricultural Science. The personnel 
consists of scientists from the academy, rural entrepre- 
neurs and local officials. 


The institute provides such services as rational utiliza- 
tion and arrangement of agricultural resources and social 
resources, balancing agricultural development and envi- 
ronmental protection, rural modernization and urban- 
ization. 


Since its founding less than a year ago, the institute has 
carried out a series of studies and surveys throughout the 
province to help different regions and counties better 
their agricultural arrangements. 


For instance, Beilun District of Ningbo City, in the east 
coast of Zhejiang, has adopted a new agricultural plan 
provided by the institute. The plan includes two phases. 
The first is to develop suburb agriculture aiming at 
supplying more vegetables for the city. The second is to 
initiate an export-oriented agriculture. 


Now, the institute has collected more than 40,000 pieces 
of agricultural information concerning natural resources 
and economic situation. 


Zhejiang’s Ningbo Improves Water-Control 
Facilities 

OW 0408 131494 Beijing XINHUA in English 0708 
GMT 4 Aug 94 


[Text] Ningbo, August 4 (XINHUA)—Farmers on the 
outskirts of Ningbo, one of China’s 14 open coastal 
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cities, in Zhejiang Province are improving irrigation and 
drainage facilities in their efforts to improve crop har- 
vests this year. 


So far they have built or renovated over 4,200 projects, 
meeting 70 percent of the annual plan for the construc- 
tion of such projects being implemented by the city 
government. 


These projects help irrigate 10,333 hectares of fields, 
drain 1,333 hectares and transform 2,667 hectares of 
low-yielding land. And 38,000 people are now able to 
have clean and fresh drinking water. 


A local official said that in building such projects, the 
farmers stress their efficiency and use more machinery to 
accelerate speed. 


The state, collectives and individuals have pooled finan- 
cial strength in building the projects, he added. 


Hangzhou’s Satellite City Speeds Up Economic 
Development 


OW 0408 142494 Beijing XINHUA in English 1203 
GMT 4 Aug 94 


[Text] Beijing, August 4 (XINHUA)}—Xiaoshan Eco- 
nomic and Technical Development Zone in east China’s 
Zhejiang Province has gained momentum in economic 
development. 


Neighboring the provincial capital city of Hangzhou, 
Xiaoshan has been listed among the country’s top ten 
economically strong counties for six years running. 


Following the approval by the provincial government of 
the establishment of three parts of the gianjiang foreign 
investment zone in Xiaoshan three years ago, the State 
Council granted the city to set up a economic and 
technical development zone, mainly involving at hi-tech 
and export-oriented processing industry. 


Thirty-nine foreign-funded ventures with a total invest- 
ment of 290 million U.S. dollars were licensed in the 9.2 
sq km zone last year. To date, the zone has contracted to 
use 173 million U.S. dollars of overseas investment from 
the United States, Japan, Canada, Australia, Singapore, 
and Taiwan, Hong Kong and Macao. 


Projects granted in the zone cover building materials, 
machinery, electronics, foodstuffs, biology, however, 90 
percent of them are industrial projects. 


So far, 16 overseas enterprises at the zone have gone into 
operation. 


Last year, the zone turned out an industrial output value 
of 200 million yuan (23 million U.S. dollars), made a 
profit of 11.5 million yuan, turned over taxes of 3 
million yuan and earned 20 million U.S. dollars in 
foreign exchange. 


President Jiang Zemin, Premier Li Peng, Chairman Qiao 
Shi of the National People’s Congress, and Chairman Li 
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Ruihuan of the Chinese People’s Politica! Consultative 
Conference National Commitee have visited the zone 
over past few years. 


According to a local official, the zone will approve 
another 50 overseas-funded enterprises involving an 
investment of 300 million U.S. dollars, as well as 10 
domestic-funded enterprises by the end of this year. 


The zone is expected to yield a record industrial output 
of 800 million yuan and make gross profits of 50 million 
yuan this year. 


The infrastructural construction and service business at 
the zone will be completed by the end of 1996, he said. 


Zhejiang Entrepreneurs Expanding Overseas 
Businesses 


OW0508012494 Beijing XINHUA in English 0051 
GMT 5 Aug 94 


[Text] Hangzhou, August 5 (XINHUA) —More and 
more entrepreneurs in east China’s Zhejiang Province 
are expanding their operations overseas. 


Statistics show that Zhejiang has set up about 200 
enterprises in more than 40 countries and regions, such 
as the U.S., the Republic of Korea and Russia. The total 
investment has reached nearly 200 million U.S. dollars. 


Businesses conducted by these overseas enterprises range 
from processing industry, agriculture and fisheries, to 
building trade, transportation and tourism. 


The mode of investment include co-operation, joint- 
investment and independent investment. 


Last year the province exported goods worth nearly 300 
million yuan through these enterprises. 


According to a general plan for the further opening up of 
Zhejiang, local governments in the province will con- 
tinue to encourage enterprises to develop businesses 
overseas. 


Zhejiang Paper Urges More Efforts in Economic 
Judicial Work 


OW0508090294 Hangzhou ZHEJIANG RIBAO in 
Chinese 22 Jul 94 p 7 


[By reporter Zhou Dan (0719 0030)} 


[Text] Compared with 1992, economic dispute cases of 
first incidence tried by Zhejiang’s courts increased 23.2 
percent last year. In economically developed areas, the 
percentage was even higher. Among the large amount of 
economic disputes, new incidents and problems con- 
tinued to come up, bringing up many new questions for 
economic judicial work. 


Last year, the amount of money in dispute in the cases 
wound up by courts across Zhejiang grew 1.5 times over 
1992. The Hangzhou Intermediate People’s Court 
accepted and heard 195 economic dispute cases of first 
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incidence (patent right infringement cases were not 
included) last year. The average amount of money in 
dispute in each case was 1.5 million yuan. New types of 
economic disputes increased by a wide margin. The large 
number and the broad range of these cases have rarely 
been seen over the years. Most of these cases concerned 
stocks, futures, bankruptcy, bills, unfair competition, 
and infringement on rights of technology use. Last year, 
the Hangzhou Intermediate People’s Court accepted and 
heard 95 patent right infringement cases, the largest 
number in the country. 


The phenomenon of avoiding the law continued to arise. 
Some people specialized in taking advantage of the 
loopholes in laws. First, some people shirked the legal 
responsibility by cunning maneuvers. Corporations are 
responsible for paying off the debts of their branches that 
are not qualified as corporate bodies. However, these 
corporations of higher level were not willing to take the 
responsibility. They registered the branches with indus- 
trial and commercial registration offices to make 
branches that were not qualified as corporate bodies 
become independent corporate bodies. The branches’ 
capital did not increase a bit and they were still unable to 
pay off their debts. Second, some economic entities 
owned several enterprises. After assigning different legal 
persons but the same statutory representative to their 
enterprises, these economic entities registered their 
enterprises with the industrial and commercial registra- 
tion offices. As soon as enterprise A received funds, it 
transferred the money into the bank accounts of enter- 
prise B or C of the same economic entity. Third, some 
individual enterprises attached themselves to collective 
enterprises and solicited business in the name of the 
collective enterprises. After these individual enterprises 
reaped some profits, they declared they were “loss 
makers.” Some contractors disappeared after making 
profits during the contract period, leaving debts behind 
to the persons in charge of the contract projects. 


The new phenomenon brought about by market 
economy sets new demands for economic judicial work. 


First, economic judicial personnel must conduct more 
investigations and studies to familiarize themselves with 
the market. To solve some common urgent problems, 
economic judicial personnel can formulate policies and 
countermeasures by holding forums, opening experience 
exchange meetings, giving enterprises operational guid- 
ance, and applying actual judicial experiences. 


Second, economic judicial personnel must improve pros- 
ecution efficiency to meet the demands of market 
economy. In addition to perfecting the responsibility 
system, the important things they need to do are 
reforming the judicial system, developing the regularized 
judicial system, and making full use of judicial measures 
stipulated in the law. 


Lastly, economic judicial personnel must vigorously 
develop judicial construction and improve judicial 
quality. Courts should offer government organs and 
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enterprises suggestions regarding judicial affairs to help 
government organs improve legal supervision and 
administration quality and to help enterprises strengthen 
the legal awareness and operate according to law. 


Southwest Region 


Guizhou Holds Meeting on Ideological Work 


H1K0508 105694 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 4 Aug 94 


[Excerpts] The provincial party committee opened a 
meeting on ideological and political work in enterprises 
on the morning of 4 August in Guiyang. Provincial 
leading comrades [Secretary] Liu Fangren, [Governor] 
Chen Shineng, Wang Sigi, Li Wanlu, Wang Hougin, 
Chen Yuanwu, and Chang Zheng attended the meeting. 
Wang Siqi gave an important speech. The meeting will 
consider the new conditions and issues in ideological and 
political work in the enterprises under the new situation 
of the socialist market economy and will work out 
measures for further improving ideological and political 
work in the process of establishing the modern enterprise 
system, thus giving a great mental impetus to pushing the 
enterprises into the market and providing a reliable 
ideological guarantee. In his speech, Wang Siqi said: 
Some significant changes have occurred in the ideolog- 
ical and political work in the enterprises of this province, 
and this work has been oriented to serving the imple- 
mentation of the party’s basic line and serving economic 
construction. [passage omitted] 


Wang Siqi continued: Ideological and political work 
must penetrate every level of production and business 
operations. In the past, the value orientation of the 
workers was primarily determined by political concep- 
tions; at present, material interests are having a major 
impact on the values of the workers. The ideological and 
political work should thus give consideration to the 
integration of rights and duties. At the same time, the 
establishment of the new enterprise management system 
has also raised many new issues for the ideological and 
political work, which should be adapted to the new 
conditions and should be aimed at and based on contin- 
uously increasing the dynamics of the enterprises and 
enhancing the economic efficiency according to the 
fundamental guidelines set forth by Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics. [passage omitted] 


Guizhou Governor Inspects Anshun Prefecture 


HK0408121494 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 20 Jul 94 


[Excerpts] From 18 to 20 July, provincial Governor 
Chen Shineng, leading more than 20 responsible people 
of the provincial planning commission, the provincial 
agricultural economic commission, the provincial office 
for supporting the poor, the provincial finance depart- 
ment, and the provincial bureau for the management of 
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township and town enterprises, inspected industrial and 
agricultural production in Anshun Prefecture. [passage 
omitted] 


In view of the difficulties encountered by Xizhong 
Cigarette Factory and the Anjuan Group Corporation in 
Anshun, the provincial planning commission, the pro- 
vincial economic commission, and the branches of the 
Construction Bank, the Industrial and Commercial 
Bank, and the Bank of China gave advice and helped the 
two enterprises by official financial and technical assis- 
tance. Governor Chen said: Although Xizhong Cigarette 
Factory and Anjuan Group Corporation are now facing 
some difficulties in their operation, they are also facing 
some opportunities. It is hoped that they will boost their 
production through carrying out reform. 


Yesterday afternoon, after listening to the work reports 
by the Anshun prefectural party committee and the 
prefectural government, Governor Chen Shineng 
pointed out: It is necessary to plan economic develop- 
ment properly; the local plan should be coordinated with 
the provincial plan, linked with the plan for supporting 
the poor, and linked with plans of the local large enter- 
prises so that all plans can be carried out harmoniously. 
[passage omitted] 


Guizhou Becomes Major Coal Producer 


OW0408 123894 Beijing XINHUA in English 0911 
GMT 4 Aug 94 


[Text] Guiyang, August 4 (XINHUA) —Abounding in 
coal resources, Guizhou Province in southwest China 
has developed itself into a major coal producer. 


Statistics show that the province ships more than 22 
million tons of coal to Guangdong, Yunnan and Sichuan 
provinces as well as the Guangxi Zhuang Autonomous 
Region every year. 


Southern China is long troubled by a lack of energy 
resources. Guizhou has concentrated on boosting coal 
mining and uplifted coal output to 45 million tons last 
year. One half of the output is sold outside the province. 


At present, the province is rearranging its product mix to 
produce more dressed coal and cokes. 


Sichuan Regulations Cover Private Sector 
Operations 


HK0508015194 Beijing ZHONGGUO XINWEN SHE 
in English 1306 GMT 4 Aug 94 


[Text] Chengdu, 4 Aug (ZHONGGUO XINWEN 
SHE)—The eighth session of the Standing Committee of 
the People’s Congress of Sichuan Province has recently 
passed the “Regulations for Private Enterprises in 
Sichuan Province’. Thus by means of the establishment 
of law, rights of private sector in Sichuan will be pro- 
tected and their development promoted. This is the first 
local ordinance concerning private enterprises in China. 
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Sichuan’s private economy has achieved certain devel- 
opment in recent years. It is said up to the first half of 
this year, there were more than 14,000 private enter- 
prises in the province, with a registered capital 
amounting to RMB [renminbi] 4.36 billion. A faster 
development was seen in this sector in prefectures, 
municipalities and counties along Chengdu-Chongging 
Expressway as well as in Dachuan Prefecture. However, 
as a whole, operation in those private enterprises in 
Sichuan is not very advanced. 


The new regulation comprises 59 clauses in eight sec- 
tions, which covers organization, registration, rights and 
duties of private enterprises. The supervision and 
administration over private enterprises, the associations 
of private enterprises as well as legal liability of private 
enterprises are also included. 


According to the regulation, private enterprise 1s a part 
of China's socialist market economy system. Therefore 
all productive, technological and export-oriented private 
enterprises are encouraged on the basis of China's indus- 
tnial policies. Private enterprises are urged to produce 
products for export. Furthermore, private enterprises are 
allowed to combine into corporations and enterprise 
groups and to rent small and medium-sized state-owned 
enterprises for production or trade. The minimum reg- 
istered capital and the size of employment in such 
enterprises are decided by the People’s Government of 
Sichuan according to different professions. 


It is said the regulation will be effective on January |, 
1995. 


Tibet CPPCC Forum Calls on Dalai Lama To 
Return 


OW 0508104294 Lhasa Tibet People’s Radio Network in 
Mandarin 1400 GMT 4 Aug 94 


[Text] The Tibet Autonomous Regional Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] held a forum in the afternoon of | August to 
study the guidelines of the Third Tibet Work Forum. 


Regional CPPCC Committee Vice Chairmen Jangzhong 
Zhaxi Doje, Lhamin Soinam Lhunzhub, Jimzhong 
Gyaincain Puncog, Lhalu Cewang Doje, Gonbasar Tub- 
danjigzhe, Qaba Gaisang Wangdui, Duojizha Renzeng- 
ginmo Jiangbailuosang, and Xu Hongsen attended the 
forum. Also present meeting were some members of the 
regional CPPCC standing committee and some regional 
CPPCC committee members. 


Meeting attendees glowingly spoke without inhibitions. 
They unanimously believed: The Third Tibet Work 
Forum recently held by the party Central Committee and 
the State Council fully reflected the concern of the party 
Cential Committee with Comrade Jiang Zemin as the 
core for Tibet as well as the importance it attaches to 
Tibet. Not only did the Third Tibet Work Forum send 
charcoal in snowy weather [provide timely help], but 
added flowers to the brocade [make perfection still more 
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perfect}. The regional CPPCC committee definitely must 
do a good job of political consultation and democratic 
supervision and take actions to implement the forum's 
guidelines. 


Attendees took the floor one after another. They said: 
Leaders of the central authorities have a very clear 
understanding of Tibet's special nationality and religious 
situations. The various principles, policies, and guide- 
lines they formulated are completely in keeping with the 
actual conditions in Tibet. Anyone who is patriotic 
would be pleased with them without exception. It 1s only 
splittists and splittist cliques who are displeased with 
them, because anyone who is truly patriotic would wish 
the Tibetan nationality success and prosperity and 
would support the forum guidelines. 


They said: During the recent Tibet work forum, the 
central authorities reiterated its policy on the Dalai 
clique. The differences between us and the Dalai clique 
are not a question of whether to believe in a religion or 
not, or whether to exercise autonomy or not, but an issue 
of safeguarding our motherland’s unification and 
opposing secessionism. So long as he abandons his 
advocacy for Tibet's independence and ceases his activ- 
ities to split the motherland, he is welcome to return 
home at any time. 


Comrades attending the meeting believed the above- 
mentioned principle adopted by the central authorities 1s 
very wise and brilliant, and unanimously supported 't. 
They hoped the Dalai would respond to the central 
authorities’ call, give up independence, cease activities 
to split the motherland, and return to Tibet to contribute 
to the Tibetan people and our motherland. 


Attendees particularly mentioned that the principle of 
two inseparablenesses maintained by the recent Tibet 
work forum for solving the nationality issue in Tibet is 
an absolute truth, namely the Han nationality 1s insepa- 
rable from minority nationalities and vice versa, which 
has been proved by practices in Tibet. All attendees said 
they profoundly experienced the warmth of the big 
family of the motherland during the forum. From the 
viewpoint of a CPPCC commitiee, they made many 
good suggestions on how to assist the party and govern- 
ment to implement the Third Tibet Work Forum guide- 
lines. 


Tibet Paper Discusses Deng Xiaoping’s Theory 
OW 0408 140794 Lhasa XIZANG RIBAO in Chinese 11 
Jul 94 p 3 


[Article by Xiang Yangzhong (5135 7122 1813): “We 
Should Persist in Doing Two Types of Work at the Same 
Time, Attaching Equal Importance to Both—An Impor- 
tant Component of the Theory of Building Socialism 
With Chinese Characteristics] 


[Text] The socialist modernization drive includes two 
aspects: we should achieve material progress and at the 
same time foster an advanced culture and ideology. On 
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different occasions, Comrade Deng Xiaoping has made 
different expositions on “the grasping of two links” in 
light of different issues, such as we should pursue the 
process of reform and opening up and at the same time 
fight economic crime and other criminal activities; we 
should pursue the process of reform and opening up and 
at the same time fight against corruption; we should 
promote construction and at the same time strengthen 
the legal system; and we should achieve material 
progress and at the same time foster an advanced culture 
and ideology. Hes general thinking is that we should 
attach equal importance to both materia! and spiritual 
civilization. This 1s an important component of Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics. 


As early as April 1982, Comrade Deng Xiaoping pointed 
out: “We must employ dual tactics. That is, we must 
unswervingly pursue the policy of opening to the outside 
world and stimulating the economy and, at the same 
time, wage a resolute struggle against economic crime. 
There is no question that without such a struggle the 
overall policy will fail. With it, the policy of opening to 
the outside world and stimulating the economy will have 
a correct orientation.” (Selected Works of Deng Xiaop- 
ing, Volume 2, page 359). In January 1986, in his speech 
at a CPC Central Committee Political Bureau Standing 
Committee meeting, Comrade Deng Xiaoping further 
expounded this thinking. He pointed out: “To promote 
the four modernizations, we must employ dual tactics 
instead of paying attention to one side only. The so- 
called dual tactics mean we should promote construction 
and, at the same time, improve the legal system. The 
party has discipline, and the state has laws. Why must we 
adhere to people's democratic dictntorship in adhering 
to the four cardinal principles? “If we only have democ- 
racy and do not exercise dictatorship over saboteurs, we 
cannot possibly maintain a political situation of stability 
and unity in society and guarantee the success of the 
socialist modernization drive.“ "We have been doing 
quite well in economic construction and the situation ts 
very cheering. This is our country’s success. However, 
what will be the meaning of economic success if social 
customs keep deteriorating? It will change and influence 
the entire economy, and such development will lead to a 
world in which corruption, theft, and bribery will be 
rampant. Therefore, we cannot but stress adherence to 
the four cardinal principles and stress dictatorship 
because this dictatorship can guarantee the smooth 
progress of our socialist modernization drive and effec- 
tively deal with those people and things which under- 
mine our construction work.“ (Selected Works of Deng 
Xiaoping, Volume 3, page 154). Between spring and 
summer in 1989, after quelling the political upheaval, 
Comrade Deng Xiaoping further pointed out: “We 
should employ dual tactics. We should pursue the policy 
of reform and opening up and, at the same time, also 
severely punish economic crimes and grasp ideological 
political work. This is the doctrine that everything has 
two aspects. However, today we can see its apparent 


REGIONAL AFFAIRS 47 


shortcomings. We stress one side while paying less atten- 
tion to the other. The two sides are not properly coordi- 
nated. Paying attention to this point may be useful in 
formulating further principles and policies.“ (Selected 
Works of Deng Xiaoping, Volume 3, page 306). “We 
should pursue the policy of reform and opening up and, 
at the same time, punish corruption. By integrating the 
two things, we can make our policy clearer and we will be 
more capable of winning the people's hearts.“ (Selected 
Works of Deng Xiaoping, Volume 3, page 314). In his 
talks during his southern inspection tour in 1992, Com- 
rade Deng Xiaoping, while stressing the need to “grasp 
the two links,“ further explained the thinking of “attach- 
ing equal importance to both.“ He pointed out: “We 
must persist in grasping the two links. We should pursue 
the policy of reform and opening up and, at the same 
time, unfold activities of cracking down on various 
criminal activities. We should attach equal importance 
to both. In cracking down on various crimes and elimi- 
nate various kinds of disgusting things, we must be 
resolute. Guangdong should catch up with the ‘four little 
dragons in Asia’ in 20 years. We should not only promote 
economy but also improve social order and customs. We 
should exceed them in both material and spiritual civi- 
lizations. Only in this way can we build socialism with 
Chinese characteristics.“ (Selected Works of Deng Niacp- 
ing, Volume 3, page 378). Comrade Deng X:aoping’s 
expositions on "grasping the two links“ and “attaching 
equal importance to both™ have fully demonstrated his 
persistent thinking, and have abundant contents with 
vivid characteristics of our age. 


The market economy's continuous development will 
naturally create both positive and negative effects on the 
people's mind and moral character. Therefore, the more 
developed the socialist market economy is, the more we 
must build spiritual civilization to provide ideological 
guarantee, spiritual motive forces, and intellectual sup- 
port for us. In over a decade since our country’s reform 
and opening up, the development of a socialist market 
economy has promoted the renewal and change of peo- 
ple’s ideology and concepts; cultivated people's new 
thinking; and enhanced people's modern social aware- 
ness of independence, competition, creation, equality, 
and efficiency. On the other hand, to a certain extent, 
reform, opening up, and the development of a socialist 
market economy have also created certain negative influ- 
ence on people's ideology and moral concept. Selfish- 
ness, harming others to benefit oneself, money worship- 
ping, and other backward and corrupt ideas have 
emerged. Meanwhile, the principle of exchange at equal 
value, which must be followed in a market economy, also 
to a certain extent will enter into the political life of the 
party and the sphere of ethics. Some people have traded 
power for money or have even betrayed their character 
and moral consciousness. The situation shows that if we 
do not check those negative and corrupt situation and 
criminal activities, socialism will be led to abnormal 
development and to the evil road of degeneration and 
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decay even if we have promoted the economy. There- 
fore. despite the relative independent nature of political, 
ideological, and cultural fields, we must attach impor- 
tance to political and cultural building while promoting 
economic construction to effectively promote society's 


all-round progress. 


The series of basic policies on “grasping the two links” 
and “attaching equal importance to both” forwarded by 
Comrade Deng Xiaoping are mainly embodied in the 
concept of building material and spiritual civilizations 
simultaneously. This is not only a basic requirement in 
building socialism with Chinese characteristics but also 
an objective demand on implementing the party's basic 
line of “one central task and two basic points” in our 
actual work. Therefore, we must understand “grasping 
the two links” and “attaching equal importance to both” 
from the strategic level of building socialism with Chi- 
nese characteristics. The fundamental purposes are: 
First, it is to resist the corrosion of bourgeois corrupt 
thinking and effectively prevent and reduce the hap- 
pening of all kinds of despicable situation. The practice 
of reform and opening up in more than a decade has 
proven that by pursuing the policy of reform and 
opening up to the outside world we have introduced 
some good things but also brought in some negative 
things. Our country’s socialism and social development 
are based on a relatively low economic foundation, and 
our country’s material civilization is lagging behind the 
developed capitalist countries. If we let capitalism's 
negative and corrupt things to pound us, let those 
disgusting situations grow and spread and do not foster 
an advanced culture and ideology, those evil things will 
certainly destroy our socialism. Second, it is to effec- 
tively promote an all-round progress of the society and 
fully demonstrate the socialist system's superionty. Var- 
ious undertakings of our country’s socialist moderniza- 
tion drive are mutually coordinated and demand all- 
round development. We should not only promote 
economic construction but also improve people's 
thinking and morals, science, culture, social order, and 
customs to effectively promote an all-round progress of 
the society and culture. Socialism’s superiority should 
first of all show that it can develop productive forces 
faster and better than capitalism. Meanwhile, it should 
also show that it can foster a higher culture and ideology 
than capitalism. Therefore, only by attaching impor- 
tance to achieving material progress and at the same 
time fostering advanced culture and ideology can we 
genuinely build socialism with Chinese characteristics 
ard fully demonstrate the socialist system's superiority. 


We should clearly recognize that the principle of “doing 
two types of work simultaneously and attaching equal 
importance to both” serves economic construction 
directly. We must harmonize the principle with eco- 
nomic construction. On the one hand, spiritual civiliza- 
tion provides inspiration and intellectual support for 
economic construction, thus playing a direct role in 
facilitating smooth progress in economic construction. 
On the other hand, spiritual civilization can bring into 
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full play all positive factors in reform and opening up 
and rein in and diminish some negative factors, thus 
effectively promoting the healthy development of reform 
and opening up, and creating positive conditions for 
liberating and developing productive forces. Third, spir- 
itual civilization can help strengthen ideological and 
political education, thus providing reliable political 
guarantees for reform, opening up, and economic con- 
struction. 


The principle of “doing two types of work simulta- 
neously and atiaching equal importance to both” ts an 
important guidirg ideology and leadership method that 
we employ in leading the program of modernization, 
reform, and opening up. We must seriously study and 
master Comrade Deng Xiaoping’s concept of “doing two 
types of work simultaneously.” We must earnestly sum 
up our experiences in and draw our lessons from reform 
and opening up over the past 10-plus years. We must 
take reality into account and emphasize “spiritual 
progress.” This 1s a requirement for putting into practice 
the theory on building socialism with Chinese character- 
ISLICS. 

1. We should strengthen and reform our ideological and 
political work. We should fully harness the strengths of 
our party's ideological and political work in promoting 
spiritual civilization. Comrade Deng Xiaoping pointed 
out: “Although our developments over the past 10 years 
or so have been good, our biggest failing has been in 
education. We have slackened ideological and political 
work and have not made enough progress in education. 
After calmly pondering the issue, we think that our 
failing in this area is more serious than inflation and 
other problems.” (Selected Works cof Deng Xiaoping, 
Volume 3, p 290) Therefore, we should all the more 
strengthen ideological and political work as we deepen 
reform and opening up. On the one hand, we should gear 
our ideological and political work to the requirements of 
the new circumstances and tasks of reform and opening 
up. We should keep improving and refining both the 
substance and form of such work. On the other hand, we 
should carefully determine the substance of ideological 
and political work after considering all factors— 
different targets, levels, environments, tasks, and prob- 
lems. Keeping specific factors in mind, we should adopt 
diverse and vivid operational modes so that our ideolog- 
ical and political work will play an important role in 
harmonizing relations, assuaging sentiment, and 
arousing initiative. This will effectively facilitate the 
establishment of an all- embracing mechanism of ideo- 
logical and political work. 


2. We should strengthen scientific, ee>~ | 
and moral education. Practice in tells us that 
economic prosperity, scientific and | Jdlogical devel- 
opment, and even overall social progress depend on the 
ideological and moral improvement of workers and the 
training of large mumbers of qualified personnel. The 
fundamental task in socialist spiritual civilization ts to 
improve the entire Chinese nation ideologically, mor- 
ally, scientifically, and culturally so as to serve socialtst 


ideological, 
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economic construction directly. In accordance with the 
CPC Central Committee's demands and Comrade Deng 
Xiaoping’s principle of “doing two types of work simul- 
taneously,” we should, on the one hand, integrate science 
and education with economic construction; accord an 
important and strategic status to scientific, technolog- 
ical, and educational development; and develop our 
national economy through scientific and technological 
progress and improved scientific and cultural levels of 
our workers. On the other hand, we should increase 
input in spiritual civilization and institute a sound and 
powerful ideologicai and moral mechanism. With spe- 
cific goals in mind, we should exercise restraint and 
provide incentives, in a differentiated manner and at 
various levels, through the mechanism of communist 
and socialist morality, depending on the targets of our 
work and the environment in which we carry it out. This 
will encourage people to consciously foster sound moral 
practices so that socialist spiritual civilization will 
advance simultaneously with socialist material civiliza- 
tion while constantly spreading the splendid Chinese 
national culture. 


3. We should strengthen leading cadres’ exemplary roles. 
Since ancient times, China has had the tradition of 
“taking civil servants as one’s teachers.” Fairness and 
rectitude on the part of cadres greatly influence the 
development of the entire society, and so do the exem- 
plary roles played by CPC members. The CPC Central 
Committee clearly stated: In promoting spiritual civili- 
zation, party organizations at all levels and the vast 
numbers of party members have a duty to improve 
themselves spiritually, especially with respect to the 
party's style. They also have a duty to organize and 
promote spiritual civilization in all sectors of society 
through their exemplary actions and hard work. This 
shows that what matters is the responsibility of CPC 
members themselves. Only by improving themselves 
spiritually can they organize and promote spiritual civi- 
lization in all sectors of society. Comrade Deng Xiaoping 
poinied out: “If anything goes wrong in China, it will 
originate in the CPC.” (Selected Works of Deng Xiaop- 
ing, Volume 3, p 380). “In the final analysis, it is vitally 
important to improve the CPC internally so that nothing 
will go amiss. Then we can rest assured and sleep well.” 
(Selected Works of Deng Xiaoping, Volume 3, p 381). 
Therefore, cadres and CPC members must promote 
clean administration, both at present and for some time 
to come, and consider it an important task. In strength- 
ening socialist material civilization, we must take prac- 
tical and effective measures to overcome corrupt prac- 
tices within the party and strengthen the exemplary roles 
played by leaders in an all-around way. 


4. We should step up our efforts to correctly guide public 
opinion. The media are intellectual forces that exert 
tremendous influences over society. The publication of 
Volume 3 of the Selected Works of Deng Xiaoping has 
provided a potent ideological weapon and a guide to 
action for our country’s reform, opening up, and mod- 
ernization. It has also pointed the way for our country’s 
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news services and publicity efforts. Therefore, we should 
promptly seize the opportune moment, correcily follow 
and guide public opinion, adopt diverse publicity modes, 
and stress the main theme of the era. First, we should 
vigorously publicize the theory on building socialism 
with Chinese characteristics and the party's basic line. 
Second, we should actively strengthen education on 
patriotism, collectivism, and socialism. Third, we should 
widely publicize and promote the pioneering spirit of the 
new period and the traditional virtues of the Chinese 
nation. We should extensively and correctly study, pub- 
licize, and implement Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics and 
the party's basic line, and use them to arm the entire 
party and educate the people, so that the public will take 
a firm siand on patriotism, collectivism, and socialism; 
carry forward the Chinese nation’s remarkable achieve- 
ments; promote the fine tradition of hard work, plain 
living, unity, and cooperation; and work together to 
realize our country’s goal of modernization. 


5. We should strengthen management measures, insti- 
tute a sound legal mechanism, and increasingly bring our 
country’s socialist system within the legal framework. 
Safeguarding political and social stability is a funda- 
mental measure for ensuring orderly and sound progress 
in modernization. Comrade Deng Xiaoping pointed out: 
“Problems that fall within the legal and social domains 
during the fight against unhealthy practices and crimes 
should be solved through the strengthening of the legal 
system and social education. We should properly sum up 
our experiences and improve our work in this respect.” 
(Selected Works of Deng Xiaoping, Volume 3. p 163). 
The purpose of establishing a sound socialist legal system 
in Our country 1s to adjust and determine social relations 
in dispute through legal means, so that people in all 
circles will have something to go by and with which they 
can restrain themselves, and so that all principles that go 
against the legal system and practices that jeopardize 
social stability will be effectively curtailed. Thts will help 
reduce destabilizing factors in society and promote 
healthy economic development. Therefore, we should 
draw on the advanced experiences of foreign countries 
and genuinely foster legal concepts among all citizens in 
accordance with the demand, made by Comrade Deng 
Xiaoping, that “education on the legal system should 
begin with toddlers. We should carry out such education 
in primary and middle schools and in society as well.” 
(Selected Works of Deng Xiaoping, Volume 3, p 163). 


Raidi Relays National Tibet Meeting Guidelines 


OW0508075294 Beijing XINHUA Domestic Service in 
Chinese 0944 GMT 4 Aug 94 


[By reporter Duo-qgiong (1122 4522)] 

[Text] Lhasa, 4 Aug (XINHUA)—The Tibet Autono- 
mous Regional CPC Committee yesterday convened a 
meeting with a number of non-CPC patriotic figures in 
Lhasa to relay the CPC guidelines on the Third Tibet 
Work Conference and to canvass opinions of the patri- 
otic figures. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


50 REGIONAL AFFAIRS 


After outlining the main guidelines of the Tibet work 
conference, Raidi, deputy secretary of the autonomous 
regional party committee and chairman of the autono- 
mous regional people's congress standing committee, 
said: The extremely important conference was held by 
the party central committee and the State Council to 
study Tibet work under a new historical situation, and it 
was during the conference that major policy decisions 
were made to formulate new and special policies to 
accelerate the development of Tibet and maintain sta- 
bility. The conference held great significance in bringing 
all undertakings in Tibet to a new level. 


The meeting relayed the important speeches delivered by 
central leading cadres Jiang Zemin, Li Peng, and Li 
Ruthuan at the Third Tibet Work Conference. 


Pagbalha Geleg Namgyai, vice chairman of the National 
People’s Congress Standing Committee, attended the 
meeting by invitation. Also attending the meeting were 
provincial-level nonparty leading figures from the auton- 
omous regional people's congress, government, and Chi- 
nese People’s Political Consultative Conference com- 
mittee. 


Nonparty patriotic figures who attended the meeting 
spoke without any inhibitions afier listening to the 
guidelines and speeches relayed at the meeting. They 
expressed their heartfelt gratitude to the party central 
committee for setting great policies that center around 
Tibet's stability and development. 


They believed the Third Tibet Work Conference fully 
reflected the correctness of the party's nationalities, 
religious, and united front work policies, and repre- 
sented the common aspiration and fundamental inter- 
ests of all nationalities from different walks of life in 
Tibet. They also believed it reflected kind attention from 
the party central committee, the State Council, and 
people of the whole country to all nationalities in Tibet, 
including patriotic figures, and the warmth of a big 
family in a socialist motherland. 


They indicated that they would continue to resolutely 
stand by the party, oppose any form of activities by 
anybody to split the motherland, preserve national unity 
and motherland unification, be of one heart and one 
mind, suggest ways and means to promote Tibet's devel- 
opment and stability and open new venues for Tibet 
work, and make greater contributions. 


Rounding off his speech, Raidi said: It 1s an important 
system of the CPC united front work and a good tradi- 
tion of Tibet work to promptly relay major issues to 
patriotic figures, keep them inform, and consult with 
them. He hoped when patriotic figures of all nationalities 
from all walks of life relay and implement the conference 
guidelines, they would promote the glorious tradition 
where, as in the past, they and the CPC rode the same 
storm-tossed boat for a long time, went through th:ck 
and thin together, were of one heart and one mind, and 
worked hard for the development and progres of Tibet. 
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He hoped that they would in practice carry out all tasks 
proposed by the conference, so that the conference 
would aciually become a strong motive force that pro- 
pelled Tibet work to a new level. He also hoped that the 
nonparty patriotic figures would fully enhance their 
special roles and make new contributions. 


Sino-Nepalese Joint Venture Established in Tibet 


OW 0408135794 Beijing XINHUA in English 0739 
GMT 4 Aug 94 


[Text] Beijing, August 4 (XINHUA)}—A Sino-Nepalese 
joint venture processing wool went into production three 
years ago, but its total profits in the operational years 
have been over seven times the total amount of invest- 
ment, according to the SINO-OVERSEAS INVEST- 
MENT ENTERPRISE NEWS. 


The World Roof Wool Processing Co. Ltd. was the first 
Sino-foreign joint venture in Tibet. It was set up by the 
Tibet Autonomous Regional Native and Animal Product 
Import and Export Corporation and a Nepalese firm. 
The total investment in the joint venture was merely 
three million yuan (345,000 U.S. dollars). It went into 
production in the summer of 1991. 


In the past three years, the joint venture has exported 
280 tons of processed wool to Nepal, India, Japan and 
Germany, earning more than three million U.S. dollars. 


Since the late 1980s, businessmen from Nepal, the 
United States, Germany, Japan, Hong Kong, Macao and 
Taiwan have come to set up about 40 joint ventures with 
Tibet. So far, all the joint ventures having gone into 
operation have been making profits. 


North Region 
Foreign Funds Invested in Beijing Municipal 
Government 


OW0408124094 Beijing XINHUA in English 0709 
GMT 4 Aug 94 


[Text] Beijing, August 4 (XINHUA)}—In the first half of 
this year, the Beijing Municipal Government registered 
the establishment of 1,268 foreign-funded enterprises 
with a total contracted investment of 2.867 billion U.S. 
dollars, 1.776 billion U.S. dollars of which is in foreign 
funds. 


Among the newly approved foreign-funded enterprises, 
349 are production or high-tech firms with a total foreign 
investment of 195 million U.S. dollars, or 38.4 percent 
of the total foreign funds used in the city’s industrial 
projects. The percentage was 21.2 percentage points 
more than that of last year. 


Over 50 foreign investors in the foreign-funded enter- 
prises are big multi-nationals. They include the General 
Motors Corporation based in the United States, Siemens 
based in Germany, ABB based in Switzerland, and some 
Japanese firms. Some of the newly approved firms will 
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have sizable investments. The Beijing Wanyuan General 
Motors Electronic Control Co. Ltd., a Sino-U.S. joint 
venture, is to have an investment of 30 million U.S. 
dollars while the Beijing Capital Ground Development 
Co. Ltd., a Beijing-Hong Kong joint venture, will have 
an investment of 84 million U.S. dollars. 


In the first five months of this year, Beijing actually 
utilized 647 million U.S. dollars in foreign funds. About 
65 percent of the contracted foreign funds have already 
been put into use in Beijing, placing the city among the 
top ones in this field. 


Beijing To Make Survey on ‘Floating Population’ 
OW 0408131694 Beijing XINHUA in English 0630 
GMT 4 Aug 94 


[Text] Beijing, August 4 (XINHUA)—The Beijing 
Municipal Government has decided to make a survey on 
the floating population in the Chinese capital within this 
year. 


Speaking at a meeting on the survey, Vice-Mayor Wang 
Baosen said that the increase of the floating population 
reflects the needs of the city’s economic development. 
But it has also brought about many problems in family 
planning, housing, food supply, environmental protec- 
tion, public order and employment. 


It is estimated that there are at least two million people 
from other parts of China now reside in Beijing, 1.2 
million of whom have registered. 


The results of the survey are expected to be published 
before the end of this year. 


Fake, Shoddy Pharmaceuticals Sold in Inner 
Mongolia 

OW0508090194 Beijing Central Television Program 
One Network In Mandarin 1100 GMT 31 Jul 94 


[Announcer-read report over video; from the “National 
News Hookup” program] 


[Text] Speaking of Chilechuan, people usually think 
about the beautiful scenery: grayish white sky, boundless 
fields, wind blowing over grassland, and (word indis- 
tinct) cows and goats; however, we found an illegal 
pharmaceuticals market in Chilechuan. Its existence not 
only harms the life and health of the masses of peasants 
and herdsmen in the minority nationality region, but 
also sabotages the state’s normal pharmaceutical distri- 
bution order. We cannot help but say this is Chilechuan’s 
sadness. 


Recently, a TV reporting team for the “1994 Quality 
Travel of 10,000 Li” came to the Chilechuan medicinal 
materials market, which is located in (?Meidaizhou 
Town), Tumd Right Banner, the Inner Mongolia Auton- 
omous Region. Reporters found that in the Chinese 
medicinal materials market, there are only a few stores 
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selling Chinese medicinal materials; most of them were 
selling Western and Chinese over-the-counter medicine. 


The “PRC Pharmaceuticals Management Law” specifi- 
cally stipulates that store operators of Chinese and 
Western over-the-counter medicine will obtain three 
licenses: a certificate of quality for pharmaceuticals 
business, a license on management of pharmaceuticals, 
and a business license. 


[Begin recording] [Reporter] Do you have these three 
licenses? 


{Store operator] We are now in the process of applying 
for the three licenses. 


[Reporter] In other words, you do not have any. 


[Store operator] No, we do not. They have not been 
issued to us yet. 


[Reporter] Oh, they are not issued yet. 


[Second store operator] Originally, licenses were issued 
by the county government. We have made a payment; 
however the licenses have not been issued to us yet. 


[Third store operator] Currently, we do not have the 
three licenses. [end recording] 


The Chilechuan medicinal materials market began busi- 
ness in October 1992. It is clearly stated in the docu- 
ment, in which the Inner Mongolia departments in 
charge of management of pharmaceuticals approved the 
market’s inauguration, that the market can only pur- 
chase and sell those Chinese medicinal materials that are 
permitted by the state. However, since its inauguration, 
the market has been engaging in transactions of Chinese 
and Western over-the-counter medicine, and mainly in 
wholesale trade. Currently, the market has 175 stores— 
none of them have the three licenses—and has become a 
real illegal pharmaceuticals market. 


[Begin recording] [Reporter] Where do you procure your 
pharmaceuticals? 


[Third store operator] Some are procured from plants 
and some from Hebei. 


[Reporter] Which part of Hebei? 
[Third store operator] Wuji, Hebei. 
[Reporter] Where do you procure your pharmaceuticals? 


[First store operator] From Shijiazhuang, Henan [as 
heard]. 


[Reporter] Which part of Shijiazhuang? 
[First store operator] Wuji, Shijiazhuang. 


[Reporter] Why do you procure pharmaceuticals from 
Wuji? 


[First store operator] Because there is a market there 
with rather cheap pharmaceuticals. [end recording] 
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The Inner Mongolia Autonomous Regional Pharmaceu- 
tical Administration deputy director told us: 


[Begin recording] [Deputy director] In the market, over 
65 percent of the pharmaceuticals come from Wuijji. 
Earlier on, there were more pharmaceuticals from Wuji. 
Occasionally, four vehicles carrying pharmaceuticals 
come to the market in one day. So far, three lives have 
been claimed. All of the victims took either expired or 
fake medicine purchased from the market. [end 
recording} 


In the reporting, we found that all of the stores lack the 
conditions required for stockpiling pharmaceuticals. It 
was found everywhere that pharmaceuticals are stored 
outdoors, exposed to sunshine, affected by the damp, 
and put upside down. These are fake and shoddy phar- 
maceuticals found in the Chilechuan market. 


[Begin recording] [Reporter] What is the percentage of 
fake pharmaceuticals found in the Chinese medicinal 
materials market? 


[Tumd Right Banner Pharmaceuticals Company repre- 
sentative] Thirty percent. 


[Reporter] Where do these pharmaceuticals come from? 


[Representative] Most are from Wuji County, Hebei, 
and (words indistinct). [end recording] 


The emergence of the Chilechuan medicinal materials 
market has a great impact on state-owned pharmaceuti- 
cals companies. Affected by this illegal Chilechuan phar- 
maceuticals market, sales volumes of state-owned phar- 
maceutical companies in central and western Inner 
Mongolia dropped 30 million yuan in the first half of 
1994 alone. Departments in charge of the management 
of pharmaceuticals in Inner Mongolia and Tumd Right 
Banner strongly call for rectifying the Chilechuan medic- 
inal materials market, so that the market will become a 
real Chinese medicinal materials market. 


This is a Beijing Central Television report. 


Living Standards Improve in Inner Mongolia 


OW 0408142094 Beijing XINHUA in English 0756 
GMT 4 Aug 94 


[Text] Hohhot, August 4 (XINHUA)—The reform and 
opening up policy has boosted the living standards of 
about 22 million residents in north China’s Inner Mon- 
golia Autonomous Region. 


Per capita cost of living in urban areas was 1712 yuan in 
1993, five times more than the 1978 figure, while that of 
farming and pastoral areas reached 829 yuan, 1.6 times 
more, according to statistics released by the statistical 
department of the region. 


Increased income has changed the structure of consump- 
tion. 
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No longer are the residents just contented with having 
enough to eat. Rather, they are paying more attention to 
the nutritional contents of their food. 


Though some herdsmen still keep to the traditional way 
of eating, varieties of fried dishes are common on their 
dining tables. 


The residents are becoming more fashion conscious and 
expensive and high-quality clothes now enjoy a good 
market. 


Further, housing conditions have also been improved 
greatly in the past few years. 


The per capita living area of urban residents has sur- 
passed 10 square meters. The craze for home decoration 
and installation of private telephones has been sustained 
in the region for quite a long time, especially in the 
capital of Hohhot and Baotou and other cities. 


About 90 percent of the herdsmen have bid farewell to 
their yurts and moved into spacious permanent houses. 


The consumption of durable goods is also on the 
increase. In 1993, for every 100 urban homes, there were 
102 TV sets and 26 refrigerators and for every 100 rural 
households, there were 72 TV sets and 16 washing 
machines, and for every 100 pastoral homes, there were 
59 TV sets and seven washing machines. 


High ticket musical instruments, air-conditioners, 
motorcycles and even automobiles can be found in quite 
a number of wealthy homes. 


Foreign-Funded Enterprises Set Up in Shanxi 
Province 

OW0508 102294 Beijing XINHUA in English 0743 
GMT 5 Aug 94 


[Text] Taiyuan, August 5 (XINHUA)—Latest statistics 
show that 1,277 foreign-funded enterprises have been set 
up in north China’s Shanxi Province by the end of this 
year. 


The total investment hit 1.98 billion U.S. dollars and 
more than 100,000 Chinese workers were employed in 
these enterprises. 


Foreign investment extended from the industrial fields 
such as metallurgy, coal mining and chemical industry to 
the basic and the high-tech industries. The service 
industry also used more foreign funds. 


Overseas investment in Shanxi came from 32 countries 
and regions. 


In 1993 only, the operational overseas-funded enter- 
prises in the province made 200 million yuan in profits 
and paid more than 100 million yuan in taxes. 


A batch of medium and large state-owned enterprises 
were renovated with overseas funds. Their economic 
efficiency was raised and new technologies used. 
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In additon to the state-owned enterprises and enterprises 
of collective ownership, the private enterprises began to 
use overseas funds. By the end of 1993, 41 private 
enterprises got funding from overseas investors. 


Inland Firms Export Via Tianjin Harbor 


OW0408 125394 Beijing XINHUA in English 0830 
GMT 4 Aug 94 


[Text] Tianjin, August 4 (XINHUA)—The Tianjin 
Harbor Free Trade Zone in north China has been 
making efforts to promote foreign trade for China’s 
inland enterprises. 


Since the free trade zone was set up three years ago, 
nearly 600 enterprises from 14 provinces and autono- 
mous regions across the country have established their 
export arms in the zone. 


Inland enterprises are also encouraged to invest in the 
zone for the establishment of export-oriented economy. 
So far, such investment reached 589 million U.S. dollars. 


Meanwhile, the zone has been putting emphasis on 
simplifying export procedures, helping inland enter- 
prises go directly to international market and reduce 
their trade risk. 


During the first half of the year, export volume of inland 
enterprises through the free trade zone reached 126 
million U.S. dollars. 


Northeast Province 


XINHUA Correspondents Visit Northeast Rural 
Areas 


OW 0408130494 Beijing XINHUA in English 0746 
GMT 4 Aug 94 


[Text] Shenyang, August 4 (XINHUA)—More and more 
farmers in northeast China consult information about 
market needs before deciding what to grow. 


A team of XINHUA correspondents recently toured the 
rural areas in China's northeast which includes Liaoning, 
Jilin and Heilongjiang Province. 


“Nowadays, we cannot merely immerse ourselves in 
tilling the land. If we want to make money, we should 
grow what the market needs,” said Li Yueting, a farmer 
in Qingan County, Heilongjiang Province. 


Li himself has benefited from this idea. Two years ago, 
he learned that urban people like natural, untreated rice. 
So he grew a hectare of rice fertilized only with manure 
and not with chemical fertilizers. As a result, the rice sold 
very well at a price néarly twice that of ordinary rice. 


Other farmers soon followed suit. At present, Qingan 
County has beCome a production base of untreated rice. 
The rice produced in the courtty sells well in Beijing, 
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Shanghai and Russia. Farmers in the county have gotten 
a total additional income of 14 million yuan thanks to 
this practice. 


In order to get timely information about the needs of the 
market, farmers in northeast China have set up various 
technical associations by themselves. Many rural fami- 
lies have international direct dial telephones so as to get 
information about the international market. 


Farmers of Beima Village in Jinxi city, Liaoning Prov- 
ince, have held a regular information exchange confer- 
ence since last winter. Every household sends a represen- 
tative to the conference, to bring back at least one piece 
of information or a few suggestions about the arrange- 
ment for production. The per-capita annual income of 
the village has surpassed | ,500 yuan, 80 percent of which 
is earned due to cultivating the land according to the 
information. 


Based on the information he gained, Zhou Jiachun, a 
42-year-old farmer in Dongliao County, Jilin Province, 
imported pumpkin, eggplant and millet seeds from the 
United States, Japan and Italy and succeeded in growing 
all three, which are in great demand on the Chinese 
market. Last year, he earned 100.000 yuan (11,500 U.S. 
dollars) from farming. 


Farmers in northeast China used to farm in their home 
villages alone. In recent years, however, over 100,000 of 
them have engaged in vegetable growing. construction 
and the service trade in other countries such as member 
states of the Commonwealth of Independent States, 
Japan, the Republic of Korea and the United States. 


Farmers in northeast China are also paying more and 
more attention to education. Thirty-two families in 
Jiusan Village, Heilongjiang Province, have recruited 
urban teachers to tutor their children. Zhang Shoushun, 
a farmer with only a primary school education, pays 100 
yuan every month to the tutor of his son, who is now 
studying in a secondary school. He said to XINHUA: “I 
myself have little education. But my son should be well 
educated, no matter whether he becomes a farmer or a 
businessman.” 


Jilin Export, Import Work Forum Ends 


SK0508094294 Changchun JILIN RIBAO in Chinese 
20 Jul 94 pl 


[Text] The provincial forum on the work of foreign 
import and export trade ended on 19 July. The forum 
summarized the province’s foreign import and export 
trade work in the first half of this year, exchanged 
experiences, analyzed the situation, studied and 
arranged for the work in the second half of this year, and 
emphatically resolved the problems emerged in devel- 
oping the barter trade. The forum mobilized all catego- 
ries of export-oriented enterprises and numerous cadres, 
workers, and staff members in the province to seize the 
opportunity, truly attend to practical work, overcome 
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difficulties, and make continued efforts to ensure the 
fulfillment of the annual target on foreign import and 
export trade. 


In the first half of this year, the province continued to 
maintain a relatively rapid growth rate in foreign import 
and export trade after overcoming various unfavorable 
factors. According to statistics, by the end of June, the 
total volume of the province’s import and export was 
$1,150,950,000, up by 16 percent over the same period 
last year. Of this figure, import was $203.71 million, a 
drop of 16.1 percent; and export was $947.24 million, an 
increase of 26.4 percent. However, to meet the demand 
of earning $2 billion in foreign exchange by the end of 
this year, the province’s import and export tasks remain 
very arduous in the second half of this year. For this 
reason, Vice Governor Quan Zhezhu stressed at the 
forum: 


First, we should vigorously develop the diversification of 
the market. We must vigorously develop markets in all 
directions and in all fields. This means we should pay 
attention to four fields, namely, “expansion, depth, 
flexibility, and quality.” By “expansion” we mean 
expanding markets. In addition to occupying a consid- 
erable great portion on several major markets, we should 
strive to open more markets in all neighboring countries. 
We should have goals, choice, and priorities in devel- 
oping markets in Southeast Asia, the Middle East, 
Africa, Europe, America, and Australia. By “depth” we 
mean that we should have depth in expanding markets. 
We should strike roots in world markets and yield 
benefits from world markets. To this end, we should first 
establish integrated entities of diverse forms together 
with the enterprises enjoying good credit reputation in 
the world markets; and then go abroad to invest in and 
run plants and to set up commodity distribution agencies 
to firmly occupy markets. By “flexibility” we mean that 
in searching for more markets, we should adopt flexible 
means, pay attention to forms and skills, and emphasize 
efficiency. By “quality” we mean that high attention 
should be paid to quality and reputation in order to 
achieve success with high quality and good reputation. 
We should also establish an effective system to guarantee 
the quality of export products. 


Second, we should accelerate the transformation of the 
operating mechanism of enterprises. When transforming 
the operating mechanism of enterprises, foreign trade 
enterprises in the province should follow the basic prin- 
ciples of the “regulation” of the State Council, the 
“Corporate Law,” and the “Foreign Trade Law” and 
should strive to link the operating mechanism of enter- 
prises with the world markets on the premise of clearly 
defining property rights. The in- depth reform of foreign 
trade enterprises should eventually be aimed at incorpo- 
rating enterprises into enterprise groups and linking 
enterprises with world markets. Beginning right now, the 
transformation of enterprises’ operating mechanism 
should be focused on “being linked with the world 
markets.” 
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Third, we should strengthen management of enterprises. 
In this aspect, we should give prominence to two points: 
First, we should successfully manage personnel, “heads” 
in particular, and, second, we should successfully 
manage the money. 


Fourth, we should cultivate new growing points of for- 
eign export trade. New growing points of foreign export 
trade primarily mean those products and industries 
which have latent superiority in world markets. We 
should search for and cultivate new major varieties of 
products that may earn foreign exchange. We should 
exert great effort in combining science with foreign trade 
and develop high and new technological industries. We 
should support the three types of foreign-invested enter- 
prises to increase export and foreign exchange earnings. 


Fifth, we should actually strengthen the building of the 
ranks of foreign trade workers and staff. We should 
emphatically build the bodies of foreign trade corpora- 
tions and mobilize the enthusiasm of workers and staff. 


Sixth, we should closely and energetically cooperate with 
governments at all levels and with all departments. 


The forum stressed: We should transform concepts and 
foster the strategic idea of maintaining long-term sta- 
bility and development. We should positively readjust 
operating forms and means, continue to develop markets 
in neighboring countries, energetically readjust the struc- 
ture of commodities oriented to barter trade, and 
increase the dynamics in marketing the commodities 
imported based on barter trade. 


Heavy Floods Strike Jilin Province 
OW 0308120194 Beijing XINHUA in English 0952 
GMT 3 Aug 94 


[Text] Changchun, August 3 (XINHUA)—Heavy floods 
have been overwhelming northeast China's Jilin Prov- 
ince since late June this year, leaving 14 people dead and 
causing great economic losses. 


From June 25 to July 14 this year, four heavy rainfalls 
poured down on 31 counties in the province. The latest 
report from the provincial flood-control headquarters 
shows that the floods have caused a loss of 1.86 billion 
yuan, inundated 667,300 mu (about 44,000 hectares) of 
farmland, ruined 159,700 homes, washed out several 
railroads and highways, and damaged many irrigation 
works, power-supply lines and telecommunications sys- 
tems. 


Since the disasters began, the local government, army 
soldiers and the people have been engaged in the struggle 
against the floods. 


Experts say that the weather in the province is quite 
abnormal this year. The province first suffered from 
severe drought this spring. 
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World Bank Loans Help Jilin Farming Industry 


OW 0308131694 Beijing XINHUA in English 0851 
GMT 3 Aug 94 


[Text] Changchun, August 3 (XINHUA}—World Bank 
loans of 120 million U.S. dollars to aid the agriculture 
industry in northeast China's Jilin Province have arrived 
and the aid program is being implemented. 


The province is one of China’s major grain producers. 
Called “China’s corn belt”, Jilin harvested 19 million 
tons of grain last year and grain exports approached five 
million tons. 


“The provincial government encourages local areas to 
make use of world bank loans in transforming lower- 
yielding land and developing the livestock-raising 
industry and farm produce processing,” said Wang 
Guofa, vice-governor of the province, who is in charge of 
agriculture. “Jilin still has a huge development potential 
in the farming industry.” 


The repayment schedule of the World Bank loans covers 
15 years. 


The vice-governor said that a total of 184.9 million yuan 
in loans and domestic investment will be spent on eight 
projects including an irrigation system, crop develop- 
ment, water and soil conservation, orchard develop- 
ment, livestock development and farm products pro- 
cessing. 


A World Bank official in charge of the Jilin agricultural 
projects said that the overall designs of the projects are 
some of the most advanced of all the agricultural projects 
it has aided. 


Upon completion, the projects are expected to generate a 
net profit of 290 million yuan each year. The living 
standards of some 58,000 households of farmers will be 
improved. 


In addition, the projects will bring an additional 177,000 
tons of grain and a large amount of beef, mutton, goose 
meat and pilose antlers. Local farmers’ incomes will 
increase by three to four times on the average. 


The Jilin Provincial Government started comprehensive 
agricultural development on the Songliao Plain in 1988. 
Some 900 million yuan has been spent during the past 
six years. Local farmers’ incomes grew by 300 yuan, and 
more than 100,000 farmers have risen out of poverty. 


Liaoning’s Dalian Real Estate Fair Opens 
OW 0408 165694 Beijing XINHUA in English 1518 
GMT 4 Aug 94 


[Text] Dalian, August 4 (XINHUA)—The °94 China 
Dalian Real Estate Fair opened in this port city in 
northeast China's Liaoning Province today. 


More than 100 enterprises from a dozen provinces and 
cities are represented at the four-day fair. 
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Lu Jiaxi, vice-chairman of the Standing Committee of 
the National People’s Congress, cut the ribbon for the 
opening ceremony. 


Sponsored by the China Real Estate Industry Associa- 
tion, and the Liaoning and Dalian Real Estate Industry 
Associations, the fair aims to explore the formulation of 
rules for the real estate market in the country and 
promote the stable development of the real estate busi- 
ness. 


It is learned that some of the economic zones, economic 
and technological development zones, bonded zones and 
scientific and technological parks will trade land-use 
rights at the fair. 


Enterprises will have trade talks on the development and 
sale of shopping centers, office t »:*'dings, workshops and 
residential buildings. 


. projects were 
«ut of the Dalian 
ul investment in which 


After the ceremony 4, 
signed, including one ° 
Xinghai Amusem, 

amounts to 1.5 bill’ “a. 


Shenyang Expano. tate High-Tech Industry 


OW050803 1994 Beijing XINHUA in English 0228 
GMT 5 Aug 94 


[Text] Shenyang, August 5 (XINHUA)—Non- 
governmental high-tech industrial enterprises are 
springing up in Shenyang, capital of Liaoning Province 
in northeast China. 


With over 30,000 employees, these enterprises have 
gained income totalling |.7 billion yuan and generated 
420 million yuan in gross profits over the last decade. 


Shenyang is one of China's experimental cities to reform 
the management of science and technology. 


Since the first non-governmental technological enter- 
prise came into existence in 1984, many scientists and 
research fellows have resigned from their posts in col- 
leges and research institutes to set up their own enter- 
prises. The number of such enterprises has come to 
about 2,000. 


These enterprises develop, manufacture and trade new 
high-tech products according to the needs of the markets, 
and play a leading role in biological medicine, micro- 
electronics industry, environmental protection and other 
sectors. 


So far, 34 of them have been converted into joint-stock 
companies. 


The city government has opened a special market for 
these technological enterprises while helping them to 
seek cooperators abroad. 
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Shenyang Becomes Commercial Center of 
Northeast 


OW 0408033994 Beijing XINHUA in English 0239 
GMT 4 Aug 94 


[Text] Shenyang, August 4 (XINHUA)}—Shenyang, a 
heavy industrial center in northeast China, has become a 
commercial center in northeast China. 


In the past, Shenyang was well-known for its developed 
heavy industries such as metallurgy, machinery and 
chemicals, but little known for its businesses. 


Since the late 1970s, however, the city government has 
paid great attention to developing various kinds of 
markets including markets of farm produce and sideline 
products in the rural and urban areas, commercial net- 
works in the downtown area, large wholesale markets, 
commercial buildings and hotels with commercial cen- 
ters. 


As a result, many specialized markets such as those for 
rolled steel, coal, timber, finance, securities, research 
achievements and personnel have been built up. Six of 
the markets in the city including the Wuai wholesale 
market for light industrial goods and the Nanwu whole- 
sale market for farm produce and sideline products rank 
among the top 100 in the country. The Zhongxing 
building and the Shenyang commercial town rank among 
the top ten biggest commercial buildings 1n the country. 


At present, the city has had 510 markets for farm and 
sideline products, with the total transaction volume 
reaching 10.88 billion yuan last year, 24 times that ten 
years ago. 


With the development of commerce, Shenyang has 
become more attractive to investors and tourists. The 
city now boasts 2,386 foreign-funded enterprises with a 
total investment of 4.66 billion U.S. dollars. 


In order to further speed up construction of markets, the 
city government has decided to allocate huge amounts of 
funds for building three central commercial zones; nine 
satellite commercial zones, eight markets for capital 
goods such as machine tools, universal machinery and 
equipment and rolled steel; and six markets for essential 
production factors such as money, personnel, labor and 
information. 


In the coming years, business volume of these markets is 
expected to increase at an average annual rate of 25 
percent. By the year 2000, the output value of the city’s 
tertiary industry is expected to reach 31 billion yuan, 
accounting for 50 px ‘cent of the city’s gross product. 


Northwest Region 


New Tax System Increases Revenues in Gansu 


11K0308134494 Lanzhou GANSU RIBAO in Chinese 17 
Jul 94 pl 


[By Yan Ming (0917 2494): “Gansu’s Tax Revenues 
Rose Comprehensively in First Half of This Year™] 
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[Text] The new tax system has operated in good condi- 
tions in our province for six months, and there has been 
an overall increase in various tax revenues. In the first 
half of this year, the collection of 2.149 billion yuan of 
industrial and commercial taxes, or 46.03 percent of the 
annual plan, was completed throughout our province, 
thus registering an increase of 249 million yuan, or 13.1 
percent, over the same period last year. 


Our province started implementing the new tax system 
from | January. Since then, tax departments at all levels 
in our province have fully and conscientiously imple- 
mented the various laws and regulations of the new tax 
system as well as stipulations on relevant concrete poli- 
cies and problems handled by the State Counc! and the 
State General Administration of Taxation in the process 
of transforming the old tax system into a new one. On 
the basis of rigorously enforcing the system of declara- 
tion and eliminating any declaration evasions, tax 
departments in various localities have, in general, vigor- 
ously intensified the examination of taxation with 
emphasis on value-added tax [VAT] and special VAT 
receipts. Meanwhile, various tax offices throughout our 
province have carried out activities to reach standards 
related to the new tax system and have made sirenuous 
efforts to fully accomplish the foundations of taxation 
work, thus forcefully expediting taxation work. It 1s 
understood that various tax revenues tn the first half of 
this year were more balanced than before. With the 
exception of stamp duty, which dropped 12.8 percent, all 
other tax revenues increased. VAT and consumption tax 
derived from links to production and circulation 
amounted to 1.6 billion yuan, thus registering an 
increase of 185 million yuan or 13.1 percent over reve- 
nues from product tax, VAT, and wholesale and retail 
business during the same period of last year. This growth 
rate was also 4.1 percent higher than that of industnal 
production across the province. Business tax derived 
from finance and insurance, communications and trans- 
portation, and building and installations amounted to 
260 million yuan, up 24.9 percent over last year. Com- 
mercial tax revenues were also better than previously. In 
the first half of this year, VAT derived from links to 
wholesale and retail business amounted to 352 million 
yuan, registering an increase of 97.46 million yuan, or 
38.2 percent, over the same period last year. As far as 
this reporter knows, smooth progress has also been made 
in another key work of our province's tax reform this 
year, that is, the division of existing tax departments into 
state and local tax departments: State tax departments 
will be mainly responsible for collecting central taxes, 
whereas local tax departments will be mainly responsible 
for collecting local taxes. This work is now in full swing 
and the new system is expected to operate in or after 
August. 


Ningxia Implements ‘Help-the-Poor’ Project 


OW0508101194 Beijing XINHUA in English 0733 
GMT 5 Aug 94 


[Text] Yinchuan, August 5 (XINHUA)—Northwest 
China’s Ningxia Hui Autonomous Region ts now 
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working hard to implement a “help-the-poor” project in 
Xihaigu, one of the poorest areas in the country. 


This project, started this year, is aimed at helping one 
hundred poor townships and over one million poor 
farmers to solve the problem of food supply and clothing 
by the end of this century. 


Xihaigu consists of three counties of Xiji, Haiyuan and 
Guyuan in southern Ningxia, which are frequently hit by 
natural disasters and have poor natural conditions. 


Since 1983, the central government has allocated a 
special fund for three poorest areas in the country, 
including Xihaigu, Dingxi and Hexi corridor. 


Each year, the state invests 34 million yuan (about 3.9 
million U.S. dollars) in helping develop the economy of 
Xihaigu. 


Now this area has made big strides in improving the 
agricultural production conditions. 


According to officials with the regional agricultural 
development committee, in ten years, this area has built 
more than 70 water conservancy projects to irrigate 176 
thousand hectares of farmland. Some 612,000 people 
ai‘d | million head of animals have been provided with 
fresh drinking water. 


Now all townships in the area have highways and electric 
power. 


They have also built production bases of grain, oil- 
bearing crops, beans, cattle, sheep and fruits. 


In 1993, production of grain in Xihaigu rose °.6 times, 
meat output, 2.8 times, oil-bearing crops, 4.! mes, and 
the output value of township enterprises, 27.1 times, 
compared with that of 1982. 


The annual per capita income increased from 126.6 yuan 
in 1982 to 428.6 yuan last year, and per capita grain 
share increased from 92.8 kilograms in 1982 to 254.6 
kilograms in 1993. 


However, many local farmers are still below the poverty 
line. 


There are 1.398 million people in 98 townships under 
the poverty line, 639,000 of them earn less than 300 yuan 
a year. 


In view of this situation, the regional government 
worked out the program, determined to eliminate abject 


poverty. 


The program plans to increase the total grain output of 
this area to 700 or 800 million kilograms, with annual 
per capita grain share reaching 315 kilograms and per 
capita income 650 yuan. 


In the next seven years, the region will give priority on 
improving farm production, setting up farm production 
bases and promoting the service sector and pillar indus- 
tries. 
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Meanwhile, the export of labor service will be expanded, 
and education strengthened. 


By the end of this century, this area is planned to 
increase irrigated farmland by 180,000 hectares, and 
build new drinking water facilities and irrigation 
projects. Transport and electric power services will be 
further improved. 


The total output value of township enterprises is 
expected to reach 1.24 billion yuan (about 150 million 
U.S. dollars) and the employees in the enterprises will be 
210,000 by the year of 2000. 


The region plans to move some 150,000 poor farmers to 
irrigated areas along the Yellow River. 


At present, the regional government has achieved big 
progress in wiping out illiteracy in six counties. Tech- 
nical training courses will be held for young and middle- 
aged farmers in 120,000 households. 


Qinghai Names New Vice Governor 


HK0408022394 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 31 Jul 94 


[Excerpts] The Standing Committee of the Eighth 
Qinghai Provincial People’s Congress concluded its | 1 th 
meeting on 30 July in Xining. Standing Committee Vice 
Chairwoman Yang Maojia presided over the meeting. 
[passage omitted] 


The meeting decided to appoint (Zhao Leji) as vice 
governor of the Qinghai Provincial People’s Govern- 
ment, and to dismiss (Hu Qinghua) from the office of 
director of the agriculture and forestry department of the 
provincial government. [passage omitted] 


Huanjue Cenam, chairman of the standing committee of 
the provincial people’s congress; Sun Zhaoran, Ma 
Wending, Gaisang Doji, Ma Shiging, Gao Ni, Cai Dan, 
and Wang Enke, vice chairmen of the Standing Com- 
mittee; as well as 40 Standing Committee members; 
attended the meeting. Governor Tian Chengping; Ma 
Yougong, president of the provincial higher people's 
court; and (Chen Qianxie), deputy chief procurator of 
the provincial people’s procuratorate; attended the 
meeting as nonvoting delegates. 


Qinghai Leaders Celebrate Army Day 


11K0408022194 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 31 Jul 94 


[Excerpts] On the afternoon of 30 July, the civil affairs 
department of the provincial government, the political 
department of the provincial military district, and the 
Xining City People’s Government held a tea party at the 
Qinghai Hotel. The military and civilian representatives 
gladly got together to celebrate the 6h annivesary of the 
founding of the Chinese People’s Liberation Army 
[PLA]. Leading comrades Yin Kesheng, Cai Zhulin, 
Sang Jiejia, Doba, (Li Mingxing), (Han Yingxuan), Ma 
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Yuanbiao, Bai Ma, (Li Xinguo), and Liu Guangzhong, as 
well as leaders of military units stationed in Qinghai— 
(Li Xingrong), (Zhu Kunling), and (Zhao Shinong)}— 
attended the tea party. 


At the meeting, on behalf of the provincial party com- 
mittee, the provincial government, and the entire people 
in Qinghai, Yin Kesheng, secretary of the provincial 
party committee, first extended festive congratulations 
and cordial greetings to the officers and men of the PLA 
units in Qinghai. He then made an enthusiastic speech, 
highly valuing the important role of the military troops 
and armed police corps in Qinghai in their exemplary 
implementation of the party’s nationality and religious 
policies, and in the work to safeguard nationality unity 
and make outstanding contributions to local economic 
construction. [passage omitted] 


(Li Xingrong), deputy political commissar of the provin- 
cial military district, also gave a speech at the tea party. 
He said: The troops will more deeply cherish the civilian 
people of all nationalities, safeguard the interests of the 
people of all nationalities, consolidate the unity between 
the military units and the local governments and 
between the troops and civilians, and make major con- 
tributions to nationality unity. [passage omitted] 


Shaanxi Jan-Jun Revene Reaches 2.978 Billion 
Yuan 

11K0408052394 Xian Shaanxi People's Radio Network 
in Mandarin 0010 GMT 21 Jul 94 


[Excerpts] This year, the province’s taxation depart- 
ments have made sustained and unremitting efforts to 
straighten out all sorts of taxation-related malpractices, 
with the result that the province’s total industrial and 
commercial revenue reached 2.978 billion yuan by the 
end of June, up by 31.17 percent over the corresponding 
period last year. [passage omitted] 


In the January-June period of this year, the prov ince’s 
taxation departments focused mainly on rooting out a 
series of taxation-related malpractices, such as trading 
power for money, graft, bribery, and so on; handled a 
total of 59 cases; placed some 35 cases on file for 
investigation and prosecution; and wound up a total of 
28 cases. 


Shaanxi Farmers Help Build Water-Control 
Facilities 

OW 0408131094 Beijing XINHUA in English 0923 
GMT 4 Aug 94 


[Text] Xian, August 4 (XINHUA)—Well-off farmers in 
northwest China’s Shaanxi Province are enthusiastic in 
funding water-control works as they have benefited a lot 
from such projects in developing farm production and 
the local economy as a whole. 


According to officials with the provincial government, in 
1993, local farmers invested 130 million yuan (about 
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14.9 million U.S. dollars) in the water conservancy 
projects, accounting for 26 percent of the total fund in 
water conservancy investment by the province. 


Non-governmental investments are mainly used in river 
control, well digging, and construction of ditches, dams, 
hydroelectric and pumping stations. 


Since 1992, farmers have begun to build water conser- 
vancy facilities on their own in the course of developing 
a diversified economy such as planting fruit trees. 


Li Yaotang, a farmer in Baishui County of the province, 
invested 130,000 yuan in digging a well and building 
ditches, with which he is not only able to irrigate his 20 
hectares of orchards, but also makes money by selling 
water to neighboring farmers. 


Now the province has over 30 such projects each with an 
investment exceeding 100,000 yuan. 


In the south of Shaanxi, 10,000 farmer households have 
engaged in water conservancy construction, with a com- 
bined investment of 30 million yuan. 


The provincial government has adopted preferential 
policies to promote the construction of water-control 
works by the common folk. 


Tibetan Autonomous Prefecture Marks 
Anniversary 

OW0508 101894 Beijing XINHUA in English 0744 
GMT 5 Aug 94 


[Text] Xining, August 5 (XINHUA)—The Tibetan 
Autonomous Prefecture of Golog in northwest China’s 
Qinghai Province, where the yellow river originates, 
celebrated the 40th anniversary of its founding on 
Thursday [4 August]. 


Daje (Tibetan), governor of the prefecture, made a 
speech at the celebration meeting. He said the prefecture 
now has over 2,800 Tibetan cadres, accounting for 61 
percent of all cadres at all government levels. 


The prefecture covers an area of 75,000 square kilome- 
ters and has a population of 120,000, of whom tibetans 
account for 88.7 percent. Before the founding of the 
autonomous prefecture in 1954, the area was isolated 
from the outside world and known as a “desert with 
snow.” 


Thanks to the help of the central government, which has 
given the prefecture 1.14 billion yuan in financial subsi- 
dies and funds for construction in the past 40 years, 
Golog’s productivity has made great progress. By the end 
of 1993, animals in stock in the prefecture reached 2.627 
million head, nearly doubling the figure for 1954, Gov- 
ernor Daje said. He added that per capita annual income 
of the local rural people had risen to 703 yuan. 


Meanwhile, Governor Daje said, the prefecture has 
established industries of animal product processing, pan- 
ning, power, coal, timber and building materials. The 
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gross prefectural product amounted to 214 million yuan 
last year, four times that for 1954. There are also eight 
hydroelectric power stations and a network of commerce 
consisting of 80 state-owned department stores, 10 mar- 
kets and about 1,000 privately-owned shops. All 5! 
towns and townships are accessible by highways, which 
have a total length of 2,547 kilometers. Besides, net- 
works of education, medical care and entertainment 
facilitizs have taken shape. 


Attending the celebrations together with tens of thou- 
sands of local people were a delegation of the central 
government headed by Zhogya, member of the National 
Committee of the Eighth Chinese People’s Political 
Consultative Conference; Doba, Yang Maojia and Ming 
Bingli, party and government leaders of Qinghai Prov- 
ince; and Ma Wanli, former party secretary of Golog 
Prefecture and then Qinghai Province. 


The Chinese National People’s Congress and the State 
Council both sent congratulatory messages to the prefec- 
ture. 


Xinjiang Chairman Inspects Hotan Prefecture 
OW 0508070994 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 4 Aug 94 


[Video report from the “Xinjiang News” program] 


[Text] [Video opens with shots of Abulaiti Abudurexiti 
speaking with peasants in the field] Comrade Abulaiti 
Abudurexiti, deputy secretary of the Xinjiang Uygur 
Autonomous Regional CPC Committee and chairman of 
the Xinjiang Uygur Autonomous Region, inspected 
Hotan Prefecture in scorching heat 25-29 July. In Hotan, 
Moyu, Lop, Qira, Yutian, Minfeng Counties and Hotan 
city, Comrade Abulaiti Abudurexiti went down to farms 
and construction sites to have cordial conversations with 
cadres and the masses, inquiring them of production and 
peasants’ livelihood; discussed with prefecture and 
county leaders and grass-roots cadres on measures and 
ways to help peasants and herdsmen in Hotan Prefecture 
become affluent soon. 


Durimg the inspection, Comrade Abulaiti Abudurexiti 
expressed satisfaction over tasks carried out in Hotan. 
He said: Through inspection, I feel the mental outlook of 
cadres in various localities of Hotan Prefecture is good. 
They are determined and confident in accelerating 
Hotan Prefecture’s economic development and 
improving its image within a short time. 


Abulaiti Abudurexiti pointed out: Hotan Prefecture has 
an edge in agriculture and has scored initial results in 
industrial restructuring and developing a solid agricul- 
tural sector. We should further implement various mea- 
sures and make a success of agriculture; mobilize peas- 
ants’ enthusiasm to grow grains; stabilize grain 
production; and rely on scientific and technological 
advancement to improve efficiency in grain production 
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and peasants’ income. Hotan’s economic development is 
mainly restricted by water conservancy. We should 
accelerate infrastructural construction focusing on water 
conservancy and electricity projects; adhere to pro- 
ceeding from the reality; act according to our capability; 
and concentrate efforts to make a success of every 
launched project for quick results. 


While inspecting the production of silkworms and silk, 
Abulaiti Abudurexiti said: Hotan has a long history of 
silkworm production—which is an advantageous 
industry. While silkworm enterprises were in a difficult 
position, Hotan Silk Plant and Lop (words indistinct) 
Plant performed well economically. This demonstrates 
that the prospect for Hotan’s silk industry development 
is promising. We should sum up experiences to help 
peasants better construct silkworm cultivation and other 
basic facilities, so that sericulture will become one of the 
ways through which peasants shake off poverty and 
become affluent. 


Comrade Abulaiti Abudurexiti is very concerned with 
educational development. He inspected (Tekelike) Pn- 
mary School in Qira County and Yutian First Middle 
School and had extensive conversations with teachers. 
He pointed out: To change Hotan’s image of poverty and 
backwardness fundamentally, we should attach impor- 
tance to education; and integrate shaking off poverty 
with intellectual development. We not only help peas- 
ants shake off poverty, but help them get rid of intellec- 
tual ignorance as well. We should double efforts to 
develop vocational education, train personnel to meet 
the requirements of economic development, and train 
them to become professionals and useful personnel in 
society. [Video shows Abulaiti Abudurexiti discussing 
with teachers in a poorly maintained classroom and 
talking with the masses outdoors] 


In Hotan, Comrade Abulaiti Abudurexiti also inspected 
Hotan Silk Plant and Cotton Mill and attended and 
delivered an important speech at a cadres meeting in 
Hotan Prefecture. 


Xinjiang Stresses ‘Vegetable Basket’ Projects 
OW 0408 132894 Beijing XINHUA in English 0636 
GMT 4 Aug 94 


[Text] Urumgi, August 4 (XINHUA)—Local urban res- 
idents and construction workers at major state projects 
in remote northwest China’s Xinjiang Uygur Autono- 
mous Region are now able to eat fresh vegetables 
throughout the four seasons of the year. 


This “miracle” has been brought about by the local 
government's efforts to speed up construction of projects 
to produce more vegetables. 


In the past, residents in Xinjiang used to have potatoes, 
carrots and cabbages to eat in winter. No other green or 
fresh vegetables were available. 
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Beginning last year the autonomous region listed the 
development of more vegetable plots as one of the 
measures for adjusting the agricultural structure and for 
developing farming featuring “high quality, high output 
and high efficiency”, in addition to an annual issue of 30 
million yuan in loans to support the construction of the 
“vegetable basket” projects. 

The effort aroused the enthusiasm of local farmers and 
herdsmen for growing vegetables, and this year the 
autonomous region will see its area of vegetable plots 
increase by 666.67 ha. 


According to local officials, the autonomous region 
now has about 66,666 ha of vegetable plots, which 
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turn out two million tons of vegetables of various 
kinds a year. 


Local vegetable growers have built greenhouses, covering 
3,000 ha, for growing fresh vegetable to supply local 
residents in winter. 


These greenhouses, which produce more than 20,000 
tons of vegetables, coupled with more than 10,000 tons 
of fresh vegetables transported into the remote areas of 
Xinjiang by train from inland regions, now basically 
satisfy the demand for vegetables of urban residents in 
the region, said the officials. 
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Reportage, Comment on Cross-Strait Symposium 


CPPCC Vice Chairman on Taiwan Issue 


OW 0408 133094 Beijing XINHUA in English 1300 
GMT 4 Aug 94 


[Text] Beiing, August 4 (XINHUA}—Wang Zhaoguo, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
said here today that under the principle of one China, the 
Mainland and Taiwan can discuss any questions, 
including the title and form of the negotiations between 
the two sides. 


Addressing the Fourth Symposium of the Relations 
Across the Taiwan Straits, Wang said that the leaders of 
the Central Committee of the Chinese Communist Party 
(CPC) time and again raised the concept of “peaceful 
reunification and one country, two systems”, which 
means that there is only one China, China must be 
reunified and that the form of the reunification is 


peaceful. 


Wang, also the head of the United Front Work Depart- 
ment of the CPC Central Committee and director of the 
Taiwan Affairs Office of the State Council, noted that 
the mainland and Taiwan should enhance their 
exchanges and contacts in a peaceful environment so 
that the compatriots of the two sides enhance mutual 
understanding and create conditions for peaceful reuni- 
fication. 


He said that the principle of peaceful reunification has 
already been set. But the assertion by some people in 
Taiwan that it poses a uireat of “armed invasion against 
Taiwan” 1s misleading the public opinion. 


He said that the mainland’s no promise of abandoning 
use of arms just pointed at foreign invaders and Taiwan 
independent activists instead of vast Taiwan compa- 
tnots. 


In fact, the people of all countries in the world would rise 
to fight when their territories were cut apart. 


He said it is unrealistic to demand the mainiand to 
abandon its system which fits to its development. 


On the other hand, he said, it is unrealistic to demand 
Taiwan to change its existing system, either. 


He said that only the reunification can give full play to 
the advantages of the two sides and protect the interests 
of the people across the straits by a large degree. 


He reiterated that there is no such a problem in the 
principle of “one country, two system” that one sid. will 
incorporate the other. 


He said that after the reunification, the mainland will 
not send a soldier to Taiwan; the existing systems of the 
party, government and army will remain unchanged 
there. 
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“The mainland will not send any person to Taiwan as 
official, but Taiwan can assign people to be officials in 
the central government,” he said. 

The people's living standard in Taiwan will not go down, 
he added. 

On the on-going talks between the heads of the associa- 
tion of the relations across the Taiwan Straits (ARATS) 
and Taiwan-based Strait Exchange Foundation (SEF) in 
Taibei, Wang wished the talks achieve fruits. 


ARATS Chief on Implementing Agreement 
C'W0408 143494 Beijing XINHUA in English 1412 
GMT 4 Aug 94 


[Text] Taibei [Taipei], August 4 (XINHUA)}—Tang 
Shubei, executive vice-president of the Association for 
the Relations Across the Taiwan Straits (ARATS) raised 
concrete suggestions on the implementation of the agree- 
ment concluded at Wang-Ku meeting in his talks with 
Taiwan counterparts in Taibei today. 


The agreement was concluded at the Wang-Ku meeting 
which was held in Singapore on April 27-28, 1993, 
between Wang Daohan, president of ARATS, and Ku 
Chen-fu, chairman of Taiwan-based Strait Exchange 
Foundation (SEF). 


Tang said that in the past year, ARATS and SEF had 
made efforts to carry out the agreement. 


But, he noted, the achievements still fell short of the 
expectations of the compatriots on the mainland and in 
Taiwan. 


Tang's suggestions on the implementation of the agree- 
ment stressed enhancing the exchange of views between 
the heads of ARATS and SEF. 


He said that the agreement provides that the heads of the 
two sides should in principle meet every six months, and 
they may increase the frequency when necessary. 


Such an exchange of views will help cut or avoid disputes 
and misunderstanding when there are difficulties in the 
contacts between the two sides, he explained. 


On economic and scientific topics such as Taiwan inves- 
tors’ interests on the mainland, and strengthening devel- 
opment and exchange on energy resources, the two sides 
should make an early arrangement for the start of these 
discussions, he said. 


He said that ARATS is also willing to work vut a 
timetable with SEF for the discussion of other affairs 
that are of concern to SEF. 


On the question of continuing to promote exchanges 
between press circles and youngsters, and cultural and 
relic exchanges across the straits, Tang suggested a 
cooperation between the two sides on protection of 
cultural relics, archaeological excavation and exhibition 
of cultural and relics. 
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He said that ARATS hoped the related sectors in Taiwan 
would take effective measures to solve the question of 
mainiand’s people going to Taiwan for inheriting legacy. 
He urged the Taiwan side to change the discriminatory, 
restrictive regulations on the mainland people for their 
inheriting legacy in Taiwan. 


‘Major Progress’ in Talks 
OW 0408 152894 Beijing XINHUA in English 1503 
GMT 4 Aug 94 


[“ARATS-SEF Talks Score Major Progress on First 
Day”—XINHUA headline] 


[Text] Taibei [Taipei], August 4 (XINHUA)—The talks 
between the heads of two nongovernmental organiza- 
tions of the mainland and Taiwan today scored major 
progress on the question of “handling fisheries disputes 
across the Taiwan Straits’ 


The ongoing talks started in this capital of China's 
Taiwan province today between Tang Shubei, executive 
vice-president of the mainland’s Association for Rela- 
tions Across the Taiwan Straits (ARATS) and Chiao 
Jen-ho, vice-chairman of the Taiwan-based Straits 
Exchange Foundation (SEF). 


This afternoon the two sides concentrated their discus- 
sion on “handling fisheries disputes across the Taiwan 
Straits” on the basis of the understanding they had 
gained at their five rounds of working talks. 


At a news briefing after their meeting Tang and Chiao 
smiled as they met the press. 


Chiao said that, with the achievements of the afternoon, 
the two sides were close to agreement on the fisheries 
issue. 


It is learned that the two sides found acceptable and 
identical expressions concerning the differences they had 
had earlier in their talks on “fisheries disputes”. 


Tang said that the common understanding they had 
gained about the question was a “result of mutual 


respect 


Chiao noted that the verbal expression decided by the 
two sides basically takes into account their respective 
viewpoints and stances. 


In the coming days the two sides will discuss the ques- 
tions of “repatriation of people who have entered the 
area of the other side in violation of relevant regulations, 
and hijackers”. 


After the talks Tang and his party went in the company 
of Chiao Jen-ho to the SEF headquarters to meet Ku 
Chen-fu, SEF chairman. 


Koo gave a banquet for Tang and his colleagues after the 
meeting. 
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ARATS Official Sees ‘Mutual Trust’ 
OW 0408 154894 Beijing XINHUA Domestic Service in 
Chinese 1201 GMT 4 Aug 94 


[By reporters Chen Jianshan (7115 1696 1475) and 
Wang Chi (3769 3589)] 


[Text] Taibei [Taipei], 4 Aug (XINHUA) —Persons in 
charge of the Association for Relations Across the 
Taiwan Strait [ARATS] and Taiwan's Straits Exchange 
Foundation [SEF] held talks in Taibei this morning. 
During the talks, Tang Shubei, executive vice chairman 
of ARATS, expressed several opinions on fully imple- 
menting the relevant agreements of the Wang-Ku talks, 
on strengthening cooperation between the two organiza- 
tions, and on fostering mutual trust. 


On the question of fully implementing the relevant 
agreements of the Wang-Ku talks, Tang Shubei said: The 
Wang-Ku talke represented the first open contact 
between high-ranking officials from the two sides of the 
Taiwan Strait in their unofficial capacities in more than 
40 years. They also signaled an historic, important step 
forward in cross-strait relations. During the talks, the 
“Agreement on Using and Verifying Notarial Certifi- 
cates From the Two Sides of the Taiwan Strait,” the 
“Agreement on Inquires at.d Compensation Regarding 
Registered Mail From the Two Sides of the Taiwan 
Strait,” the “Agreement on the System of Liaison and 
Talks Between the Two Organizations,” and the “Joint 
Agreement on the Wang-Ku Talks” were signed. The 
implementation over the past year or so of the “Agree- 
ment on Using and Verifying Notarial Certificates From 
the Two Sides of the Taiwan Strait” and the “Agreement 
on Inquiries and Compensation Regarding Registered 
Mail From the Two Sides of the Taiwan Strait” has 
helped solve many specific problems arising from con- 
tacts and exchanges of mail between compatriots on both 
sides of the Taiwan Strait. It has played a positive role in 
promoting cross-strait contacts and in building closer 
cross-strait relations. After the Wang-Ku talks, the two 
organizations held five rounds of negotiations at the 
deputy secretary general level and two rounds of talks 
between leading officials in accordance with the “Agree- 
ment on the System of Liaison and Talks Between the 
Two Organizations.” They kept open the channels of 
communication and expressed their wish to create con- 
ditions for the second Wang-Ku meeting. 


Tang Shubei said: Admittedly, the achievements made 
by the two organizations in iinplementing the “Joint 
Agreement on the Wang-Ku Talks,” in terms of holding 
the planned negotiations and of fully implementing the 
agreement, have fallen far short of the expectations of 
compatriots on both sides of the Taiwan Strait. The 
Wang-Ku talks were of a nongovernmental, economic. 
working, and functional nature. Just as we held negotia- 
tions on routine matters, we should hold negotiations on 
economic, scientific, and technological issues as speci- 
fied in the “Joint Agreement on the Wang-Ku Talks,” 
taking those negotiations as a result of the talks. It has 
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been ARATS'’ consistent position that the relevant agree- 
ments of the Wang-Ku talks should be fully imple- 
mented. During previous negotiations, we proposed to 
the Taiwan SEF that arrangements for negotiations on 
economic, scientific, and technological issues be made 
and that both sides be allowed to express fully their views 
during the negotiations. The results of the negotiations 
should, however, be acceptable to both sides, allow both 
sides to seek common ground while reserving differ- 
ences, and not be imposed on the other side. As long as 
the two sides begin to talk seriously, it is entirely possible 
for them to achieve mutually acceptable, concrete 
results. 


Afterwards, Tang Shubei presented ARATS’ specific 
proposals for implementing the Wang-Ku talk agree- 
ments in order to reach a new consensus with Mr. Jiao 
Renhe [Chiao Jen-ho]. 


The main points of these specific proposals are: 


1. High-level talks between the two organizations will 
facilitate efforts to make mutually acceptable, overall 
plans for implementing the agreements through 
exchanges of viewpoints and reduce or avoid unneces- 
sary disputes and misunderstandings. Working-level 
negotiations between the two organizations should facil- 
itate the development of cross-strait relations. Through 
negotations, we can bring cross-strait relations closer, 
instead of pulling them farther apart. Specifically, when 
working-level negotiations run into problems, the per- 
sons in charge of the two organizations should play a 
positive role, exchange ideas more often, and make 
timely adjustments. 


2. Both sides should make concrete plans for discussing 
“the question of Taiwan businessmen’s rights and inter- 
ests regarding their mainland investments and related 
issues,” “intensifying efforts to develop energy and other 
resources and to conduct relevant exchanges,” “studying 
the issue of unifying scientific and technological terms 
and standardizing product specifications,” and “pro- 
moting scientific and technological exchanges in the 
computer industry and other industries” in line with the 
consensus reached during the Wang-Ku talks on 
“increasing mutually complementary and beneficial 
cross-strait economic exchanges” and “promoting scien- 
tific and technological exchanges.” 


3. ARATS is willing to schedule negotiations on other 
routine matters with the Taiwan SEF. 


4. Exchanges and mutual visits between journalists and 
young people on both sides of the Taiwan Strait should 
continue, as should exchanges of cultural artifacts 
between both sides. The agreements signed by the two 
organizations on cultural and educational exchanges and 
the relevant activities they jointly launched in recent 
years have given some impetus to cross-strait cultural 
and educational exchanges. 


5. The issue of inheriting property bequeathed by people 
who went to Taiwan should be settled at the earliest 
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possible date. Tang Shubei said: In our opinion, this has 
historical significance. If we do not adopt special! effec- 
tive measures, we cannot adequately and effectively 
protect the legitimate nghts and interests of compatriots 
on both sides of the Taiwan Strait. The “Agreement on 
Using and Verifying Notarial Certificates From the Two 
Sides of the Taiwan Strait” reached by both organiza- 
tions last year provides an opportunity for resolving this 
issue. Our compatriots, however, now face the prospects 
of being deprived of their legitimate rights and interests 
because the period within which they could claim their 
inheritances has expired. It is the Taiwan side that 
should have carefully considered and addressed this 
issue. Nonetheless, the Taiwan side made discriminatory 
rules that set up very stringent inheritance periods and 
quotas for mainland compatriots. These rules, which run 
counter to the principle of equal civil rights between 
compatriots on both sides of the Taiwan Strait, have hurt 
the feelings of compatriots on both sides of the Taiwan 
Strait. 


Touching on the issue of strengthening cooperation 
between both organizations and cultivating mutual trust 
between both sides, Tang Shubei said: Since the begin- 
ning of this year, relations across the Taiwan Straits have 
undergone tesis. The need to enhance cooperation 
between ARATS and SEF and promote understanding 
and cultivate mutual trust between people on both sides 
of the Taiwan Straits demands immediate action. 
Recently, ARATS has noticed that ihe Taiwan side has 
reiterated that “this year’s relations across the strait are 
aimed at developing mutual trust” and that “only polli- 
cies concerning the mainland allow no hesitation or 
retrogression.”” ARATS has also made note of the pro- 
posals made by SEF leaders on strengthening high-level 
contacts between both organizations and orening dia- 
logues on policies concerning relations across ihe strait. 
ARATS also maintains a similar positive attitude toward 
this matter. 


In conjunction with the current situation on the affairs of 
the two organizations and their contacts and exchanges, 
Tang Shubei proposed strengthening cooperation 
between the two organizations and cultivating mutual 
trust between both sides of the strait. 


The proposal consists of the following main points: 


-—Strengthening of high-level contacts between both 
organizations, the strengthening of contacts between 
leaders of both organizations will be especially condu- 
cive to enhancing understanding, eliminating misun- 
derstanding, narrowing differences, and cultivating 
mutual trust. Both sides should unconditionally offer 
opportunities and create an atmosphere in which the 
leaders of both organizations can come and go and 
exchange views without restraint |wu ju wu shu 2477 
2153 2477 2631). Policy dialogues should be carried 
out between leaders of ARATS and SEF. The second 
round of Wang-Ku talks should be held as soon as 
possible, and more contacts and more meetings should 
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be held between influential political leaders on both 
sides of the strait under appropriate circumstances to 
exchange views thoroughly. 


—Both sides should, through the two organizations, 
continue to promote exchanges between people of 
various circles on both sides of the strait involving 
experts of both organizations. This is a very important 
way to settle routine issues between both sides, 
enhance common understanding, and develop mutual 


trust. 


—ARATS and SEF should try to promote exchanges 
between people of both Taiwan and the mainland in 
the areas of economics and trade, culture, education, 
science and technology, as well as in press circles, 
because this is the only way understanding can be 
enhanced and misunderstanding eliminated. Both 
organizations should play a positive role in organizing 
and coordinating cross-strait economic and trade 
exchanges, as well as people-to-people exchanges. In 
particular, if agreement cannot be reached because 
routine consultations involve complicated issues, both 
Organizations, while continuing to maintain 
momentum, can hold other types of discussions and 
launch other exchange items first, and then can settle 
those issues that are easy to resolve first. Efforts 
should be made to continue strengthening the func- 
tions of the two organizations and expand cooperation 
between both sides by promoting cross-strait contacts 
and exchanges. 


—lIn the current cross-strait contacts and exchanges, 
both ARATS and SEF should be serious in their 
handling of concrete issues concerning the just rights 
and interests of compatriots on both sides of the strait. 
After 40 years of separation, various problems cannot 
be avoided in the contacts and ex between 
both sides due to their political differences, lack of 
policy coordination, different systems, and other fac- 
tors. Whenever such issues arise, one side should deal 
with them seriously and give responsible explanations, 
the other side should have a respectful, understanding, 
and tolerant attitude. ARATS and SEF should discuss 
them frankly and sincerely whenever there is any 
disagreement. In short, both sides should respect and 
try to understand the other. Practical ways of resolving 
such issues can be found if both sides take an objec- 
tive, rational, and serious position and support the 
general atmosphere of ceveloping relations between 
both sides of the strait. Proceeding from concern for 
and the desire to safeguard the rights and interests of 
compatriots on both sides, the relevant departments 
should also consider ways to examine themselves and 
eliminate certain inappropriate approaches left over 
from 40 years of military confrontation, which up to 
now still causes loss of lives and property to the 
compatriots on both sides of the strait. Tang Shubei 
proposed that proceeding from the interest of easing 
tension in relations between both sides and cultivating 
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mutual trust, the Taiwan side should thoroughly 

change its approach which is incompatible with rela- 

tions across the strait. 
Jiao Renho [Chaio Jen-ho], SEF vice chairman and 
secretary general, said during the talks that Mr. Tang 
Shubei's first visit to Taibei marks a milestone in the 
institutionalization of ties between the two organiza- 
tions. He expressed the hope that active ties between 
both organizations will be demonstrated and their role in 
promoting cross-strait people-to-people exchanges will 
be enhanced during regular contacts and exchanges. Jiao 
Renho also exchanged views with Tang Shubei on imple- 
menting the relevant agreements of the Wang-Ku talks 
and on strengthening ties and cooperation between the 
two organizations. 


First Day of Talks Detailed 
OW0508004 394 Beijing XINHUA Domestic Service in 
Chinese 1616 GMT 4 Aug 94 


[By reporters Chen Jianshan (7115 1696 1472) and 
Wang Chi (3769 3589)) 


[Text] Taibe, [Taipei], 4 Aug (XINHUA)—This after- 
noon, talks between persons in charge of the Association 
for Relations Across the Taiwan Straits [ARATS] and 
Taiwan's Straits Exchange Foundation [SEF] made 
progress on relevant items on the agenda, and both sides 
reached a consensus on many issues. 


In an harmonious atmosphere, ARATS Executive Vice 
President Tang Shubei and Jiao Renhe [Chiao Jen-ho], 
vice chairman and concurrently secretary general of 
Taiwan's SEF, focused their discussions this afternoon 
on remaining differences on the topic of “consultations 
for handling cross-strait fishing disputes.” Afier their 
meeting, both sides jointly held a news conference to 
announce the results of their discussions. 


Jiao Renhe said: Concerning the topic of “consultations 
for handling cross-strait fishing disputes,” a general 
framework fo: an agreement has taken shape after five 
routine discussions. Both sides exchanged views on key 
issues and found the mode of expression acceptable to all 
parties concerned. Both sides said they would make 
continued efforts to reach an agreement. 


Tang Shubei Meets SEF Chairman 
OW0508004494 Beijing XINHUA Domestic Service in 
Chinese 1605 GMT 4 Aug 94 


[By reporters Wang Chi (3769 3589) and Chen Jianshan 
(7115 1696 1472)) 


[Text] Taibei [Taipei], 4 Aug (XINHUA)—Tang Shubei, 
executive vice president of the Association for Relations 
Across the Taiwan Straits [ARATS], called on Gu 
Zhenfu [Ku Chen-fu], chairman of the board of Taiwan's 
Straits Exchange Foundation [SEF], at the SEF office 
this afternoon. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-151 
5 August 1994 


First of all, Tang Shubei conveyed ARATS Chairman 
Wang Daohan’s regards to Mr. Gu Zhenfu and wel- 
comed the latter to visit Beijing for a second Wang-Gu 
meeting at an early date. 


Ciu 7thenfu asked Tang Shubei to convey his regards to 
Mr. Wang Daohan. He said he would make efforts to 
create conditions for the realization of the second Wang- 
(ju meeting as soon as possible. He hoped high-level 
officials in charge of ARATS and the SEF will hold 
mectings constantly, and strengthen ARATS-SEF con- 
tacts. Gu Zhenfu also expressed concern about the 
interference encountered by Tang Shubei upon the lat- 
ter’s arrival at Taibei’s Taoyuan airport yesterday [3 
August]. 


The meeting was held in a sincere, frank [tan shuai 0982 
3764], and cordial [qin gie 6024 0434] atmosphere. 


In the evening, Gu Zhenfu hosted a banquet in honor of 
Tang Shubei and his party. Some board directors and 
supervisors of Taiwan's SEF were present at the banquet 
to help entertain the guests. 


Editorial Hopes for Success 
11K0S08105894 Hong Kong WEN WEI PO in Chinese 
4 Aug 94 p A2 


{ Editorial: “Wishing the Taipei Meeting Between Senior 
Officials From ARATS and SEF a Success”] 


[Text] Tang Shubei, executive vice chairman of the 
mainland’s Association for Relations Across the Taiwan 
Strait [ARATS], arrived in Taipei yesterday, and today 
he will begin talks with senior officials from the Straits 
Exchange Foundation [SEF]. This is the first round of 
such talks in Taipei between senior officials from non- 
governmental organizations which are empowered by 
the relevant authorities on the two sides of the strait. 


Economic, cultural, and tourist exchanges across the 
strait have become increasingly frequent, and some 
related problems have emerged. Because the authorities 
on the two sides of the strait are still unable to hold a 
direct dialogue, in order to solve these problems and 
protect the interests of the people on the two sides of the 
strait, each side has respectively established ARATS and 
SEF, which have received the necessary authorization to 
carry out direct discussions and exchange information. 
They have become the specific organs for handling both 
sudden incidents and routine matters in the course of 
nongovernmental exchanges across the strait, and a 
regular channel for contact has taken shape. This repre- 
sents a pragmatic and positive move, which shows that, 
with their wisdom, the Chinese people are completely 
able to solve their own internal problems. 


The fifth round of working-level talks between ARATS 
and SEF ended in Taipei the day before yesterday. This 
round of talks secured a larger consensus than the 
previous four rounds of talks, and moved toward an 
agreement on the three topics (repatriation of hiackers, 
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repatriation of illegal immigrants, and fishing disputes). 
At present, both sides still have some differences in some 
concrete problems, which are basically concrete prob- 
lems of a technical nature, and, as long as both sides have 
the sincerity to solve them and to seek consensus and 
allow differences, they can narrow the gap, expand the 
consensus, and eventually reach agreement. Tang Shubet 
has already arrived in Taiwan and can directly discuss 
matters with Chiao Jen-ho and the persons in charge of 
the relevant offices, while various circles hope to see the 
talks between the two sides produce a result. 


This year, amid the exchanges across the strait, some 
sudden incidents have adversely affected the relations 
between the two sides. For example, the “Qiandao Lake 
incident” at the end of April and the deaths of mainland 
fishermen last month were incidents which no one 
wanted to see. They resulted from the frequent 
exchanges across the strait, and they point to the impor- 
tance of having a regular channel for contact; that is, the 
importance of maintaining contact and reaching agree- 
ment between ARATS and SEF. Following the “Qiandao 
Lake incident,” both the government and private sectors 
in Taiwan have said and done some things which are not 
conducive to the development of cross-strait relations, 
but these words and deeds cannot block the cross-strait 
ties, which have already become irreversible. In Taiwan, 
more knowledgeable persons have expressed the desire 
to see benevolent interactions between the two sides of 
the strait. The relevant quarters in Taiwan have recently 
taken some measures which are conducive to easing and 
developing cross-strait relations, and Chiao Jen-ho, in 
his capacity as vice president of the SEF, has invited 
Tang Shubei to visit Taiwan and begin talks, and all this 
has created a good atmosphere for this round of consul- 
tation and is worthy of praise. 


When ARATS Deputy Secretary General Sun Yafu and 
his entourage arrived in Taipei, however, they were 
pushed violently by members of the Democratic Progres- 
sive Party [DPP]. When Tang Shubei arrived in Taiwan 
yesterday, the DPP shouted slogans such as “Taiwan 
independence” and burned a Chinese national flag. All 
this indicates that the promotion of cross-strait relations 
is not going smoothly, and that those who are hostile to 
the peaceful atmosphere across the strait have always 
wanted to undermine this process. ARATS has sent a 
letter to the SEF to express its strong dissatisfaction, and 
this is understandable. Even if two armies are fighting, 
they do not kill an envoy who ts sent to the other camp 
for negotiations, never mind the fact that what 1s going 
on now 1s a business discussion between the nongovern- 
mental organizations from the two sides of the strait. | 
This move by the DPP has once again revealed to the 
world that it is politically retarded, and this move ts 
being held in contempt by Chinese both at home and 
overseas. 


A veteran diplomat in the past, Tang Shubei was once 
the deputy head of the State Council’s Taiwan Affairs 
Office. Later he was transferred to ARATS to serve as its 
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executive vice chairman, and he is now in charge of the 
senior-level interactions between ARATS and SEF. He 
has a keen knowledge of Taiwan affairs as well as many 
friends in Taiwan. During his current visit to Taiwan, 
apart from meeting Chiao Jen-ho, Ku Chen-fu, and Sun 
Yun-hsuan, the possibility that he will meet with the 
persons in charge of the relevant offices in Taiwan in an 
individual capacity, or the persons in charge at senior 
levels, has not been excluded, and this is helpful to the 
interactions and understanding between the senior levels 
on the two sides of the strait. If this trip by Tang Shubei 
can narrow the differences with the Taiwan side, expand 
consensus, reach agreement, and set a date and an 
agenda for the Wang-Ku talks this year, then, cross-strait 
exchanges between the nongovernmental sectors will 
further develop. This is something which everyone 
would be happy to see. We wish the Tang-Chiao talks a 
success. 


CHINA DAILY Reports Progress 


HK0508 104094 Beijing CHINA DAILY in English 5 
Aug 94 pl 


[By Gao Anming: “ARATS-SEF Talks Make Headway 
On Fishing Disputes”] 


[Text] Taibei [Taipei]—High-level negotiators from the 
Chinese mainland and Taiwan overcame most of their 
major differences on fishing disputes yesterday after- 
noon and were only a step away from coming to a final 
agreement on the issue. 


Following’ five rounds of marathon talks over the past 
year, the Beijing-based Association for Relations Across 
the Taiwan Straits (ARATS) and the Taiwan-based 
Straits Exchange Foundation (SEF) “reached important 
consensus on some lingering issues regarding the dis- 
putes” and “came very close” to signing an agreement, 
according to ARATS Vice-Chairman Tang Shubei and 
the Sef Vice-Chairman Chiao Jen-ho at a joint press 
conference. 


It was the first time the negotiators held a joint news 
briefing since they started talks on July 30. Chiao said 
the two would continue to make joint press briefings in 
the coming days if they managed to make breakthroughs. 


However, the two did not say whether they would sign a 
tentative agreement on the Issue by August 7, when their 
talks are scheduled to close. 


During a separate discussion in the afternoon, ARATS 
Deputy Secretary-General, Liu Gangqi, and the SEF 
Deputy Secretary-General, Lee Ching-ping, reached ten- 
tative agreements on carrying out cross- straits 
exchanges of students, cultural relics and scientific infor- 
mation. 


The two deputy secretaries have made specific arrange- 
ments on reciprocal visits by college and middle school 
students and scientists, and on staging exhibitions of 
each other’s relics. 
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Tang said that he and Chiao had exchanged views “in a 
frank and friendly manner,” despite the demonstrations 
outside the conference hall against talks between the two 
non-governmental bodies. 


The Taiwan authorities have mobilized more than 2,000 
policemen to ensure that the negotiations are not dis- 
rupted. Road blocks made of steel frames and barbed 
wire netting were set up during the night around the 
conference venue to keep away demonstrators from 
Taiwan’s opposition Democratic Progressive Party 
(DPP). 


Chiao told DPP representatives in the protest that their 
barracking of Tang at Taibei airport was not right, and 
he himself would not like to confront demonstrators if he 
went to Beijing for talks. 


In the morning Tang raised four suggestions calling for 
high-level leaders of the two organizations to meet in 
person so as to increase mutual understanding. narrow 
differences and deepen trust. 


He said ARATS is willing to talk on any policy-related 
issues with its counterpart concerning the protection of 
the interests of people from both sides of the Straits. 


At 6 pm local time, Tang Shubei met Ku Chen-fu, 
Chairman of the SEF, and conveyed ARATS Chairman 
Wang Daohan’s invitation for him to come to Beijing for 
a second summit. 


Tang said senior-level contacts would not only “build up 
an atmosphere” for further talks but also benefit more 
exchange. 


Ku accepted the offer. He said it was important for the 
two organisations to develop common views and reduce 
misunderstandings. 


Ku gave a banquet in Tang’s honour last night. 


ACFTC Official Criticizes Taiwan White Paper 


OW0508090094 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 29 Jul 94 


[From the ““News and Current Events” program] 


[Text] Listener friends: The Taiwan authorities recently 
published a white paper on relations between the two 
sides of the Taiwan Strait. (Wu Jiatong), director of the 
All-China Federation of Taiwan Compatriots [ACFTC] 
Research Office, expressed his views to our station 
reporter. Station reporter Ge Wenxiang has the following 
report: 


[Begin recording] [Ge]: ACFTC Research Office 
Director Mr. (Wu Jiatong) believes that the white paper 
on relations between the two sides of the Taiwan Strait 
reiterated the stand of firmly maintaining one China and 
opposing the creation of “two China’s” or “one China, 
one Taiwan” and that this deserves affirmation. 
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{[(Wu)] The white paper unequivocally expressed the 
adherence to “one China” and opposition to creating 
“two China’s” or “one China, one Taiwan” and stated 
that cross-strait relations constitute domestic affairs of a 
single country, namely China. It also says Taiwan will no 
longer compete with the mainland for the right of 
representation in the international community. I feel we 
should affirm these statements. Particularly since 1992, 
some people on Taiwan had repeatedly denied the exist- 
ence of the “one China” idea in an apparent move to 
backpedal on the “one China” issue. And now Taiwan 
has once again affirmed the adherence to “one China.” 
This, we should say, is progress. 


[Ge] Meanwhile, Mr. Wu Jiatong also pointed out: The 
white paper on relations between the two sides of the 
Taiwan Strait also contains inappropriate points on 
many issues. i 


[(Wu)] The white paper contains many inappropriate 
points. I feel I must point them out. For instance, the 
white paper says that the crux of cross-strait relations lies 
in the (?correction) of the mainland system, meaning it is 
necessary to change the mainland’s socialist system. In 
addition, it uses many slanderous words and phrases 
against communism and socialism. Furthermore, in the 
past, Taiwan had all along taken a stand against Taiwan 
independence. This too should have our affirmation. In 
this white paper, however, there are no [words indistinct] 
expressions against Taiwan independence. Instead, 
Taiwan independence is treated as an obverse option 
that is being placed alongside reunification. As such, this 
shows that Taiwan has also taken a step backward in its 
stand against Taiwan independence. 


[Ge] Commenting on the viewpoint forwarded in the 
white paper on relations between the two sides of the 
Taiwan Strait, that the two sides are divided and ruled 
separately by two equal political entities, Mr. (Wu Jia- 
tong) held that this is in substance creating “two 
China’s” or “one China, one Taiwan.” 


[(Wu)] The issue of division as well as separate rule 
mentioned in the white paper actually relates to sover- 
eignty. The Taiwan authorities cannot claim that it is a 
political entity with sovereignty simply because they now 
rule Taiwan. Sovereignty should be inseparable from 
territory; territory should coincide with sovereignty. 
According to stipulations in international law, territory 
and sovereignty are inalienable and not to be shared. By 
forwarding the issue of division as well as separate rule, 
Taiwan is actually disputing sovereignty with the main- 
land. As far as this issue is concerned, various countries 
have already affirmed and the United Nations has rec- 
ognized the PRC as the sole representative of China. 
Taiwan’s purpose of forwarding the issues of division 
and separate rule is nothing more than to illustrate that 
Taiwan too is an independent political entity with sov- 
ereignty, i.e. to create “two China’s.”’ As such, | feel that 
these kinds of wordings is very wrong. Therefore, I feel, 
also from these wordings, that this white paper's most 
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crucial point is to try to create “two China’s” under the 
banner of “one China”; in fact, the affirmation of “one 
China” is false, while the attempt to create “two 
China’s” is real. [end recording] 


Scholars End Symposium on Cross-Strait 
Relations 


OW 0408165794 Beijing XINHUA in English 1506 
GMT 4 Aug 94 


[Text] Being, August 4 (XINHUA)}—The three-day 
symposium on relations across the Taiwan Straits closed 
here today. 


Mainland scholars commented that the Taiwan author- 
ities’ definition of the relations across the straits as “one 
China, two political entities”, was in essence to split the 
country. 


They also said that the proposal about “shared sover- 
eignty, separate administration” is not workable, noting 
that the two cannot be separated. They also criticized the 
call to apply the German model to China’s reunification. 


The participants from China and overseas also put 
forward many proposals and offered advice on how to 
develop the relations and promote the trade and eco- 
nomic exchanges between China’s Mainland and 
Taiwan. 


They also discussed the situation and problems of eco- 
nomic relations across the straits, pointing out that the 
Taiwan authorities should rescind the restrictions on 
mainland enterprises investing in Taiwan and on the 
import of mainland products. 


This is the fourth such symposium held on the mainland. 
The participants expressed the hope that similar sympo- 
siums could be held in Taiwan before long. 


Mainland Advertising Market Opens to Taiwan 


OW 0408 165894 Beijing XINHUA in English 1428 
GMT 4 Aug 94 


[Text] Urumqi, August 4 (XINHUA)—The mainland’s 
advertising market has opened to Taiwan, according to a 
circular published at an ongoing rational advertisement 
management work conference in this capital of the 
Xinjiang Uygur Autonomous Region. 


Jointly issued by the State Administration for Industry 
and Commerce and the Taiwan Affairs Office of the 
State Council, the circular says that “to meet the needs of 
the development of the relations across the Taiwan 
Straits, Taiwan’s enterprises and individuals can publish 
enterprise, commodity and personal advertisements on 
the mainland.” 


The circular, dated July 20, says that advertisements 
concerning enterprises and commodities from Taiwan- 
based enterprises should be handled by authorised ad 
agencies on the mainland. 


The fees charged will be settled in convertible foreign 
currency in a similar way to the procedure for ads from 
Hong Kong and Macao. 

The State Administration for Industry and Commerce 
has already entrusted the cross-straits economic, scien- 
tific and technological center to serve as the agent. 
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Cross-Strait Talks To Avoid Political Issues 


OW 0408 144894 Taipei CNA in English 1402 GMT 
4 Aug 94 


[By Bear Li} 


[Text] Taipei, Aug. 4 (CNA)—Chiao Jen-ho, vice 
chairman of Taipei's Straits Exchange Foundation [SEF] 
and chief negotiator at the ongoing cross-Taiwan Strait 
talks, said Thursday [4 August] that no political issues 
will be discussed when he meets his mainland Chinese 
counterpart. 


“No political issues will be discussed. I cannot discuss 
issues | have not been authorized to discuss,” Chiao said 
at the beginning of four days of negotiations with Tang 
Shubei, standing vice chairman of the Association for 
Relations Across the Taiwan Strait (ARATS). 


The talks will focus mainly on technical issues, he said. 


Earlier in the day, Tang proposed that the leaders of SEF 
and ARATS meet to begin a “political dialogue” and 
that exchanges of high-level officials between the two 
sides be expanded. 


“We should touch on all important issues as far as the 
interests of people on both sides of the strait are con- 
cerned, with the exception of the issue of peaceful 
unification of China,” Tang said while meeting with 
Chiao at the Taipei World Trade Center. 


“Concrete results need not emerge from the political 
dialogues,” Tang said. “Rather, we seek to narrow dif- 
ferences.” 


Tang also said he was willing to discuss Beijing's recog- 
nition of Taipei's legal jurisdiction. Disputes over the 
jurisdiction issue stalled earlier cross-strait discussion. 


Tang suggested that a second meeting between SEF 
Chairman Ku Chen-fu and ARATS Chairman Wang 
Daohan be held as soon as possible. Ku and Wang Meo 
in Singpaore last April in the highest-level talks between 
Taiwan and the mainland since 1949. 


Tang also called for increased trade, economic, cultural, 
educational, technological and journalist exchanges. 


Chiao in return, proposed that both sides consider the 
possibility of exchanging news bureaus and asked the 
mainland to ease restrictions on Taiwan journalists 
working there. 


He urged both sides to begin talks on the signing of an 
investment guarantee pact so as to better protect Taiwan 
investment in the mainland. 


On such issues as repatriation of hijackers, illegal immi- 
grants and handling of fishing disputes, which domi- 
nated then last five rounds of lower-level cross-strait 
talks, Chiao said that he hopes differences can be nar- 
rowed and agreement reached through joint discussions. 
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Meanwhile, while Chiao and Tang were meeting inside 
the World Trade Center, supporters of the main opposi- 
tion Democratic Progressive Party [DPP] staged a 
peaceful protest outside. 


The protesters asked Chiao to forward to Tang a DPP 
letter claiming Taiwan's sovereignty. 


Maritime Agreement Discussed 
OW0408 154294 Taipei CNA in English 1503 GMT 
4 Aug 94 


[By Flor Wang] 


[Text] Taipei, Aug. 4 (CNA)—The first day of Chiao- 
Tang cross-Taiwan Strait talks ended Thursday [4 
August] with some major breakthroughs in cross-strait 
fishing disputes. 


Vice Chairman Chiao Jen-ho from Taipei's Straits 
Exchange Foundation (SEF) said at a joint news confer- 
ence following a meeting with Tang Shubei, his counter- 
part from Beijing's Association for Relations Across the 
Taiwan Strait (ARATS), that many differences have 
been narrowed and the two sides are moving toward a 
final agreement on the issue. 


Chiao was referring to a basic framework and a se* Ji 
measures worked out during the three-hour afternoon 
meeting aimed at reaching final solutions to cross-strait 
fishing squabbles. 


Chiao [word indistinct] read a list of four preliminary 
agreements worked out during the afternoon sessin. 


The list will serve as a basis for a final written agreement, 
Chiao explained. The four preliminary agreements are: 


1. Official vessels from either side of the strait can serve 
as an intermediary to help fishermen settle their fishing 
disputes in accordance with rules stipulated in the agree- 
ment. 


2. Both SEF and ARATS must take effective measures to 
carry out the results of arbitrations in cross strait fishing 
disputes. 


3. The agreement [word indistinct] at prevent either 
Taiwan or mainland fishing boats from seeking other 
solutions to the disputes. 


4. The agreement will also apply to other types of boats. 
Collisions or fishing conflicts between Taiwan and main- 
land boats which cause property losses can also be 
resoived in accordance with the agreement. 


Both Chiao and Tang were satisfied with the four pre- 
liminary agreements, [word indistinct] that the results 
were worked out on a basis of mutual understanding and 
reciprocity. 


But as further detailed discussions are needed to reach a 
final pact and to carry out the measures, both sides will 
hold more discussions on the issue in the next few days. 
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After concluding the news conference, Tang attended a 
dinner hosted by SEF Chairman Ku Chen-fu. 


Taipei Willing To Discuss Auto Trade With ROK 


OW0508080694 Taipei CNA in English 0712 GMT 
5 Aug 94 


[By Sofia Wu] 


[Text] Taipei, Aug. 5 (CNA}—Taiwan is willing to 
discuss automobile trade issues with South Korea under 
the framework of the General Agreement on Tariffs and 
Trade (GATT), a senior trade official said Friday [5 
August]. 


South Korea has repeatedly asked Taiwan to resume 
bilateral talks on auto trade which were suspended after 
the two countries severed diplomatic relations in August 
1992, the Board of Foreign Trade (BOFT) official said. 


Taiwan used to allow imports of 8,788 Korean-made 
compact cars annually. The imports were discontinued 
following the break in bilateral ties. 


During the first round of Taipei-Seoul tariff concession 
talks held in Geneva in July under the GATT frame- 
work, Korean delegates proposed that the two sides hold 
ministerial-level talks on auto trade issues. They also 
asked Taiwan to allow imports of up to 11,424 Korean 
cars annually after it joins GATT. 


“The Korean proposals have been rejected because they 
violated our policy,” the BOFT official said. 


In preparation for its GATT entry, Taiwan has decided 
to lift area restrictions on auto imports. “We'll open our 
market to cars from all GATT member countries,” the 
official said. 


In the initial stage, the official said, Taiwan will set an 
annual import quota for each major auto exporting 
country, and such quota may be raised by 10 percent 
annually. Under the new regulations, the official said, 
imports within the quota will be subject to a 30 percent 
tariff rate which will be gradually lowered to 25 percent 
within five years. Imports exceeding the quota will be 
subject to higher tariff rates ranging between 30 and 60 
percent. 


Taiwan will hold bilateral talks with each of its major 
trade partners before setting an annual auto import 
quota for that country, the official said. The quotas for 
different countries must also be approved in a multilat- 
eral meeting under the GATT framework. 


“Therefore, we cannot unilaterally set an import quota 
for Korean cars at the moment,” the official noted. 


He also said Taiwan will hold first-round GATT tariff 
concession talks with Malaysia, the Philippines and 
Thailand in their respective capital cities starting Aug. 
15. BOFT Director-General Huang Yen-chao will be 
chief Taiwan negotiator in those talks. 
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Taiwan applied to join GATT as a separate customs 
territory in 1990 and hopes to become a full member by 
the end of this year. 


Taipei To Lower Tariffs on Agricultural Products 


OW 0408 143894 Taipei CNA in English 1353 GMT 
4 Aug 94 


[By Debbie Kuo] 


[Text] Taipei, Aug. 4 (CNA) —Taiwan will lower its 
import tariffs on agricultural products to between 10.3 
and 13.58 percent as part of its effort to join the General 
Agreement on Tariffs and Trade (GATT), the Council of 
Agriculture said Thursday [4 August]. 


The announcement came in response to the recent 
conclusion of Taiwan-U.S. trade negotiations during 
which the U.S. said it was not satisfied with Taiwan's 
proposed agricultural tariff reductions. 


Taiwan offered to lower agricultural tariffs to 13.58 
percent, according to a council official. 


U.S. negotiators, however, said Taiwan had promised to 
lower the tariffs to a level between Japan's 10.3 percent 
and South Korea’s 15.83 percent. 


For those products entitled to import restrictions, 
including rice, peanuts, red beans, pears, cane sugar and 
chicken, the council will work out alternatives, such as 
quota systems and tariffication, to replace import 
restrictions upon Taiwan's accession to GATT, the offi- 
cial said. 


Meanwhile, the official added, mainland China's rigid 
attitude toward its admission to GATT may have a 
negative impact upon Taiwan. Mainland China, 
insisting that it will budge no more in order to obtain 
GATT membership, may not join the trade organization 
at the end of this year as expected. 


If Mainland China fails in its bid this year, it will 
certainly affect Taiwan's accession to the organization, 
the official said. 


+ shee Ministry Booklet on Bid for UN 
Membership 

OW0408 165994 Taipei CNA in English 1422 GMT 
4 Aug 94 


[By Benjamin Yeh] 


[Text] Taipei, August 2 (CNA)—The revised edition of a 
booklet detailing the Republic of China’s [ROC] bid for 
membership in the United Nations was released by the 
Ministry of Foreign Affairs Thursday [4 August]. 


The 10-page booklet, printed in Chinese, English, 
Spanish and French, will be distributed to local citizens 
and abroad, a ministry official said. 
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“It will help promote local and foreign understanding of 
the ROC’s UN bid,” the official said. 


The ROC was forced to quit the New York-based inter- 
national organization in 1971 to seat Beijing. Since then, 
the ROC did not attempt to rejoin the world body until 
1993 when seven Latin American countries sent a letter 
to UN Secretary-General Butrus Butrus-Ghali, asking 
the UN to consider a seat for Taiwan. The request was 
voted down. 


Undaunted, Taiwan ts renewing its bid. Nudged by 
Taipei, 12 UN member states on July 75 proposed to the 
UN General Assembly that it set up an ad hoc committee 
to study the prospect of Taiwan’s presence in the orga- 
nization. 


The booklet reminds the world that UN General 
Assembly resolution 2758, under which Beijing took the 
China seat from Taiwan, is incomplete. 


The booklet adds that the Chinese communist regime's 
sovereignty has never reached Taiwan, Penghu, Kinmen 
and Matsu. Consequently, the rights and interests of the 
21 million people on Taiwan can never be represented by 
Beijing. 

It also points to the fact that Taiwan has become one of 
the world’s most dynamic economies. More noteworthy, 
it adds, is the ongoing “quiet revolution,” which has 
allowed the ROC to peacefully revise its Constitution. 
Taiwan's successful political reforms are worthy of the 
world’s attention, it says. 


It questions the West's sincerity in pushing global 
democratization. It asks why the West has continuously 
lent a hand in helping the elimination of communism 
from the former Soviet Union and its allies but is 
reluctant to side with the bid by a country which has 
devoted itself to the implementation of constitutional 
democracy. 


President Li Receives Indonesian State Minister 


OW 0508080794 Taipei CNA in English 0727 GMT 
5 Aug 94 


[By Lihan Wu] 


[Text] Taipei, Aug. 5(CNA)—President Li Teng-hui told 
a visiting Indonesian state minister Wednesday [5 
August] that he was happy to see an increase in cooper- 
ation between the Republic of China [ROC] and Indo- 
nesia over the past few months. 


Li made the remarks during a meeting with Ginanjar 
Kartasasmita, state minister of national development 
planning, at the Presidential Office. 


The president, who led a delegation to visit Indonesia 
earlier this year, said that his visit to Indonesia helped 
cement bilateral ties, especially trade relations. 
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Taiwan investments in Indunesia totaled U.S.$8.7 bil- 
lion as of June this year, making Taiwan the third largest 
investor in Indonesia after Japan and Hong Kong. 


In the first six months of 1994 alone, Taiwan invested 
U.S.$2.4 billion in the Southeast Asian nation. 


Kartasasmita conveyed greetings from Indonesian Pres- 
ident Suharto during the meeting. He also expressed his 
appreciation for Taiwan's large investment in his 
country. 


Kartasasmita arrived here on Aug. 3. He will leave 
Taiwan on Aug. 6. 


President Li Meets Visiting Paraguayan Senator 


OW 0408 140394 Taipei CNA in English 1320 GMT 
4 Aug 94 


[By Debbie Kuo] 


[Text] Taipei, Aug. 4 (CNA)}—Taiwan and Mainland 
China will unify when people in mainland China begin 
to enjoy freedom, democracy and prosperity, President 
Li Teng-hui said on Thursday [4 August]. 


“We look forward to [word indistinct] Mainland China 
free itself from the shackles of totalitarianism and even- 
tually taste the wine of freedom and democracy,” Li said 
during a meeting with Carlos Alberto Gonzalez, 
chairman of the Paraguayan Senate Foreign Affairs 
Committee. At the meeting, Li noted that he announced 
the termination of the “temporary provisions effective 
during the period of communist rebellion” in May 
1991—shortly after assuming the presidency. 


“The decision ended four decades of hostile confronta- 
tion across the Taiwan Strait and paved the way for the 
peaceful handling of cross-Strait relations,” Li told 
Gonzalez. 


“It manifested our strenuous efforts in maintaining 
stability across the Taiwan Strait,” he added. 


Politics and economics should develop hand-in-hand, Li 
also said, and political reform should not lag too far 
behind the economic development, as in the mainland. 


Gonzalez, a politician familiar with world affairs, said 
that the closer ties between Taiwan and Mainland China 
have won recognition worldwide. “Efforts made by 
Taiwan toward strengthening exchanges with the main- 
land are worthy of note,” he said. 


Li, who visited Paraguay during his tenure as vice 
president, said Taiwan and F.raguay share traditional 
cordial ties. He hoped that Gonzalez’s visit will further 
help boost the ties between the two countries. 


Gonzalez, accompanied by his wife, arrived in Taipei 
Wednesday for an eight-day visit. 


During their stay, Gonzalez will call on Premier Lien 
Chan, Examination Yuan President Chiu Chu Ng-huan, 
Control Yuan President Chen Li-an and other govern- 
ment officials. 
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Hong Kong 


XINHUA Branch Solicits Opinions on Pension Plan 


HK0408 133094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1249 GMT 3 Aug 94 


[Text] Hong Kong, 3 Aug (ZHONGGUO TONGXUN 
SHE)—As the “old-age pension plan” put forward by the 
Hong Kong Government has evoked public concern and 
controversy, the XINHUA Hong Kong branch yesterday 
invited a number of Hong Kong affairs advisers and 
Preliminary Working Committee [PWC] members to a 
foruin to gauge their opinions on the plan. 


Tie XINHUA Hong Kong branch is paying great atten- 
tion to the plan, which concerns Hong Kong’s economic 
and social development and livelihood and which strad- 
dies 1997. The branch will continue to solicit public 
opinion on the plan through various channels. 


Present at yesterday’s session were: Wong Siu-yee, Li 
Weiting, Lee Tsak-tim, Lee Tsak-kui, Sam Choi-sang, Chu 
Yau-ling, Yu Kwok-cheun, Chau Hau-ching, Yuk Tak-fan, 
Ngai Siu-kit, Chan Hip-ping, Chan Wah-sek, Chai Wai, 
Chou Wang-wai, Wong Hok-hoi, Hui Yin-fat, Tang Siu- 
tong, Choi Wai-sek, Cheng Yiu-tong, Lo Suk-ching, and Lo 
Tak-shing. 


The forum was presided over by Qin Wenjun, deputy 
director of XINHUA Hong Kong branch. He said the 
problem of giving retired old people a secure life is an 
important one. The Chinese side hopes the problem will be 
solved as soon as possible. The retirement plans and the 
old-age pension are matters different in nature, so they 
should be dealt with separately. The “old-age pension 
plan” should be submitted to the Sino-British Liaison 
Group for discussion, because it straddles 1997. The 
preblem should be solved in the long-term interests of 
Hong Kong and in the interests of the smooth transfer of 
Hong Kong's sovereignty. Qin thanked the participants for 
advancing constructive opinions and said XINHUA will 
carefully study and sort out their views. He hoped all 
present would continue to follow the matter closely and 
provide valuable opinions. Also attending the session were 
responsible members of various XINHUA departments 
concerned. 


Macao 


Russian Suspect Identified as Former Spetznas Member 


11K0308044394 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Aug 94 p 3 


[By Hedley Thomas and Darren Goodsir] 


[Text] A Macao inquiry into links between Russian pros- 
titution rings and organised crime may end the trade in 
women between Viadivostok and the enclave. The disclo- 
sure came as the Special Branch of the Hong Kong police 
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pursued the second member of a Russian-Macao prostitu- 
tion partnership thought to be involved in the smuggling of 
suspected nuclear bomb material near the territory. 


Macao Security Force Colonel Oscar Gomes Da Silva said 
yesterday: “We are analysing the relationship between 
Russian citizens working in Macao and the organised 
crime in their country. We are studying the matter because 
we know about some relationships. We are now collecting 
information about possible links. We can admit that 
possibly there may be some implications on the number of 
Russian citizens who come to Macao, but we have not yet 
made a decision,” he said. 


About 70 Russian women who work as prostitutes and a 
handful of minders, most of them from Vladivostok, 
comprise the vast majority of Russians in the Portuguese 
enclave. They are registered by Macao authorities to work 
in nightclubs as “entertainers”, but concerns over their 
links with organised crime groups have heightened since 
the murders of Hong Kong lawyer Gary Alderdice and his 
lover, former Macao prostitute Natalia Samofalova, in 
Viadivostok in late July. 


The SOUTH CHINA MORNING POST revealed on 
Monday that two Macao vice figures, Viadimir Rippin and 
Igor Deordienko, were former KGB agents suspected by 
intelligence agencies of trading in material used to make 
nuclear bombs. The POST has learned that Deordienko, 
who has been questioned by Hong Kong’s Special Branch, 
was a commando attached to a KGB elite special forces 
unit called Spetznas and nick-named Murder Incorporated 
by a U.S. agent. 


Colonel Da Silva confirmed that Macao authorities and 
Hong Kong police had exchanged information about Rus- 
sians seeking to develop economic activities in the enclave, 
including Deordienko and Rippin. Since the first informa- 
tion exchange in 1992, Rippin has been refused a residency 
visa and Deordienko is forbidden from setting foot in 
Macao. “I cannot confirm if Rippin is here in Macao, but 
he can visit as a tourist. Mr Deordienko is not allowed to 
visit Macao, his behaviour regarding public order in 
Macao was against the law and he cannot return” he said. 


The revelations that Macao was investigating Russian 
criminal involvement in nuclear arms components smug- 
gling racket have been denied by authorities in the enclave. 
Macao Security Force chief, Major-General Lages Ribeiro, 
said yesterday that “Macao has not beer a nuclear 
weapons clearing house in the past and will not be one in 
the future’’. However, police sources in Hong Kong yes- 
terday confirmed that inquiries had been made relating to 
Russians moving between Macao and Hong Kong, 
including Deordienko and Rippin, over their suspected 
involvement in “strategic commodities”. “Part of our 
enforcement action is obviously the gathering of high 
quality intelligence,” said a Special Branch source. “(Rip- 
pin) is known to us and we have not sighted him. We 
would like to talk to him.” 


The Russian mafia, comprising former KGB and special 
forces operatives made redundant since the end of the 
Cold War, has been making major inroads in Asia, the 
Asia editor of Jane’s Defence Weekly, Robert Karniol, 
said yesterday. 
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